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KERMAN CITY COUNCIL AGENDA
COUNCIL MEETING Kerman City Hall

Wednesday, October 03, 2012– Regular Meeting         850 S. Madera Avenue

6:30 PM Kerman, CA  93630

City Council: Mayor Gary Yep, Raj Dhaliwal, Jack Sidhu, Richard Stockwell, Doug Wilcox, 
City meetings are intended to be accessible to all persons. Please let us know if you require any accommodation to allow you to 
access and participate in this meeting.  For assistance, please call (559) 846-9380 two days prior to the meeting. 
 
Materials related to an item on this agenda that are public documents and are submitted after distribution and posting of 
the agenda are available for public inspection in the City Clerk's office at 850 South Madera Avenue, Kerman, during 
normal business hours.  Documents that are public documents provided by others during a meeting will be available at 
the same location during business hours after the meeting. 
 
To accommodate members of the public or convenience in the order of presentation, items on the agenda may not be 
presented or acted upon in the order listed. 

 
Present:    
Absent:     
Also Present:    
   
WELCOME - Mayor Gary Yep 
 
CALL TO ORDER  
 
ROLL CALL - City Clerk Marci Reyes  
 
INVOCATION - As Offered  
 
At this time the Council wishes to provide anyone an opportunity to provide a brief invocation or 
inspirational thought.  In accordance with law, we would request only that this opportunity not be used 
to recruit converts, or to advance any one, or to disparage any other faith or belief.   If no one steps 
forward, we will observe a moment of silence so that we may all focus our thoughts on how best to serve 
our community.  
    
PLEDGE OF ALLEGIANCE – City Clerk Marci Reyes 

 
1. AGENDA APPROVAL 
 
2. PRESENTATIONS/COMMENDATIONS 

 
2.A Presentation of Animal Control Services  [KM] 

 
Kerman Animal Control Services was transferred to public works this year with the 
resignation of the full-time animal control officer. Humberto Gastelum has taken over 
the responsibilities of animal control and will report on the operational changes that 
have been implemented to provide quality animal control services. Humberto has 
been doing an outstanding job since taking over animal control duties. 

Recommendation:  Informational Only 
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REQUEST TO ADDRESS COUNCIL 
 
This portion of the meeting is reserved for members of the public to address the Council on 
items of interest that are not on the Agenda and are within the subject matter jurisdiction of the 
Council. Speakers shall be limited to three minutes. It is requested that no comments be made 
during this period on items on the Agenda. Members of the public wishing to address the 
Council on items on the Agenda should notify the Mayor when that Agenda item is called, and 
the Mayor will recognize your discussion at that time. It should be noted that the Council is 
prohibited by law from taking any action on matters discussed that are not on the Agenda.  
Speakers are asked to please use the microphone, and provide their name and address. 
 

3. PUBLIC HEARINGS / PUBLIC MEETING – 6:30 p.m. 
 

3.A Public Hearing for Resolution Approving and Authorizing the Execution of a Power 
Purchase Agreement (PPA) with Borrego Solar for the Development of a Solar 
Photovoltaic (PV) System at the Kerman Wastewater Treatment Plant  [LP] 
 
As detailed in the enclosed staff report, staff has concluded its negotiations with Borrego 
Solar for a Power Purchase Agreement to develop a solar photovoltaic system at the 
Kerman Wastewater Treatment Plant. The final terms and conditions are incorporated in 
the PPA attached hereto and summarized as follows: 
 
• 20-year term 
• Early buyout in 6th year 
• Option to extend for two five year periods 
• 487.2 kWh system size 
• $0.12 $/kWh PPA rate 
• 2 percent annual escalator 
• 3.4 acre site 
 
The solar project will be developed at no cost to the City of Kerman. The solar system is 
expected to reduce utility costs to operate the WWTP by approximately thirty-five percent 
or $62,308 in year one. The cumulative savings is projected to be $1.8 million over the 
twenty-year term of the PPA. 
 
Mayor to open Public Hearing, receive public testimony and close Public Hearing prior 
to taking action on the item. 
 
Recommendation:  Council adopt resolution approving and authorizing the City 
Manager to execute a Power Purchase Agreement (PPA) and related lease for the 
development of a Solar PV Project at the Kerman Wastewater Treatment Plant and to 
take all actions and execute all other necessary documents to implement the project. 

4. CONSENT CALENDAR (Items that are not pulled from the Consent Calendar are approved by 
a single motion.) 

 
4.A Approval of Minutes: 

Minutes 
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4.B  Payroll Report: 
Payroll Report: September 02, 2012 - September 15, 2012: $120,770.72; Retro Pay: 
$797.84; Overtime: $8,958.66; Standby & FTO: $1,240.74; Comp Time Earned: 49.50 

4.C  Warrants: 
Warrant Nos. 35698: $90.00; 35771: $1035.00; 35795-35862: $301,412.36 
Excepting: Kerwest Newspapers - #35698 - $    90.00 Carried over from previous mtg. 
                  Kerwest Newspapers - #35771 - $1035.00 Carried over from previous mtg. 
                  Kerwest Newspapers - #35836 - $  105.00 

ADDITIONAL CONSENT CALENDAR 
4.D Resolution Accepting Right of Way for Kearney Boulevard from UCP Kerman, LLC  

[GH] 

UCP Kerman, LLC is the property owner of the vacant property on the north side of 
Kearney Boulevard at 16th Street. This property has an approved tentative map for 
development of single family homes. The conditions of approval required the dedication 
of additional right of way for Kearney Boulevard. The City project currently under 
construction will install the sidewalk and valley gutter along the frontage of the tract. 
UCP Kerman, LLC has agreed to dedicate the additional right of way at no cost to the 
City. 
 
The attached resolution will accept the right for public street purposes. 
 
Recommendation:  Council adopts resolution accepting the right of way from UCP 
Kerman, LLC on behalf of the public. 

4.E Resolution Approving Amendment 1 to Agreement 12-087 with Fresno County for 
Additional CDBG Funds for Del Norte Sewer Main Project  [GH] 

The County of Fresno administers the Community Development Block Grant (CDBG) 
Program on behalf of the City. The original agreement designated $216,655 in CDBG 
funds available to the City for this project. An additional $23,635 in funding has become 
available to the City for the project, bringing the total CDBG funding amount to 
$240,290. The County notified City Staff some time ago that these funds were forth 
coming and they have been included in our budgets. The attached resolution and 
Amendment 1 to Agreement 12-087 formalizes the acceptance of the additional funds. 
 
Recommendation:  Council adopt the resolution approving Amendment 1 to Agreement 
12-087 with the County of Fresno. 

4.F Resolution Authorizing Final Acceptance and Notice of Completion for the 
Community/Teen Center Sprinklers Head Replacement Project  [PG] 

Jerico Fire Protection Company has completed all of the work for the Kerman 
Community/Teen Center Fire Sprinkler Head Replacement Project. The attached 
resolution accepts the work and authorizes the recording of the notice of completion. 
 
Recommendation:  Council adopt resolution accepting the work for the Kerman 
Community/Teen Center Fire Sprinkler Head Replacement Project and authorize the City 
Parks and Recreation Director to record the Notice of Completion. 
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5. PETITIONS, BIDS, RESOLUTIONS, ORDINANCES, AGREEMENTS, ETC 
 

5.A Resolution Accepting COPS Grant in the Amount of $125,000 to employ a Full-Time 
Entry-Level Police Officer Over a Three Year Period  [JB] 
 
The City was awarded the Community Oriented Policing Services (COPS) Hiring Grant 
which is offered through the US Department of Justice. The grant award is for three 
years for a total of $125,000 for the specific purpose of hiring a police officer to enhance 
our law enforcement capabilities.   
 
Details on the grant and hiring specifications are described in the attached staff report. 
 
Recommendation:  Council consider adopting the resolution accepting COPS Grant in 
the amount of $125,000 to employ a full-time entry-level police officer over a three year 
period. 

5.B Resolution Supporting the Renewal on the November 6, 2012 Ballot of Measure B for 
Libraries  [MR] 
 
Measure B is a one-eighth of one percent sales tax intended to provide funds for 
improvement of library services throughout Fresno County. Voters passed Measure B in 
November 1998 and again in 2004. Measure B is due to expire in March of 2013 unless 
extended by voters. Measure B has provided more than $76 million to fund more hours 
and literacy programs throughout the County. Measure B helped fund the new Kerman 
Branch Library. 
 
Youth Leadership Institute (YLI) along with Kerman Friends of the Library will be in 
attendance on behalf of the Children's Movement requesting the council support the 
renewal of Measure B for Libraries. 
 
Recommendation:  Council consider a resolution supporting the Renewal on the 
November 6, 2012 ballot of Measure B for Libraries. 

5.C Resolution Approving the Purchase of Right of Way for the Whitesbridge & Vineland 
Traffic Signal and Accepting Right of Way for Public Road Purposes  [GH] 
 
The construction of the Whitesbridge and Vineland Traffic Signal requires the acquisition 
of right of way from property owners on both sides of Vineland Avenue north of 
Whitesbridge Road. Council has previously approved the offers based on the appraisals 
prepared. Mr. and Mrs. Mechelke and Mr. and Mrs. Scott have accepted the offers made 
by the City for $1,400 and $708 respectively. 
 
The attached resolution approves the purchase and accepts the right of way. The budget 
for the project includes funds for right of way acquisition. 
 
Recommendation:  Council adopt Resolution approving the purchase of right of way 
from Mr. and Mrs. Mechelke and Mr. and Mrs. Scott and accepting the right of way for 
public road purposes. 
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5.D Ordinance No. 12-01 Repealing Ordinance No. 06-06 Which Approved the San 
Joaquin Valley Power Authority Joint Powers Agreement and Authorized the 
Implementation Plan for a Community Choice Aggregation Program by the San 
Joaquin Valley Power Authority  [MB] 
 
In 2006 the City of Kerman joined the San Joaquin Valley Power Authority (the SJVPA) 
in order to investigate implementing a Community Choice Aggregation Program to 
provide electrical power at a lower cost to Kerman and other member agencies.  The 
SJVPA investigated providing electrical power with a projected savings of at least a 5% 
below the rates provided by Pacific Gas & Electric. When the most recent feasibility 
study was complete, fluctuating costs for natural gas made it impossible to project the 
minimum cost savings.   
 
