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SUCCESSOR AGENCY TO THE KERMAN 
REDEVELOPMENT AGENCY 

AGENDA 
Wednesday, September 19, 2012– Regular Meeting Kerman City Hall 

4:30 PM 850 S. Madera Avenue 

 Kerman, CA  93630 

Members: Gary Yep, Raj Dhaliwal, Jack Sidhu, Richard Stockwell, Doug Wilcox 
City meetings are intended to be accessible to all persons. Please let us know if you require any accommodation to allow 
you to access and participate in this meeting.  For assistance, please call (559) 846-9380 two days prior to the meeting. 
Materials related to an item on this agenda that are public documents and are submitted after distribution and 
posting of the agenda are available for public inspection in the City Clerk's office at 850 S. Madera Avenue, Kerman, 
during normal business hours.  Documents that are public documents provided by others during a meeting will be 
available at the same location during business hours after the meeting. 

 
CALL TO ORDER 
 
A. AGENDA APPROVAL 
 
B. MINUTES – Last Regular Meeting 
 Minutes 

 
C. REQUEST TO ADDRESS AGENCY 
 

This portion of the meeting is reserved for members of the public to address the Agency on items of 
interest that are not on the Agenda and are within the subject matter jurisdiction of the Redevelopment 
Successor Agency Oversight Board. Speakers shall be limited to three minutes. It is requested that no 
comments be made during this period on items on the Agenda. Members of the public wishing to address 
the Agency on items on the Agenda should notify the Chairperson when that Agenda item is called, and 
the Chairperson will recognize your discussion at that time. It should be noted that the Agency is 
prohibited by law from taking any action on matters discussed that are not on the Agenda. Speakers are 
asked to please use the microphone, and provide their name and address. 
 

D. PUBLIC HEARINGS 
 
 No Public Hearings Scheduled 
 
E. ORDER OF BUSINESS 
   

1. AGENCY TREASURER’S REPORT: 
Warrant Nos. 1362-1368    $33,300.14 
 
ORDER OF BUSINESS 

2. Consideration of Due Diligence Report Required per Health and Safety Code 
Section 34179.5   [TLP] 
The Successor Agency was required to undertake a due diligence review of all assets of 
the former Agency and Successor Agency, including all transfers, cash balances, 
enforceable obligations, and assets, from January 1, 2011 to present to determine the 
unobligated balanced available for transfer to the taxing agencies. Staff has contracted 
with Bryant Jolley to conduct the report 
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Recommendation:   
1. Agency Board review the due diligence report  

2. Direct staff to submit the report to the Oversight Board, Fresno County Auditor, 
State Controller, and Department of Finance (DOF) and post it to the City’s 
website; and 

3. Take other actions as required 
 

4. Follow Up Report Regarding the Retaining of Bryant Jolley, CPA as the 
Independent Auditor to Perform Due Diligence Review for the Former Kerman 
Redevelopment Agency Consistent with Provisions of AB 1484 (Redevelopment 
Trailer Bill)   [TLP] 
The Legislature passed and the Governor signed Assembly Bill (AB) 1484 into law on 
June 27, 2012. AB 1484 makes technical and substantive amendments to the RDA 
Dissolution Act (ABx1 26) enacted in June 2011 and upheld as constitutional by the 
California Supreme Court on December 29, 2011.  
One of the requirements under AB 1484 is that the Successor Agency must hire a licensed 
accountant to complete a Due Diligence Review (DDR) of unobligated balances in the 
Low and Moderate Income Housing Fund (LMIHF) and other funds for the former 
Kerman Redevelopment Agency and submit a copy of the report to the Oversight Board 
(OB), County Auditor Controller (CAC), State Controllers Office (SCO) and the 
Department of Finance (DOF) by October 1, 2012. The Oversight Board must formally 
approve the Due Diligence Report by October 15, 2012. The Department of Finance will 
complete review of DDR by November 9 and issue its final determination on transfer of 
unobligated funds to the County Auditor-Controller. 
 At the August 15th meeting, the Successor Agency authorized the retention of the CPA 
firm of Bryant Jolley for preparation of the Housing Due Diligence Review, with the 
understanding that his fees for the review would be on an hourly basis of $175 until such 
time that the DOF releases procedures for the completion of the Due Diligence Report. 
The Auditor did not expect the work in preparing the Due Diligence Report to exceed 
$2,500 and indicated that he would provide a fixed cost once the DOF releases 
established procedures. Although AB 1484 is silent on how the auditor is to be paid, the 
Oversight Board approved for the cost of the auditor to come from the Successor 
Agency's Administrative Cost Allowance when they met on August 21, 2012. 
At this time, the Auditor has obtained the established procedures from the Department of 
Finance, completed the fieldwork for the Housing Due Diligence Review and provided an 
engagement letter for the City Manager to sign, which indicates that the total cost for the 
Due Diligence Review for Housing and the Due Diligence Review for other Successor 
Agency funds (which will be due in December) will not exceed $5,000, (or $2,500 per 
Review). Before having the City Manager sign the engagement letter, staff wanted to 
make sure that this amount of $5,000 per review was made clear to the Agency Director, 
as the engagement letter does call for an amount not to exceed $5,000 in total. 
Recommendation:  The Agency Board authorize the City Manager to sign the 
engagement letter for both Due Diligence Reviews at an hourly rate of $175 per hour, but 
not to exceed $5,000 in total. 
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F. WRITTEN COMMUNICATIONS 
 