In the current economic and energy climate, the SJVPA has no proposed projects and no 
reason to continue its existence. The proposed termination agreement will result in the 
dissolution of the SJVPA when all members have repealed their ordinances authorizing 
the Community Choice Aggregation Program. There is no projected fiscal impact on the 
City from dissolution of the SJVPA. 
 
Recommendation:  Introduce and waive the first reading of Ordinance No. 12-01 
repealing Ordinance No. 06-06, and authorizing the City Manager to sign termination 
agreement and to take such actions as are required to dissolve the SJVPA and end the 
City's participation in the SJVPA. The ordinance will be noticed for public hearing and 
consideration for the Council's adoption at its meeting on October 17, 2012. 

6. WRITTEN COMMUNICATIONS 
 

6.A Letter of Support for the 2012 Fall Kerman Teen Summit  [PG] 
 
A letter was received from Cynthia Sapien, Donation Committee, Kerman Teen Summit 
Adult Ally, requesting that the Council once again make a donation for the 2012 Fall 
Kerman Teen Summit. Council made a donation of $500 for the Spring Summit. 
Donations received will cover the cost of meals, t-shirts, speakers, and raffle prizes for 
this event. 
 

The Fall Summit is scheduled for Saturday, December 1, 2012 and will be open to all 
Kerman Middle School, Enterprise and Kerman High School Students. 
 

Recommendation:  Council consider a donation towards the 2012 Fall Kerman Teen 
Summit. 

7. ADMINISTRATIVE REPORTS 
 

7.A Resolution Establishing Speed Limit on Stanislaus Avenue Between Vineland Avenue 
and Goldenrod Avenue  [KM] 
 
A Traffic Speed Study was conducted last year and showed that the 85th percentile speed 
for Stanislaus Avenue between Vineland and Goldenrod Avenue was 28 miles per hour 
(mph). According to the Vehicle Code, cities were required to round up the speed limit to 
the nearest 5 mph. In August 2011 the speed limit on Stanislaus Avenue between 
Vineland and Goldenrod Avenue was set at 30 mph. 
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The Vehicle Code was amended on January 1, 2011 to allow cities to round the speed 
limit down to the nearest 5 mph increment, instead of rounding up. The opening of the 
Goldenrod Elementary School has raised concerns regarding children's' safety since 
students walk to and from school using Stanislaus Avenue. Therefore, staff is 
recommending that the Council reduce the speed limit to 25 mph without a new traffic 
study as allowed by the Vehicle Code. 
 
Recommendation:  Council adopt a resolution establishing the speed limit on Stanislaus 
Avenue between Vineland Avenue and Goldenrod Avenue to 25 mph. 

7.B Change of City Council Meeting Date for Wednesday, November 21, 2012  [MR] 
 
The November 21, 2012 City Council meeting is the day before Thanksgiving. In order to 
plan and prepare the agenda packets, staff is requesting the Council to consider one of 
the following: Council can opt to conduct the meeting as scheduled, reschedule the 
meeting to an alternate date, or cancel the meeting and resume at the next regularly 
scheduled meeting on December 5, 2012. 
 
Recommendation:  Council consider one of the following actions: 
 

1. Conduct the November 21, 2012 meeting as scheduled;   

2. Reschedule the November 21, 2012 City Council meeting to an alternate date; 

3. Cancel the November 21, 2012 meeting and resume at the regularly scheduled meeting 
    on December 5, 2012. 

8. COUNCIL REPORTS 
 

8.A Mayor’s Report 

1. The Big Fresno Fair City Race, Sunday, October 7, 12:35 p.m. 

8.B Council Members’ Reports 

 
9. CLOSED SESSION 

 
9.A Government Code Section 54956.8 Conference with Real Property Negotiators; 

Property: Whitesbridge & Vineland; Agency Negotiator: City Engineer; Negotiating 
Parties: Yates; Under Negotiation: Revised Right of Way Costs 

9.B Government Code Section 54956.9(a) Conference with Legal Council; Existing 
Litigation; Name of Case: Clark Brothers, Inc. v. City of Kerman 

COUNCIL RECONVENE FROM CLOSED SESSION 

10. ADJOURNMENT 
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City of Kerman 

“Community Comes First” 
  

   

MAYOR MAYOR PRO-TEM 
Gary K. Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER      
Raj Dhaliwal Jack Sidhu                      Richard Stockwell 

 DEPARTMENT:  CITY MANAGER
STAFF REPORT

CITY COUNCIL MEETING
COUNCIL MEETING DATE: OCTOBER 3, 2012

AGENDA ITEM NO:       

  
To: Mayor and City Council 
From: Luis Patlan, City Manager 
Subject: Power Purchase Agreement for Solar PV Project at the Kerman Wastewater Treatment Plant 

RECOMMENDATION   
 
Council open a public hearing, receive public testimony, close public hearing and adopt attached resolution approving 
and authorizing the City Manager to execute a Power Purchase Agreement (PPA) and related lease with Borrego 
Solar for the development of a Solar PV Project at the Kerman Wastewater Treatment Plant and to take all actions 
and execute all other necessary documents to implement the project. 

EXECUTIVE SUMMARY   
 
On August 1, 2012, the City Council authorized staff to negotiate a Power Purchase Agreement (PPA) with Borrego 
Solar for development of a solar photovoltaic (PV) system at the City of Kerman Wastewater Treatment Plant. 
Borrego Solar was one of seven firms evaluated and short-listed through an extensive Request for Qualifications 
(RFQ) process. Borrego Solar provided the most competitive proposal in terms of pricing and overall potential utility 
savings to the City of Kerman. 
 
The Council appointed Mayor Gary Yep and Mayor Pro Tem Doug Wilcox to serve on the negotiating committee 
along with City Manager, Luis Patlan; Finance Director, Tim Pryzbyla; and City Attorney, Mark Blum. The negotiating 
committee thoroughly reviewed the draft PPA and related documents over two separate meetings and is now at a 
point to proceed with executing the contract. The final PPA incorporates verbiage as recommended by the 
negotiating committee. 
 
OUTSTANDING ISSUES   
 
Staff is working with Borrego Solar on the feasibility of locating the solar facility at the northeast corner of the WWTP 
property. This site requires fill dirt and compaction work in order for it to be buildable. The results of this preliminary 
feasibility will be presented to the Council at the meeting. 
 
DISCUSSION   
 
The negotiating committee proceeded to negotiate the details of the Power Purchase Agreement (PPA) with Borrego 
Solar for a solar photovoltaic system at the Kerman Wastewater Treatment Plant. The negotiating committee 
requested several changes and clarifications to the PPA as originally presented. These are summarized as follows 
and changes are incorporated into the PPA: 
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• 2% escalator and starting PPA utility rate of $0.12 kWh. 
• Section 2.2, Early Termination – Changed early buyout to 6th year from 7th year. 
• Section 5.2, Estimated Annual Production – Provides clarifying language regarding estimated annual 

production versus the minimum output requirements in terms of payment to the City for the system not 
meeting its minimum output requirements. 

• Section 7.1(f), Applicable Law - Included language regarding weed control, panel washing and ongoing 
general site maintenance. 

• Section 7.1(g) Interconnection Agreement – Provides clarifying language regarding responsibility for filing 
and paying for interconnection agreement and that the City is a part to the agreement. 

 
Borrego Solar will be solely responsible for the design, construction, finance, operation and maintenance of the solar 
facility through the 20-year period of the PPA. At the end of the PPA term the City has the option of extending the 
lease for two (2) additional five (5) year terms or the City can purchase the system at fair market value. If the City 
does not choose either option, the system would be removed by Borrego Solar at no cost to the City. The proposed 
site is located at the southeast corner of the 40 acre almond orchard at the WWTP. 
 
Under the PPA, the first year estimated annual production of the system will be designed to produce 948,091 kWh. 
The approximate annual cost to power the wastewater treatment plant is $175,000. Based on the PPA utility rate of 
12 cents/kWh, the first year utility cost to power the WWTP would be reduced to $113,770.92 - a savings of 35% or 
$62,308 per year. 
 
As part of developing the project, Borrego Solar will be responsible for the removal of the almond trees, site grubbing 
and preparation in connection with the proposed project. Borrego Solar will operate and maintain the system during 
the 20-year PPA which includes, but is not limited to, fencing the system, regular panel washing, weed control, 
monitoring, and reporting. 
 
The size, type and location of the solar PV system remain unchanged. The proposed location of the solar PV system 
will be on 3.4 acres of land at the southeast corner of the 40 acre almond orchard. However, staff is evaluating the 
feasibility of locating the system at an alternate site just east of the control room. This site requires piping, fill dirt and 
compaction in order to make the site buildable. Preliminary pricing and costs will be presented to the City Council at 
the meeting. Depending on the utility pricing based on locating the system closer to the meter and the estimated 
costs of prepping the site, the ultimate location of the system may be changed. 
 
Upon favorable action by the Council, Borrego Solar will begin the process for development of the solar system at the 
wastewater treatment plant. The estimated time for the construction of the solar system is six months.  
 
FISCAL IMPACT   
 
The solar project will be developed at no cost to the City of Kerman. The proposed project will result in a reduction in 
utility costs to power the wastewater treatment plant by about $62,308 in year one and approximately $1.8 million 
over the twenty year period of the PPA. 
 
PUBLIC HEARING 
 
Staff published a public notice in the Kerman news for two consecutive weeks in accordance with Government Code 
Section 4217.12.  
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REASON FOR RECOMMENDATION   
 
The City of Kerman recently upgraded and expanded the wastewater treatment plant from 1.3 mgd to 2.0 mgd. The 
utility costs to power the new plant have increased from approximately $80,000 per year to almost $175,000 per year. 
The implementation of a solar photovoltaic (PV) system through a PPA will be at no cost to the City and the system is 
expected to result in annual avoided utility costs of approximately $62,308 per year or $1.8 million over 20 years. 
Moreover, the development of the PV system through a PPA is a cost-effective way to use renewable energy and 
make progress toward reducing greenhouse gas (GHG) emissions.  
 
Attachments: 

A. Resolution Approving and Authorizing Execution of PPA with Borrego Solar 
B. Power Purchase Agreement w/Attachments 
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Attachment ‘A’ 
 

Resolution No. 2012 - ____ 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 
APPROVING A POWER PURCHASE AGREEMENT WITH BORREGO SOLAR TO FINANCE, ENGINEER, 
INSTALL, OPERATE AND MAINTAIN A SOLAR PHOTOVOLTAIC (PV) SYSTEM AT THE WASTEWATER 
TREATMENT PLANT AND AUTHORIZE THE CITY MANAGER TO EXECUTE THE POWER PURCHASE 

AGREEMENT AND ALL OTHER NECESSARY DOCUMENTS TO IMPLEMENT THE PROJECT 

 Whereas, the City Council of the City of Kerman desires to reduce the costs of meeting its future energy 
needs at the City’s Wastewater Treatment Plan located at 15485 Church Avenue in the City of Kerman; and 

 Whereas, on February 8, 2012, the City issued a Request for Qualifications (RFQ) to solicit statements of 
qualifications from firms interested in financing, building, operating and maintaining a solar photovoltaic (PV) system 
at the Wastewater Treatment Plant under a Power Purchase Agreement (PPA); and 

 Whereas, on April 19, 2012, the City’s Selection Committee interviewed five of the seven firms responding to 
the RFQ and short-listed three firms to submit a formal proposal; and 

 Whereas, on July 10, 2012, the Selection Committee reviewed the proposals from the three firms and 
unanimously recommended that the City Council approve Borrego Solar as the firm to develop a solar PV system at 
the Wastewater Treatment Plant; 

Whereas, Borrego Solar has prepared projections showing that the installation of a solar PV system at the 
Waste Treatment Plant will reduce the City’s energy costs over a 20 year period; and 

Whereas, Borrego Solar proposes to finance, design, install, own, operate and maintain a solar PV system at 
the Wastewater Treatment Plant under a 20-year Power Purchase Agreement at no cost to the City; and 

Whereas, the City Council desires to execute a Power Purchase Agreement with Borrego Solar to finance, 
engineer, install, operate and maintain a solar photovoltaic system at the Wastewater Treatment Plant; and 

Whereas, the City published a public notice in the Kerman News for two consecutive weeks in accordance 
with Government Code Section 4217.12; and 

Whereas, the City Council has determined that the Solar Photovoltaic Project is exempt from the California 
Environmental Quality Act (CEQA) subject to Section 15304 (Minor Alterations to Land) and Section 15311 
(Accessory Structures). 

NOW, THEREFORE, based upon the above-referenced recitals, the City Council of the City of Kerman 
hereby finds, determines and orders as follows: 

1. The foregoing recitals are adopted as true and correct. 

2. The form of the Power Purchase Agreement, attached hereto as Exhibit A to this resolution, is hereby 
approved. 

3. That the cost of the proposed, distributed generation solar photovoltaic project to be installed by Borrego 
Solar under a Power Purchase Agreement and related Easement at the Kerman Wastewater Treatment 
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Plant will be offset and will be less than the anticipated marginal cost to the City of electrical or other energy 
that would have been consumed by the City if such project was not completed. 

4. That the difference, if any, between the fair rental value for the real property subject to the facility ground 
lease and the agreed rent, is anticipated to be offset by below-market energy purchases or other benefits 
provided under the Power Purchase Agreement. 

5. The City Manager or his designee is hereby authorized to execute Power Purchase Agreement with Borrego 
Solar in such form and all related documents to finance, design, build, operate and maintain a solar PV 
system at the Wastewater Treatment Plant. 

6. This Resolution shall take effect immediately upon its adoption. 

The foregoing resolution was adopted by the City Council of the City of Kerman at a meeting of the Council 
on October 3, 2012, by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

 APPROVED: 

 ______________________________ 
 Gary Yep 
 Mayor 

ATTEST: 

____________________________ 
Marci Reyes 
City Clerk 

 
Exhibits: 

A. Power Purchase Agreement 
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Exhibit A 
 

Power Purchase Agreement 
(Under Separate Cover) 
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GENERAL TERMS AND CONDITIONS OF

SOLAR POWER PURCHASE AGREEMENT

CITY OF KERMAN

AND

360 SOLAR DEVELOPMENT, LLC

SEPTEMBER _____, 2012

15



i

TABLE OF CONTENTS

Page

1. DEFINITIONS ........................................................................................................ 1

1.1 Definitions............................................................................................................... 1
1.2 Interpretation ........................................................................................................... 6

2. TERM AND TERMINATION ............................................................................... 6

2.1 Term ........................................................................................................................ 6
2.2 Early Termination ................................................................................................... 6
2.3 Purchase Option ...................................................................................................... 7
2.4 Determination of Fair Market Value....................................................................... 7
2.5 Removal of System at Expiration/Termination ...................................................... 8
2.6 Provider Conditions of the Agreement ................................................................... 8
2.7 Host Conditions of the Agreement ......................................................................... 9
2.8 Environmental Compliance .................................................................................... 9

3. CONSTRUCTION, INSTALLATION AND TESTING OF SYSTEM .............. 10

3.1 Installation Work .................................................................................................. 10
3.2 Approvals; Permits................................................................................................ 10
3.3 System Acceptance Testing .................................................................................. 10
3.4 Connection ............................................................................................................ 10

4. SYSTEM OPERATIONS ..................................................................................... 11

4.1 Provider as Owner and Operator ........................................................................... 11
4.2 Metering ................................................................................................................ 11
4.3 System Disruptions ............................................................................................... 12

5. DELIVERY OF SOLAR SERVICES .................................................................. 13

5.1 Purchase Requirement .......................................................................................... 13
5.2 Estimated Annual Production ............................................................................... 13
5.3 Environmental Financial Attributes and Renewable Energy Credits ................... 14
5.4 Title to System ...................................................................................................... 15

6. PRICE AND PAYMENT ..................................................................................... 15

6.1 Consideration ........................................................................................................ 15
6.2 Invoice................................................................................................................... 15
6.3 Time of Payment ................................................................................................... 15
6.4 Method of Payment ............................................................................................... 15
6.5 Disputed Payments................................................................................................ 16

16



ii - 

7. GENERAL COVENANTS ................................................................................... 16

7.1 Provider’ s Covenants ............................................................................................ 16
7.2 Host’ s Covenants .................................................................................................. 17

8. REPRESENTATIONS & WARRANTIES .......................................................... 18

8.1 Representations and Warranties Relating to Agreement Validity ........................ 18
8.2 Representations Regarding Security Interest ........................................................ 18
8.3 Other Representations and Warranties of Host ..................................................... 19

9. TAXES AND GOVERNMENTAL FEES ........................................................... 20

9.1 Host Obligations ................................................................................................... 20
9.2 Provider Obligations ............................................................................................. 20

10. FORCE MAJEURE .............................................................................................. 20

10.1 Definition .............................................................................................................. 20
10.2 Excused Performance............................................................................................ 21
10.3 Termination in Consequence of Force Majeure Event ......................................... 21

11. DEFAULT  ............................................................................................................ 21

11.1 Provider Defaults and Host Remedies .................................................................. 21
11.2 Host Defaults and Provider’ s Remedies ............................................................... 22
11.3 Removal of System ............................................................................................... 23

12. LIMITATIONS OF LIABILITY .......................................................................... 23

13. ASSIGNMENT ..................................................................................................... 23

13.1 Assignment by Provider ........................................................................................ 23
13.2 Acknowledgment of Collateral Assignment ......................................................... 23
13.3 Assignment by Host .............................................................................................. 24

14. NOTICES .............................................................................................................. 24

14.1 Notice Addresses .................................................................................................. 24
14.2 Notice .................................................................................................................... 24

15. CONFIDENTIALITY........................................................................................... 24

15.1 Confidentiality Obligation .................................................................................... 24
15.2 Permitted Disclosures ........................................................................................... 25
15.3 Goodwill and Publicity ......................................................................................... 25
15.4 Enforcement of Confidentiality Obligation .......................................................... 26

16. INDEMNITY ........................................................................................................ 26

17



iii - 

17. INSURANCE ........................................................................................................ 26

17.1 Generally ............................................................................................................... 26
17.2 Additional Insurance ............................................................................................. 27
17.4 Additional Insureds ............................................................................................... 27
17.5 Insurer Qualifications............................................................................................ 27
17.6 System Loss .......................................................................................................... 28

18. MISCELLANEOUS ............................................................................................. 28

18.1 Integration; Exhibits.............................................................................................. 28
18.2 Amendments ......................................................................................................... 28
18.3 Cumulative Remedies ........................................................................................... 28
18.4 Disputes................................................................................................................. 28
18.5 Limited Effect of Waiver ...................................................................................... 30
18.6 Survival ................................................................................................................. 30
18.7 Governing Law ..................................................................................................... 30
18.8 Severability ........................................................................................................... 30
18.9 Relation of the Parties ........................................................................................... 30
18.10 Successors and Assigns......................................................................................... 30
18.11 Counterparts .......................................................................................................... 30
18.12 Facsimile Delivery ................................................................................................ 30
18.13 Attorneys’ Fees ..................................................................................................... 30
18.14 Liquidated Damages Not Penalty ......................................................................... 31

18



iv - 

EXHIBITS

EXHIBIT A SOLAR FACILITIES LEASE

EXHIBIT B AGREEMENT FOR THE BENEFIT OF THE FINANCING PARTIES

EXHIBIT C FORM OF SOLAR POWER PURCHASE AGREEMENT

SCHEDULES

SCHEDULE 1 DESCRIPTION OF THE PREMISES AND THE SYSTEM

SCHEDULE 2 SITE PLAN

SCHEDULE 3 kWh RATE

SCHEDULE 4 TERMINAL VALUES

SCHEDULE 5 ESTIMATED ANNUAL PRODUCTION

SCHEDULE 6 NOTICE INFORMATION

19



GENERAL TERMS AND CONDITIONS OF

THE

SOLAR POWER PURCHASE AGREEMENT

These General Terms and Conditions (“ General Conditions”) are dated as of September ___, 
2012, (“ Effective Date”) and are witnessed, acknowledged, and executed by authorized representatives
of 360 Solar Development, LLC, a Delaware limited liability company (“ Provider”) and the City of
Kerman, a California municipal corporation (“ Host” and, together with Provider, each, a “ Party” and
together, the “ Parties”), as evidenced by their signature on the last page of this document.  These
General Conditions are intended to be incorporated by reference into one or more Solar Power
Purchase Agreements that may be entered into by and between the Parties or their respective Affiliates.  
These General Conditions shall have no binding effect upon the Parties unless and until Provider and
Host (or their Affiliates) enter into a Solar Power Purchase Agreement. 