 No Written Communications 
 
G. BOARD MEMBER REPORTS 
 
J. ADJOURNMENT  
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SUCCESSOR AGENCY TO THE KERMAN 
REDEVELOPMENT AGENCY 

MINUTES 
August 15, 2012– Regular Meeting Kerman City Hall 

6:30 PM 850 S. Madera Avenue 
Kerman, CA 93630 

Agency Members: Gary Yep, Raj Dhaliwal, Jack Sidhu, Richard Stockwell, Doug Wilcox 
 

Present: Chair Yep (GY), Members, Dhaliwal (RD), Stockwell (RS), Wilcox (DW)  

Absent: Sidhu (JS)  

Also Present: City Manager/Planning & Development Director Patlan, City Attorney Blum, Finance 
Director, Public Works Director, Community Services Director, Chief of Police  

Voting Key: Yes, 
No, Absent 
(Abstain if 
necessary) 

CALL TO ORDER 7:55 p.m. 

A. AGENDA APPROVAL Approved  
RD/DW (4-0-1) 
JS 

B. MINUTES – Last Regular Meeting 
Minutes 

Approved  
DW/RS (4-0-1)  
JS 

C. REQUEST TO ADDRESS AGENCY   

D. PUBLIC HEARINGS No Public 
Hearings 

E. ORDER OF BUSINESS  

1. AGENCY TREASURER’S REPORT: No Treasurer’s 
Report 

2. Resolution of the Successor Agency to the Kerman Redevelopment 
Agency of the City of Kerman Approving Third ROPS for the Period of 
January 1, 2013 through June 30, 2013   [TLP] 

Approved  
DW/RS (4-0-1)  
JS 

Recommendation: Agency approve Resolution of the Successor Agency to 
the Kerman Redevelopment Agency of the City of Kerman approving Third 
ROPS for the period of January 1, 2013 through June 30, 2013 

 

3. Resolution of the Successor Agency to the Redevelopment Agency of the 
City of Kerman Approving Professional Services Agreement with DHA, 
LLC for Consulting Services Related to Implementing Provision of 
ABx1 26 and AB 1484 [TLP] 

Approved  
DW/RD (4-0-1) 
JS 

Recommendation: Successor Agency to the Redevelopment Agency of the 
City of Kerman to adopt Resolution approving professional services 
agreement with DHA, LLC for consulting services related to implementing 
provision of ABx1 26 and AB 148 and authorizes the City Manager or 
designee to execute contract. 

 

F. WRITTEN COMMUNICATIONS No Written 
Communications 

G.  BOARD MEMBER REPORTS   

J.  ADJOURNMENT 8:24 p.m. 
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City of Kerman 

“Community Comes First” 
  

   

CHAIRMAN AGENCY MEMBER 
Gary K. Yep Doug Wilcox 

AGENCY MEMBER AGENCY MEMBER  AGENCY MEMBER      
Raj Dhaliwal Jack Sidhu                      Richard Stockwell 

 DEPARTMENT: Office of the Treasurer 
STAFF REPORT

SUCCESSOR AGENCY TO THE 
KERMAN REDEVELOPMENT AGENCY

MEETING DATE: 9/19/12

  
To: Chairman and Agency Members 
From: Tim Przybyla, Treasurer 
Subject: Consider Due Diligence Report required per Health and Safety Code Section 34179.5 and direct staff to 

submit the report to the Oversight Board, the county auditor-controller, the state controller, and the 
Department of Finance for review by October 1, 2012. 

RECOMMENDATIONS:   
 
1. Agency Board review the due diligence report if available;  
2. Direct staff to submit the report to the Oversight Board, Fresno County Auditor, State Controller, and 

Department of Finance (DOF) and post it to the City’s website; and 
3. Take other actions as required 
 
 
EXECUTIVE SUMMARY   
 
The Successor Agency was required to undertake a due diligence review of all assets of the former Agency and 
Successor Agency, including all transfers, cash balances, enforceable obligations, and assets, from January 1, 2011 
to present to determine the unobligated balanced available for transfer to the taxing agencies.  Staff has contracted 
with Bryant Jolley to conduct the report. 
 
 
OUTSTANDING ISSUES   
 
As of this writing, the report has not been finalized.  However, Bryant has completed the fieldwork and will try to have 
a copy to us in time for this meeting.  Staff recommends that the Successor Agency either review and forward the 
report as recommended, or set a meeting prior to October 1 to take this action as necessary. 
 
 
DISCUSSION   
 
The State, in implementing AB 1484, has established statutory timelines that Successor Agencies must meet, 
regardless of how realistic the timeframes are.  While the Agency’s staff has been working diligently to execute this 
most recent mandate, the timeframes are unreasonably short for the work required to implement them.  Staff has 
been working with a qualified accountant to prepare the Agency’s report.  As of this writing, the report was not ready 
for review. 
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Successor Agency to the Kerman Redevelopment Agency Staff Report   Page 2 of 2 
 
 
Staff will either bring a copy of the Housing DDR to the meeting for review or recommend the Successor Agency 
review the Housing DDR on October 3, 2012, after it has been submitted to the Department of Finance and other 
agencies.   
 
 
FISCAL IMPACT   
 
Not known at this time. 
 
PUBLIC HEARING   
 
N/A 
 
REASON FOR RECOMMENDATION   
 
N/A 
 
Attachments:  
 
None 
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