1. DEFINITIONS. 

1.1 Definitions.  In addition to other terms specifically defined elsewhere in the
Agreement, where capitalized, the following words and phrases shall be defined as follows: 

a) “ Actual Monthly Production” means the amount of energy recorded by
Provider’ s metering equipment during each calendar month of the Term, pursuant to Section 4.2. 

b) “ Affiliate” means, with respect to any specified Person, any other Person
directly or indirectly controlling, controlled by or under common control with such specified
Person.   

c) “ Agreement” means these General Conditions, together with the Solar
Power Purchase Agreement in substantially the same form as Exhibit C to these General
Conditions, entered into by Provider and Host, and all exhibits, schedules and appendices ( each
an “ Exhibit”, “ Schedule”, or “Appendix”, as applicable) attached hereto and thereto. 

d) “ Applicable Law” means, with respect to any Person, any constitutional
provision, law, statute, rule, regulation, ordinance, treaty, order, decree, judgment, decision, 
certificate, holding, injunction, registration, license, franchise, permit, authorization, guideline, 
Governmental Approval, consent or requirement of any Governmental Authority having
jurisdiction over such Person or its property, enforceable at law or in equity, including the
interpretation and administration thereof by such Governmental Authority. 

e) “ Assignment” has the meaning set forth in Section 13. 

f) “ Bankruptcy Event” means with respect to a Party, that either: 

i) such Party has (A) applied for or consented to the appointment of, 
or the taking of possession by, a receiver, custodian, trustee or liquidator of itself or of all or a
substantial part of its property; (B) admitted in writing its inability to pay its debts as such debts
become due; ( C) made a general assignment for the benefit of its creditors; ( D) commenced a
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voluntary case under any bankruptcy law; (E) filed a petition seeking to take advantage of any
other law relating to bankruptcy, insolvency, reorganization, winding up, or composition or
readjustment of debts; or (F) taken any corporate or other action for the purpose of effecting any
of the foregoing; or

ii) a proceeding or case has been commenced without the application
or consent of such Party in any court of competent jurisdiction seeking ( A) its liquidation, 
reorganization, dissolution or winding-up or the composition or readjustment of debts or, (B) the
appointment of a trustee, receiver, custodian, liquidator or the like of such Party under any
bankruptcy law, and such proceeding or case has continued undefended, or any order, judgment
or decree approving or ordering any of the foregoing shall be entered and continue unstayed and
in effect for a period of sixty (60) days. 

g) “ BES” means Host’ s existing building electrical systems that are owned, 
operated, maintained or controlled by Host, including the interconnection of these systems with
the Local Electric Utility.  

h) “ Business Day” means any day other than Saturday, Sunday or any other
day on which banking institutions in California are required or authorized by Applicable Law to
be closed for business. 

i) “ CCR” means those requirements or limitations related to the Premises as
may be set forth in a lease, if applicable, or by any association or other organization, having the
authority to impose restrictions relating to the Premises. 

j) “ Commercial Operation Date” has the meaning set forth in Section 3.3(b). 

k) “ Commercial Operation Deadline” means the date which is three hundred
and sixty-five ( 365) days from the Effective Date; provided, however, that the Commercial
Operation Deadline shall be extended on a day-for-day basis for any Force Majeure Event, 
breach of the Agreement by Host, or other action or inaction on the part of Host or any other
third party occurring after the Effective Date and prior to the Commercial Operation Date. 

l) “ Confidential Information” has the meaning set forth in Section 15.1. 

m) “ Dispute” has the meaning set forth in Section 18.4. 

n) “ Disruption Period” has the meaning set forth in Section 4.3(b). 

o) “ Early Termination Date” means any date on which the Agreement
terminates other than by reason of expiration of the then applicable Term but does not include
the Purchase Date, as defined herein. 

p) “ Effective Date” has the meaning set forth in the Introductory Paragraph
above. 

q) “ Environmental Financial Attributes” shall mean, without limitation, each
of the following financial rebates and incentives created under state, local or federal law that are
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in effect as of the Effective Date or may come into effect in the future: (i) solar renewable energy
credits under the California Solar Initiative, incentive tax credits or other tax benefits, and
accelerated depreciation ( collectively, “ allowances”), howsoever named or referred to, with
respect to any and all fuel, emissions, air quality, or other environmental characteristics, resulting
from the use of solar generation or the avoidance of the emission of any gas, chemical or other
substance into the air, soil or water attributable to the sale of energy generated by the System; 
and (ii) all reporting rights with respect to such allowances. 

r) “ Estimated Annual Production” means the Estimated Annual Production
for the applicable year of the Term as set forth in Schedule 5.  

s) “ Estimated Remaining Payments” means as of any date, the estimated
remaining Solar Services Payments to be made through the end of the then-applicable Term, as
reasonably determined by Provider. 

t) “ Expiration Date” means the date on which the Agreement terminates by
reason of expiration, cancellation or termination of the Term. 

u) “ Fair Market Value” has the meaning set forth in Section 2.4. 

v) “ Financing Party” means, as applicable ( i) any Person ( or its agent) from
whom Provider (or an Affiliate of Provider) leases the System or (ii) any Person ( or its agent) 
who has made or will make a loan to or otherwise provide capital to Provider (or an Affiliate of
Provider) with respect to the System.   

w) “ Force Majeure Event” has the meaning set forth in Section 10.1. 

x) “ General Conditions” means these General Terms and Conditions of the
Solar Power Purchase Agreement. 

y) “ Governmental Approval” means any approval, consent, franchise, permit, 
certificate, resolution, concession, license, or authorization issued by or on behalf of any
applicable Governmental Authority. 

z) “ Governmental Authority” means any federal, state, regional, county, 
town, city, or municipal government, whether domestic or foreign, or any department, agency, 
bureau, or other administrative, regulatory or judicial body of any such government. 

aa) “ Host” has the meaning set forth in the Introductory Paragraph. 

bb) “ Host Default” has the meaning set forth in Section 11.2(a). 

cc) “ Indemnified Party” has the meaning set forth in Section 16.1. 

dd) “ Initial Term” has the meaning set forth in Section 2.1. 
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ee) “ Installation Work” means the construction and installation of the System
and the start-up, testing and acceptance ( but not the operation and maintenance) thereof, all
performed by or for Provider at the Premises. 

ff) “ Invoice Date” has the meaning set forth in Section 6.2. 

gg) “ kWh Rate” means the price per kWh set forth in Schedule 3.   

hh) “ Lease” means the Solar Facilities Lease substantially in the form of
Exhibit A. 

ii) “ Liens” has the meaning set forth in Section 7.1(e). 

jj) “ Local Electric Utility” means the local electric distribution owner and
operator providing electric distribution and interconnection services to Host at the Premises. 

kk) “ Losses” means all losses, liabilities, claims, demands, suits, causes of
action, judgments, awards, damages, cleanup and remedial obligations, interest, fines, fees, 
penalties, costs and expenses ( including all attorneys’ fees and other costs and expenses incurred
in defending any such claims or other matters or in asserting or enforcing any indemnity
obligation).   

ll) “ Meter” has the meaning set forth in Section 4.2. 

mm) “ Option Price” has the meaning set forth in Section 2.3. 

nn) “ Party” or “ Parties” has the meaning set forth in the Introductory
paragraph above. 

oo) “ Permitted Recipients” has the meaning set forth in Section 15.1. 

pp) “ Person” means an individual, partnership, corporation, limited liability
company, business trust, joint stock company, trust, unincorporated association, joint venture, 
firm, or other entity, or a Governmental Authority. 

qq) “ Point of Delivery” means the physical location, as set forth on Schedule
1, attached hereto, where the System connects to the Local Electric Utility grid, at which point
custody and control of electricity is transferred from Provider to Host.   

rr) “ Premises” means the premises described in Schedule 1.  For the
avoidance of doubt, the Premises includes the entirety of any structures and underlying real
property located at the address described in Schedule 1. 

ss) “ Provider” has the meaning set forth in the Introductory Paragraph above. 

tt) “ Provider Default” has the meaning set forth in Section 11.1(a). 

uu) “ Purchase Date” means each Business Day that occurs on the date that is
ninety-one ( 91) days after each successive annual anniversary of the Commercial Operation
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Date, provided, however, that no Purchase Date shall occur prior to such date that is seven ( 7) 
years and ninety one ( 91) days after the Commercial Operation Date, or after the [ twentieth
20th)/ etc. based on Term length] anniversary of the Commercial Operation Date. 

vv) “ Purchase Option” has the meaning set forth in Section 2.3. 

ww) “ Renewable Energy Credits”  means all certificates ( including Tradable
Renewable Certificates), green-e tags, or other transferable indicia denoting carbon offset credits
or indicating generation of a particular quantity of energy from a renewable energy source by a
renewable energy facility attributed to the output during the Term created under a renewable
energy, emission reduction, or other reporting program adopted by a Governmental Authority, or
for which a registry and a market exists (which, as of the Effective Date, are certificates issued
by Green-e in accordance with the Green-e Renewable Electric Certification Program, National
Standard Version 1.3, administered by the Center of Resource Solutions) or for which a market
may exist at a future time.   

xx) “ Renewal Term” has the meaning set forth in Section 2.1. 

yy) “ Security Interest” has the meaning set forth in Section 8.2. 

zz) “ Solar Insolation” means the amount of solar kWh per square meter
falling on a particular location, as specified by Provider. 

aaa) “ Solar Power Purchase Agreement” means any Solar Power Purchase
Agreement ( including the Schedules and Exhibits attached thereto) in substantially the same
form as Exhibit C hereto, which incorporates these General Conditions. 

bbb) “ Solar Services” means the supply of electrical energy output from the
System. 

ccc) “ Solar Services Payment” has the meaning set forth in Section 6.1. 

ddd) “ Specifications” has the meaning set forth in Section 3.1. 

eee) “ Stated Rate” means a rate per annum equal to the lesser of (a) the “ prime
rate” ( as reported in The Wall Street Journal) plus two percent (2%) and ( b) the maximum rate
allowed by Applicable Law. 

fff) “ System” means the integrated assembly of photovoltaic panels, mounting
assemblies, inverters, conduit, converters, metering, lighting fixtures, transformers, ballasts, 
disconnects, combiners, switches, wiring devices and wiring, more specifically described in the
Specifications. 

ggg) “ System Loss” means loss, theft, damage or destruction of the System, or
any other occurrence or event that prevents or limits the System from operating in whole or in
part, resulting from or arising out of any cause ( including casualty, condemnation or Force
Majeure) other than ( i) Provider’ s gross negligence or intentional misconduct, ( ii) Provider’ s
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breach of maintenance obligations under the Agreement, or ( iii) normal wear and tear of the
System. 

hhh) “ System Operations” means Provider’ s operation, maintenance and repair
of the System performed in accordance with the requirements set forth herein. 

iii) “ Term” has the meaning set forth in Section 2.1. 

jjj) “ Terminal Value(s)” means the value or values, as applicable, set forth in
Schedule 4 payable under the circumstances described in Section 2.2, Section 2.3, Section
4.3(a), Section 6.1, Section 11.2, or Section 13.3. 

kkk) “ Transfer Time” has the meaning set forth in Section 4.3(a). 

1.2 Interpretation.  The captions or headings in the Agreement are strictly for
convenience and shall not be considered in interpreting the Agreement.  Words in the Agreement
that impart the singular connotation shall be interpreted as plural, and words that impart the
plural connotation shall be interpreted as singular, as the identity of the parties or objects referred
to may require.  The words “ include,” “ includes,” and “ including” mean include, includes, and
including “ without limitation” and “ without limitation by specification.”  The words “ hereof,” 
herein,” and “ hereunder” and words of similar import refer to the Agreement as a whole and not

to any particular provision of the Agreement.  Except as the context otherwise indicates, all
references to “ Articles” and “ Sections” in these General Conditions refer to Articles and
Sections of these General Conditions. 

2. TERM AND TERMINATION. 

2.1 Term.  The term of the Agreement shall commence on the Effective Date and
shall continue for twenty ( 20) years from the Commercial Operation Date (“ Initial Term”), 
unless and until terminated earlier pursuant to the provisions of the Agreement.  After the Initial
Term, the Agreement may renew for up to two ( 2) additional five ( 5) year terms ( each a
Renewal Term”), if written notice of renewal is given by either Party to the other Party at least

one hundred eighty ( 180) days prior to the expiration of the Initial Term and the other Party
provides their express written consent to renew the Agreement within thirty (30) days of the
request to renew.  If such consent is not provided within such thirty ( 30) day period, the
Agreement shall expire as of the last day of the Initial Term.  The Initial Term and the
subsequent Renewal Terms, if any, are referred to collectively as the “ Term.”  During the
Renewal Term, if any, either Party may, subject to Section 2.3, terminate the Agreement upon
one hundred eighty (180) days’ prior written notice to the other Party.  The Estimated Annual
Production for any Renewal Term shall be mutually agreed to by the Parties on or before the first
day of any such Renewal Term. 

2.2 Early Termination.  Host may terminate the Agreement at any time after the date
which is ninety-one (91) days after the sixth (6th) anniversary of the Commercial Operation Date
and prior to any applicable Expiration Date for any reason upon ninety (90) days’ prior written
notice.  In addition, this Agreement may be terminated as provided in Section 4.3(a), Section
6.1, Section 11.2, or Section 13.3.  In the event of any such termination, except to the extent
specified otherwise in this Agreement, Host shall pay to Provider, as liquidated damages, the
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applicable Terminal Value set forth on Schedule 4, and Provider shall cause the System to be
disconnected and removed from the Premises.  Within one hundred eighty (180) calendar days of
the notice of termination from Host, Provider shall remove the System and shall remediate and
restore the Premises to the condition of the Premises prior to the installation of the System as set
forth in Section 2.5.  Subject to Section 18.6, upon Host’s payment of the Terminal Value, the
Agreement shall terminate automatically. 

2.3 Purchase Option.  On any Purchase Date, so long as a Host Default shall not have
occurred and be continuing, Host has the option to purchase the System (the “ Purchase Option”) 
for a purchase price ( the “ Option Price”) equal to the greater of (a) Fair Market Value of the
System as of the Purchase Date, or (b) the Terminal Value as of the Purchase Date, as specified
in Column 2 of Schedule 4.  To exercise the Purchase Option, Host shall, not less than one
hundred eighty ( 180) days prior to the proposed Purchase Date, provide written notice to
Provider of Host’ s intent to exercise the Purchase Option on such Purchase Date.  Within thirty
30) days of receipt of Host’ s written notice, Provider shall notify Host in writing of the Option

Price.  Host shall have a period of thirty (30) days after such notification to confirm in writing or
retract its decision to exercise the Purchase Option or, if the Option Price is equal to the Fair
Market Value of the System, to dispute the determination of the Fair Market Value of the System
by written notification to Provider.  In the event Host does not dispute the Fair Market Value and
confirms its exercise of the Purchase Option in writing to Provider (i) the Parties shall promptly
execute all documents necessary to (A) cause title to the System to pass to Host on the Purchase
Date, free and clear of any Liens, and (B) assign all vendor warranties for the System to Host, 
and (ii) Host shall pay the Option Price to Provider on the Purchase Date, in accordance with any
previous written instructions delivered to Host by Provider or Provider’ s Financing Party, as
applicable, for payments under the Agreement.  Upon such execution of documents and payment
of the Option Price, the Agreement shall terminate automatically and Host shall own the System
and all Environmental Financial Attributes relating to the System.  For the avoidance of doubt, 
payment of the Option Price shall be in lieu of and instead of any payments described in Section
2.2 accruing from and after the Purchase Date.  In the event Host does not either: (a) confirm, or
retract, its exercise of the Purchase Option in writing within thirty (30) days after receipt of
Provider’ s written notice of the Option Price, or (b) dispute the determination of the Fair Market
Value of the System by written notification to Provider, the provisions of the Agreement shall be
applicable as if Host had not exercised the Purchase Option, and Host shall promptly reimburse
Provider for any costs and expenses incurred by Provider in connection with such retracted
exercise of the Purchase Option, up to a maximum aggregate amount of $1,500.  Subject to the
assignment of any vendor warranties as provided above, enforcement of which by Host shall be
solely against the issuer of such warranty, Host’s purchase of the System from Provider shall be
on an as-is, where-is basis, and shall be without any warranty of any kind from Provider.  

2.4 Determination of Fair Market Value.  If the Option Price indicated by Provider in
accordance with Section 2.3 is disputed by Host, within thirty (30) days of receipt of Host’ s
notice of dispute by Provider, the Parties shall each retain the services of a professional appraiser
to value the System.  Each Party shall bear their own costs for their respective appraiser.  The
two appraisers selected by the Parties shall mutually select a third appraiser, whose services shall
be equally paid for by the Parties.  The three appraisers shall evaluate and determine the price of
the System that would be negotiated in an arm’ s-length, free market transaction, for cash, 
between an informed, willing seller and an informed, willing buyer, neither of whom is under
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compulsion to complete the transaction ( the “ Fair Market Value”) within sixty (60) days of the
date upon which Host provides notice of the dispute, by submitting their reports to both Parties.  
The appraiser’ s valuation that diverges the greatest from each of the other two appraisers’ 
valuations shall be disregarded, and the arithmetic mean of the remaining two appraisers’ 
valuations shall be deemed to be the Fair Market Value, which shall be binding upon the Parties.  
Provider shall be obligated to sell and Host shall be obligated to purchase the System at the value
resulting from such determination of the Fair Market Value.  Upon Host’s payment of the Option
Price to Provider for the System, Provider shall furnish the System, including all components
thereof, to Host.  All applicable warranty documents and warranties for the System shall be
transferred to Host within thirty ( 30) days of Host’ s payment to Provider.  Provider shall
complete all documentation required to transfer complete title to the System ( free of Liens or
claims) and any warranties to Host.   

2.5 Removal of System at Expiration/Termination.  Subject to Host’ s exercise of the
Purchase Option and payment of the applicable Terminal Value to Provider, or such other
termination of the Agreement prior to expiration, upon expiration of the Term Provider shall, at
Provider’s expense, remove all of its tangible property comprising the System from the Premises
and restore the Premises to its original condition on a mutually convenient date or dates, but in
no case later than one hundred eighty ( 180) calendar days after the Expiration Date.  For
purposes of Provider’ s removal of the System, the covenants of Host set forth in Section 7.2 shall
remain in effect until the final date of removal of the System.  Upon removing the System, 
Provider shall leave the Premises in broom-clean condition.  If Provider fails to remove or
commence substantial efforts to remove the System by such agreed upon date or dates, Host shall
have the right, at its option, to either (i) remove the System to a public warehouse and restore the
Premises to its original condition at Provider’ s cost or (ii) leave the System in place and receive
electricity from the System, but without any payment obligation to Provider, notwithstanding any
provision to the contrary herein.  To the extent the Agreement is terminated as a result of any
Host Default, Host shall be obligated to pay for Provider’ s actual costs of removal of the
Systems and restoration of the Site.   

2.6 Provider Conditions of the Agreement.  In the event that any of the following
events or circumstances occur prior to the Commercial Operation Date, Provider may (at its sole
discretion, and no later than the Commercial Operation Deadline) terminate the Agreement, in
which case neither Party shall have any liability to the other Party: 

a) Provider determines that the Premises, as is, are insufficient to
accommodate the System. 

b) There exist site conditions at the Premises ( including environmental
conditions) or construction requirements that were not known as of the Effective Date and that
could reasonably be expected to materially increase the cost of Installation Work or would
adversely affect the electricity production from the System as designed. 

c) There is a material adverse change in the Environmental Financial
Attributes of the System or the regulatory environment, incentive program or federal or state tax
code ( including the expiration of any incentive program or tax incentives in effect as of the
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Effective Date) that could reasonably be expected to adversely affect the economics of the
installation for Provider and its investors, including any Financing Party. 

d) Provider is unable to obtain financing for the System on terms and
conditions satisfactory to it. 

e) Provider has not received a fully executed ( i) Lease, ( ii) a release or
acknowledgement from any mortgagee of the Premises, if required by Provider’ s Financing
Party, to establish the priority of its security interest in the System, and ( iii) such other
documentation reasonably requested by Provider to evidence Host’ s ability to meet its
obligations under Section 7.2(d) to ensure that Provider will have access to the Premises
throughout the Term. 

f) Provider has determined that there has been a material adverse change in
the rights of Host to occupy the Premises or Provider to construct the System on the Premises. 

g) Provider has not received evidence reasonably satisfactory to it that
interconnection services will be available with respect to energy generated by the System.   

h) Provider has determined that there are easements, CCRs or other liens or
encumbrances that would materially impair or prevent the installation, operation, maintenance or
removal of the System.  

i) There has been a material adverse change in Host’ s credit-worthiness. 

j) Provider has not received all required environmental approvals or permits
from applicable Governmental Authorities in a manner timely enough to allow Provider to begin
construction and satisfy the Commercial Operation Deadline. 

k) Provider has not received from Host evidence of the property insurance
policy required under Section 17.2. 

2.7 Host Conditions of the Agreement .  In the event that the following has occurred, 
through no fault of Host, Host may ( at its sole discretion, and no later than the Commercial
Operation Deadline) terminate the Agreement, in which case neither Party shall have any
liability to the other:  

a) The Commercial Operation Date has not occurred on or before the
Commercial Operation Deadline as that term is defined in Section 1.1.   

2.8 Environmental Compliance.  Immediately following the Effective Date, Host
shall commence the process for complying with the applicable requirements of any
environmental laws applicable to the process of performing the Installation Work at the Premises
and operating and maintaining the System subsequent to the Commercial Operation Date.  
Provider shall reasonably cooperate with Host in connection with complying with any such
environmental laws, as may be applicable.  Host shall bear its own costs incurred as the lead
entity and for review of environmental compliance.   
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3. CONSTRUCTION, INSTALLATION AND TESTING OF SYSTEM. 

3.1 Installation Work.  Provider will cause the System to be designed, engineered, 
installed and constructed substantially in accordance with Schedule 1 (the “ Specifications”) and
Applicable Law, including but not limited to, the payment of prevailing wages, if legally
required.  All construction of the System, including but not limited to, any site preparation, 
landscaping or utility installation, shall be performed only by Provider or by independent
contractors with demonstrated competence and experience in the construction of the various
improvements and components contemplated by the System, and duly licensed under the laws of
the State of California, pursuant to written contracts with such independent contractors.  Provider
must obtain Host’ s written approval, which shall not be unreasonably withheld, conditioned or
delayed, of the System’ s designs, plans and specifications prior to undertaking construction of
the System.  Host shall have the right, but not the obligation, to inspect all construction for the
purpose of confirming that Provider is adhering to the Specifications.  Except in the case of an
emergency, Provider shall endeavor to perform the Installation Work at the Premises between the
hours of 7:00am and 5:00pm, Monday through Friday and in a manner that minimizes
inconvenience to and interference with Host’s use of properties adjacent to the Premises, to the
extent commercially practicable. 

3.2 Approvals; Permits.  Host shall assist Provider in obtaining all necessary
approvals and permits for the Installation Work, including but not limited to those related to the
Local Electric Utility, any Governmental Authority, and any waivers, approvals or releases
required pursuant to any applicable CCR.  Host shall bear no liability for Provider’ s failure to
obtain any such permit or approval.  Host will cooperate with Provider in obtaining such permits.   

3.3 System Acceptance Testing. 

a) Provider shall conduct testing of the System in accordance with such
methods, acts, guidelines, standards and criteria reasonably accepted or followed by the majority
of photovoltaic system integrators in the United States.  Host shall accept delivery of test energy, 
prior to the Commercial Operation Date.   

b) If the results of such testing indicate that the System is capable of
generating electric energy for four (4) continuous hours, using such instruments and meters as
have been installed for such purposes, and the interconnection to the local electrical grid and all
review and approvals have been provided by the applicable utility and the State of California, 
Provider shall send a written notice to Host to that effect, and the date of such notice shall be the
Commercial Operation Date.” 

3.4 Connection.  Provider shall provide all necessary wiring requirements from the
System to the Point of Delivery.  Provider is responsible for the interconnection of the System to
the BES within the Premises and is solely responsible for all equipment, maintenance and repairs
associated with such interconnection equipment in accordance with the terms and conditions of
the Agreement.  
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4. SYSTEM OPERATIONS. 

4.1 Provider as Owner and Operator.  Provider and/or Provider’ s Financing Parties
shall be the legal and beneficial owner(s) of the System at all times, except as otherwise provided
in this Agreement.  The System is personal property and shall not attach to or be deemed a part
of, or fixture to, the Premises.  The System shall be operated and maintained and, as necessary, 
repaired by Provider at its sole cost and expense; provided, that any repair or maintenance costs
incurred by Provider as a result of Host’s negligence, misconduct or breach of its obligations
hereunder shall be promptly reimbursed to Provider by Host. 

4.2 Metering.  Provider shall install and maintain a utility grade kilowatt-hour (kWh) 
meter for the measurement of electrical energy provided by the System (the “ Meter”) and may, at
its election, install a utility grade kilowatt-hour ( kWh) meter for the measurement of electrical
energy delivered by the Local Electric Utility and consumed by Host at the Premises. 

a) Meter Reading.  Readings of the Meter shall be conclusive as to the
amount of output; provided that if the Meter is out of service, is discovered to be inaccurate
pursuant to Section 4.2(b)(iv), or registers inaccurately, measurement of output shall be
determined by estimating by reference to quantities measured during periods of similar
conditions when the Meter was registering accurately.  Provider shall read the Meter at the end
of each calendar month, and shall record the output delivered to Host.  The Meter shall be used
as the basis for calculating the Solar Services Payments due under the Agreement.   

b) Regularly Scheduled Testing.   

c) Testing and Correction.  The following steps shall be taken to resolve any
disputes regarding the accuracy of the Meter: 

i) If either Party disputes the accuracy or condition of the Meter, such
Party shall so advise the other Party in writing. 

ii) The non-disputing Party shall, within fifteen ( 15) Business Days
after receiving such notice from the disputing Party, advise the disputing Party in writing as to
the non-disputing Party’ s position concerning the accuracy of the Meter and the non-disputing
Party’s reasons for taking such position. 

iii) If the Parties are unable to resolve the dispute through reasonable
negotiations, then either Party may cause an independent third party to test the Meter. 

iv) If the Meter is found to be inaccurate by not more than 2%, any
previous recordings of the Meter shall be deemed accurate, and the Party disputing the accuracy
or condition of the Meter shall bear the cost of inspection and testing of the Meter.  If the Meter
is found to be inaccurate by more than 2% or if such Meter is for any reason out of service or
fails to register, then (x) Provider shall promptly cause any such Meter found to be inaccurate to
be adjusted to correct, to the extent practicable, such inaccuracy, (y) the Parties shall estimate the
correct amounts of Solar Services delivered for no more than the preceding six (6) months and
Provider shall either invoice or credit Host for the difference between the amounts previously
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paid and the amounts that would have been paid based on the correct amounts of Solar Services
delivered, and (z) Provider shall bear the cost of inspecting and correcting the Meter. 

4.3 System Disruptions. 

a) Substitution of Premises.  If, for reasons other than Provider’ s breach of its
obligations hereunder, Provider ceases to have access rights to the Premises as necessary to
operate the System prior to the Expiration Date then Host shall provide Provider with a mutually
agreeable substitute premises in a location with similar Solar Insolation promptly after the
cessation of Provider’s access rights to the Premises.  Host shall provide at least one hundred
eighty ( 180) days’ written notice prior to the date on which it desires to effect any such
substitution.  In connection with such substitution, Host and Provider shall amend the Agreement
to specify the substitute premises.  Host shall also provide to Provider any new owner, lessor, or
mortgagee consents or releases, executed by the applicable Person, as required by Provider’s
Financing Party in connection with the substitute premises.  In connection with any substitution
of premises, Host shall pay all costs associated with relocation of the System including all costs
and expenses incurred by or on behalf of Provider in connection with removal of the System
from the existing Premises and repair or maintenance of the Premises, if applicable, and
installation and testing of the System at such substitute premises and all applicable
interconnection fees and expenses at the substitute premises, as well as costs of new title search
and other out of pocket expenses connected to preserving and re-filing the security interest of
Provider’s Financing Parties in the System.  If the substitute premises have inferior Solar
Insolation or other conditions or characteristics that negatively impact System performance as
compared to the original Premises, Provider shall have the right to make an adjustment to the
kWh Rate such that Host’ s payments to Provider are the same as if the System were located on
the original Premises.  In connection with any substitution of premises, Host shall continue to
make all Solar Services Payments, and Host shall reimburse Provider for any lost revenue during
any transfer or construction time period ( the “ Transfer Time”), including any lost revenue
associated with Solar Services Payments, any reduced sales of Environmental Financial
Attributes and any reduced Renewable Energy Credits during the Transfer Time.  For the
purpose of calculating Solar Services Payments and lost revenue for such Transfer Time, Solar
Services shall be deemed to have been produced at the average rate of the preceding twelve (12) 
months ( or, if the substitution occurs within the first twelve ( 12) months of operation, the
average over such period of operation, adjusted for seasonal variations in Solar Insolation at the
Premises).  If (i) Host is unable to obtain such consents and releases for a substitute premises or
ii) Host otherwise does not promptly provide Provider with a mutually agreeable substitute

premises, Provider shall have the right to terminate the Agreement and Host shall promptly pay
to Provider the applicable Terminal Value in accordance with Section 2.2.  Upon removal of the
tangible property comprising the System from the Premises, the Premises shall be returned to its
original condition, except for incidental hardware or other support structures and ordinary wear
and tear. 

b) System Disruptions.  Given that the duration of the Term of the
Agreement is for twenty (20) years, the Parties agree and expect that Host may require that the
System be temporarily shut-down, including but not limited to, laying irrigation pipe or
earthwork in connection with the future settlement ponds or any work related to the wastewater
treatment plant operations.  As such, the Parties agree that during the Term of the Agreement, 
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but not prior to the tenth ( 10th) anniversary of the Commercial Operation Date, Host shall be
afforded a one-time period of twenty ( 20) consecutive days ( the “ Allowed Disruption Time”) 
during which the System shall be rendered non-operational as safety may so require.  Host shall
pay to Provider any and all costs to disassemble, store, and reassemble the System, if any, but
Host shall not be obligated to make payments to Provider for electricity not received during the
Allowed Disruption Time nor shall Host be required to reimburse Provider for any other lost
revenue during the Allowed Disruption Time, including any lost revenue associated with any
reduced sales of Environmental Financial Attributes and any reduced Renewable Energy Credits.  
In the event that (x) Host requires more time beyond the Allowed Disruption Time or (y) any act
or omission of Host or Host’ s employees, Affiliates, agents or subcontractors ( collectively, a
Host Act”) results in a disruption or outage in System production, then, Host shall (i) continue

to pay Provider for any and all costs to disassemble, store, and reassemble the System, if any, 
and (ii) pay to Provider all Solar Services Payments during such period of System disruption (the
Disruption Period”), and ( iii) reimburse Provider for any other lost revenue during the

Disruption Period, including any lost revenue associated with any reduced sales of
Environmental Financial Attributes and any reduced Renewable Energy Credits during the
Disruption Period.  For the purpose of calculating Solar Services Payments and lost revenue for
such Disruption Period, Solar Services shall be deemed to have been produced at the average rate
over the preceding twelve (12) months (or, if the disruption occurs within the first twelve (12) 
months of operation, the average over such period of operation).  Except in the case of an
emergency, Host shall take all commercially reasonable actions to perform any such repairs or
replacement between October 1 and March 31 of any calendar year to help mitigate lost
production and possible tax implications for Provider and Provider’ s Financing Parties.  Host
shall take all commercially reasonable actions to minimize any disruptions of the System. 

5. DELIVERY OF SOLAR SERVICES. 

5.1 Purchase Requirement.   Provider shall deliver electricity to the Point of Delivery, 
and Host shall accept delivery of the electricity at the Point of Delivery, beginning on the
Commercial Operation Date until the end of the Term.  Title and risk of loss to the electricity
shall pass from Provider to Host at the Point of Delivery.  Host agrees to purchase, irrespective
of Host’s actual consumption, one hundred percent ( 100%) of the Solar Services up to the
Estimated Annual Production during the Term; provided, however, that Host shall not be
responsible for the purchase of any Solar Services that exceed BOTH the Estimated Annual
Production as set forth in schedule 5 AND Host’ s actual annual consumption in any calendar
year.  While the Solar Services are calculated and billed on a per kWh basis as set forth in
Schedule 3, they represent a package of services and benefits. 

5.2 Estimated Annual Production. The Estimated Annual Production for each year of
the Initial Term is set as forth in Schedule 5.  Host acknowledges and understands that solar
power is an intermittent resource and that the output of the System, which is dependent on the
sun and other factors, will constantly vary and that no particular amount of output from the
System is guaranteed in amount or time of delivery except as that provided for herein.  Host
further acknowledges that it must retain a primary source of power from the Local Electric
Utility.  Beginning on the Commercial Operation Date, the System shall produce not less than
75% of the applicable Estimated Annual Production ( the “ Minimum Output Requirement”) 
under standard insolation conditions at the Premises as of the Effective Date during the Initial
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Term, measured on a rolling, three-year, cumulative basis, unless, and then only to the extent
that, the failure to satisfy the Minimum Output Requirement is due to (a) System failure, damage
or downtime attributable to third parties, (b) inverter failure or delayed repair of an inverter due
to the claims process with the inverter manufacturer, (c) resulting from general utility outages or
any failure of any electrical grid, (d) usage of the Premises, or buildings at or near the Premises, 
which may affect building permits, site permits and related requirements for the operation of the
System, or that impact insolation striking the System; ( e) a Force Majeure Event or ( f) acts or
omissions of Host of any of its obligations hereunder.  Subject to that proviso, if as of any
anniversary of the Commercial Operation Date beginning on the third anniversary of such date, 
the actual output of the System for the prior three years ( the “ Actual System Output”) does not
equal or exceed the Minimum Output Requirement for such three-year period, in its next invoice
Provider shall credit Host an amount equal to the product of (i) the positive difference, if any, of
the average price per kWh for commercially available, Local Electric Utility-provided energy in
the applicable market during such three-year period minus the applicable kWh Rate hereunder, 
multiplied by (ii) the difference between the Actual System Output for such three-year period
and the Minimum Output Requirement for such three-year period. By way of example, through
the first three years, the system is expected to have produced a cumulative total of 2,830,076
kWh of energy per schedule 5.  The Owner guarantees that the system will deliver 75% of this
three year total, or an amount equal to 2,122,557 kWh. If, in this instance, the system only
produced 70% of the of the Estimated Annual Production, or an amount equal to 1,981,053 kWh, 
then Owner would pay the positive difference of the average price per kWh for commercially
available, Local Electric Utility-provided energy in the applicable market during such three-year
period minus the applicable kWh Rate hereunder, multiplied by 141,503, the difference between
2,122,557 kWh and 1,981,053 kWh.  If the average price of commercially available power of
that three year period were $0.1500/kWh, and the average kWh rate under the PPA hereunder
was $ 0.1224, then Owner would pay the Host $ 3,905.48 (($ 0.1500-$0.1224)* 141,503 kWh) 
provided a loss in production was not attributable to any circumstances or events included in the
provisions ( a) through ( f) in Section 5.1 above. For the avoidance of all doubt, provided that
Provider credits Host pursuant to the procedure set forth in this Section, in the event that the
Actual System Output does not equal or exceed the Minimum Output Requirement such shortfall
shall not constitute a Provider Default. 

5.3 Environmental Financial Attributes and Renewable Energy Credits.  Host’ s
purchase of Solar Services does not include Environmental Financial Attributes or Renewable
Energy Credits, each of which shall be owned by Provider or Provider’ s Financing Parties for the
duration of the Term of this Agreement.  Host disclaims any right to Renewable Energy Credits
or Environmental Financial Attributes based upon the installation of the System at the Premises, 
and shall, at the request of Provider, execute any document or agreement reasonably necessary to
fulfill the intent of this Section.  To avoid any conflicts with fair trade rules regarding claims of
solar or renewable energy use and to help ensure that Environmental Financial Attributes will be
certified by Green-e® or a similar organization, Host, shall submit to Provider for approval any
press releases regarding Host’s use of solar or renewable energy from the System and shall not
submit for publication any such releases without the prior written approval of Provider.  Without
limiting Provider’s other rights hereunder, in the event that Host breaches its obligations under
this Section and, as a result thereof, the quantity or value of the Environmental Financial
Attributes generated by the System is reduced, Host shall pay to Provider the value of such
reduction.   
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5.4 Title to System.  Throughout the duration of the Agreement, Provider or
Provider’ s Financing Parties shall be the legal and beneficial owner of the System at all times, 
and the System shall remain the personal property of Provider or Provider’ s Financing Party and
shall not attach to, or be deemed a part of, or a fixture to, the Premises.  The System shall at all
times retain the legal status of personal property as defined under Article 9 of the Uniform
Commercial Code.  Host covenants that it will use reasonable commercial efforts to place all
parties having an interest in or lien upon the real property comprising the Premises on notice of
the ownership of the System and the legal status or classification of the System as personal
property.  If there is any mortgage or fixture filing against the Premises which could reasonably
be construed as attaching to the System as a fixture of the Premises, Host shall provide, at
Provider’s request, a disclaimer or release from such lien holder.  If Host is the fee owner of the
Premises, Host consents to the filing by Provider, on behalf of Host, of a disclaimer of the
System as a fixture of the Premises in the office where real estate records are customarily filed in
the jurisdiction of the Premises.  If Host is not the fee owner of the Premises, Host shall obtain
such consent from such owner.  

6. PRICE AND PAYMENT. 

6.1 Consideration.  Subject to the cap set forth in Section 5.1 and commencing on the
Commercial Operation Date, Host shall pay to Provider a monthly payment ( the “ Solar Services
Payment”) for the Solar Services generated by the System during each calendar month of the
Term equal to the product of (x) Actual Monthly Production for the System for the relevant
month multiplied by (y) the kWh Rate.  In the event that Host is a municipality or other
Governmental Authority, if sufficient funds to provide for payment(s) owed by Host under
the Agreement are not appropriated, Host may terminate the Agreement upon notice in
writing to Provider and payment of the applicable Terminal Value to Provider; provided
that if the Agreement is terminated by Host in accordance with this Section 6.1 and such
Terminal Value is not paid in full to Provider by Host, and within twelve (12) months after
such termination date Host consummates, or enters into one or more agreements in
principle to purchase electrical energy from any third party (including its Local Electric
Utility) in excess of its average annual purchase of electrical energy as of the Effective Date, 
Provider shall be entitled to receive Solar Service Payments upon the consummation of
such third party agreement as if no such termination of the Agreement had occurred and
as if Provider were providing such electrical energy under such third party agreement, up
to the full amount of the accrued but unpaid applicable Terminal Value. 

6.2 Invoice.  Provider shall invoice Host on or about the first day of each month that
Solar Services are provided hereunder (each, an “ Invoice Date”), for the Solar Services Payment
in respect of the immediately preceding month, commencing on the first Invoice Date to occur
after the Commercial Operation Date.  All invoices shall be sent to the address provided by Host
by regular first class mail postage prepaid. 

6.3 Time of Payment.  Host shall pay all undisputed amounts due hereunder within
fifteen (15) days after the date of the applicable Invoice Date.   

6.4 Method of Payment.  Host shall make all payments under the Agreement by
electronic funds transfer in immediately available funds to the account designated by Provider
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from time to time.  All payments that are not paid when due shall bear interest accruing from the
date becoming past due until paid in full at a rate equal to the Stated Rate.  All payments made
hereunder shall be non-refundable, be made free and clear of any tax, levy, assessment, duties or
other charges and except as specifically set forth herein, not subject to reduction, withholding, 
set-off, or adjustment of any kind. 

6.5 Disputed Payments.  If a bona fide dispute arises with respect to any invoice, Host
shall not be deemed in default under the Agreement and the Parties shall not suspend the
performance of their respective obligations hereunder, including payment of undisputed amounts
owed hereunder.  If an amount disputed by Host is subsequently deemed to have been due
pursuant to the applicable invoice, interest shall accrue at the Stated Rate on such amount from
the date becoming past due under such invoice until the date paid. 

7. GENERAL COVENANTS. 

7.1 Provider’ s Covenants.  Provider covenants and agrees to the following: 

a) Notice of Damage or Emergency.  Provider shall (x) promptly notify Host
if it becomes aware of any damage to or loss of the use of the System or that could reasonably be
expected to adversely affect the System and (y) immediately notify Host if it becomes aware of
any event or circumstance that poses an imminent risk to human health, the environment, the
System or the Premises.  

b) System Condition. Provider shall exercise commercially reasonable efforts
to ensure that the System is capable of providing continuous Solar Services sufficient to supply
the Estimated Annual Production as shown for each respective year of the Term on Schedule 5
attached hereto. 

c) Governmental Approvals.  While providing the Installation Work, Solar
Services and System Operations, Provider shall obtain, maintain, secure and comply with all
Governmental Approvals required to be obtained and maintained and secured by Provider to
enable Provider to perform hereunder. 

d) Health and Safety/Security.  Provider shall take all necessary and
reasonable safety precautions with respect to providing the Installation Work, Solar Services and
System Operations.  Provider shall be responsible for ensuring the security of the System.  

e) Liens.  Other than a Financing Party’s security interest in or ownership of
Provider’ s personal property, the System, Provider shall not directly or indirectly cause, create, 
incur, assume or suffer to exist any mortgage, pledge, lien ( including mechanics’, labor or
materialman’ s lien), charge, security interest, encumbrance or claim of any nature (“ Liens”) on
or with respect to the Premises or any interest therein, in each case to the extent such Lien arises
from or is related to Provider’ s performance or non-performance of its obligations hereunder.  If
Provider breaches its obligations under this Section 7.1(e), it shall (i) immediately notify Host in
writing, (ii) promptly cause such Lien to be discharged and released of record without cost to
Host, and ( iii) defend and indemnify Host against all costs and expenses ( including reasonable
attorneys’ fees and court costs at trial and on appeal) incurred in discharging and releasing such
Lien. 
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f) Applicable Law.  Provider shall comply with any and all applicable
provisions of Applicable Law related to Provider’s performance of its obligations hereunder such
as, but not limited to, weed control, panel washing, repairs and ongoing general site
maintenance.  By way of example and not as limitation of the generality of the foregoing
requirement, Provider and its subcontractors shall obtain City of Kerman business licenses in
connection with their work on the Project.   

g) Interconnection Agreement.  Provider shall comply with the terms and
conditions of any and all interconnection agreements or any other agreements which are entered
into by and between Provider and the local utility or Provider, Host and local utility for the
System. Provider will be responsible for filing and paying fees, etc. for interconnection
agreement. The Host will be a party to the interconnection agreement. 

7.2 Host’s Covenants.  Host covenants and agrees as follows: 

a) Notice of Damage, Emergency or Reduction in Power.  Host shall ( x) 
promptly notify Provider if it becomes aware of any damage to or loss of the use of the System
that could reasonably be expected to adversely affect the System, ( y) immediately notify
Provider if it becomes aware of any event or circumstance that poses an imminent risk to human
health, the environment, the System or the Premises and ( z) promptly notify Provider if it
becomes aware of any interruption or material alteration of the energy supply to the Premises
from the System. 

b) Liens.  Host shall not directly or indirectly cause, create, incur, assume or
suffer to exist any Liens on or with respect to the System or any interest therein.  If Host
breaches its obligations under this Section 7.2(b), it shall ( i) immediately notify Provider in
writing, (ii) promptly cause such Lien to be discharged and released of record without cost to
Provider, and ( iii) defend and indemnify Provider against all costs and expenses ( including
reasonable attorneys’ fees and court costs at trial and on appeal) incurred in discharging and
releasing such Lien. 

c) Consents and Approvals.  Host shall ensure that any authorizations
required of Host under the Agreement are provided in a timely manner.  To the extent that only
Host is authorized to request, obtain or issue any necessary approvals, permits, rebates or other
financial incentives, Host shall cooperate with Provider to obtain such approvals, permits, 
rebates or other financial incentives.  

d) Access to Premises, Security.  Subject to Sections 2.6(k), Host hereby
covenants that (x) Provider shall have access to the Premises and System during the Term of the
Agreement and for so long as needed after expiration or termination of the Agreement to remove
the System and restore the Premises pursuant to the Agreement, and ( y) Host will not interfere
with or handle any Provider equipment or the System without prior written authorization from
Provider; provided, however, that Host shall at all times have access to and the right to observe
the Installation Work or System removal.   

e) Temporary storage space during installation or removal.  Host shall
accommodate Provider’ s request for sufficient space at the Premises for the temporary storage
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and staging of tools, lay-down areas, materials and equipment and for the parking of construction
crew vehicles and temporary construction trailers and facilities reasonably necessary

Temporary Installation/Removal Areas”) during the Installation Work, System Operations or
System removal, and access for rigging and material handling.  Such Temporary
Installation/Removal Areas are further delineated and described in the Specifications.    

f) Sunlight Easements.  Host will not permit other buildings, structures or
flora on the Premises to overshadow or otherwise block access of sunlight to the System.  Host
will take all reasonable actions as necessary to prevent buildings, structures or flora on property
of third parties from overshadowing or otherwise blocking access of sunlight to the System, 
including but not limited to such actions as may be reasonably necessary to obtain a solar access
easement for such purpose.  In the event that any such obstruction is nonetheless installed or
erected, Provider shall have the right to terminate the Agreement without penalty to Host. 

8. REPRESENTATIONS & WARRANTIES. 

8.1 Representations and Warranties Relating to Agreement Validity.  In addition to
any other representations and warranties contained in the Agreement, each Party represents and
warrants to the other as of the Effective Date that: 

a) it is duly organized and validly existing and in good standing in the
jurisdiction of its organization; 

b) it has the full right and authority to enter into, execute, deliver, and
perform its obligations under the Agreement; 

c) it has taken all requisite corporate or other action to approve the execution, 
delivery, and performance of the Agreement; 

d) the Agreement constitutes its legal, valid and binding obligation
enforceable against such Party in accordance with its terms, except as may be limited by
applicable bankruptcy, insolvency, reorganization, moratorium, and other similar laws now or
hereafter in effect relating to creditors’ rights generally; 

e) there is no litigation, action, proceeding or investigation pending or, to the
best of its knowledge, threatened before any court or other Governmental Authority by, against, 
affecting or involving any of its business or assets that could reasonably be expected to adversely
affect its ability to carry out the transactions contemplated herein; and

f) its execution and performance of the Agreement and the transactions
contemplated hereby do not constitute a breach of any term or provision of, or a default under, 
i) any contract or agreement to which it or any of its Affiliates is a party or by which it or any of

its Affiliates or its or their property is bound, ( ii) its organizational documents, or ( iii) any
Applicable Laws. 

8.2 Representations Regarding Security Interest.  Host has been advised that part of
the collateral securing the financial arrangements for the System may be the granting of a first
priority perfected personal property security interest under the Uniform Commercial Code ( the
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Security Interest”) in the System to one or more Financing Parties.  In connection therewith, 
Host represents and warrants as follows: 

a) The granting of the Security Interest will not violate any term or condition
of any covenant, restriction, lien, financing agreement, or security agreement affecting the
Premises. 

b) There is no existing lease, mortgage, security interest or other interest in or
lien or encumbrance of any kind upon the Premises that could attach to the System as an interest
adverse to or senior to Provider’ s Financing Parties’ Security Interest therein. 

c) There exists no event or condition which constitutes a default, or would, 
with the giving of notice or lapse of time, constitute a default under the Agreement.   

Any Financing Party shall be an intended third-party beneficiary of this Section 8.2.   

8.3 Other Representations and Warranties of Host.  In addition to any other
representations and warranties contained in the Agreement, Host represents and warrants to
Provider that: 

a) Host is an entity with the legal capacity to sue and to be sued, and does not
have immunity under any Applicable Law from any legal action, suit or proceeding brought in
connection with the performance or enforcement of its obligations under the Agreement, or
collection of damages for any breach thereof.   

b) Host owns or leases the Premises; that it or its lessor has fee simple title to
the Premises; and that Host has the right to authorize Provider to enter the Premises, install the
System, and perform its other obligations under this Agreement.  Subject to its termination rights
set forth in Section 2.7(a), Host represents that it has the right to authorize Provider to enter the
Premises, install the System and perform Provider’ s other obligations under the Agreement
pursuant to the terms and conditions of the Lease and the Agreement.  

c) Subject to Section 8(b) of the Lease, Host has all the rights required to
enter into the Agreement and the Lease and perform its obligations hereunder and thereunder
without the consent of any third party, except for such third party consents that have already
been obtained and that are in full force and effect. 

d) Host is presently in compliance with all Applicable Laws concerning the
Premises, including Applicable Laws related to hazardous wastes and other environmental
contamination, and Host is not aware of any hazardous wastes or other environmental
contaminants at, on or under the Premises. 

e) Host has disclosed to Provider all geotechnical and environmental reports, 
studies, and analyses concerning the Premises which Host possesses or of which Host is aware. 

f) Host and Provider acknowledge and agree that in the event that if any of
the representations and warranties made by Host in this Agreement or the Lease is later
demonstrated to be inaccurate and as a result of such inaccurate representation or warranty the
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costs to develop, design, engineer, construct, own, operate or maintain the System increase in an
amount greater than ten thousand dollars ($10,000), or the revenue generated by the System, or
tax incentives which can be monetized in relation to the System are decreased in an amount
greater than ten thousand dollars ($10,000), Host shall pay to Provider an amount equal to the
value of such increased costs or decrease in value within thirty (30) days of receipt of written
notification from Provider that Provider has suffered such damages.  Such written notification
from Provider stating that Provider has suffered such damages shall contain reasonable details
evidencing the calculation of the amount of the damages, and upon Host’s written request to
Provider, Provider shall promptly provide Host with further information regarding the
calculation of the damages amount as Host may reasonably require. 

9. TAXES AND GOVERNMENTAL FEES. 

9.1 Host Obligations.  Host shall reimburse and pay for any documented sales taxes, 
fees or charges imposed or authorized by any Governmental Authority assessed against Provider
due to Provider’ s sale of the Solar Services to Host ( other than income taxes imposed upon
Provider) up to, but not to exceed, $500 per year.  Any amounts in excess of the $500 cap are the
responsibility of Provider.  Provider shall notify Host in writing with a detailed statement of such
amounts, which shall be invoiced by Provider and payable by Host.  Host shall timely report, 
make filings for, and pay any and all sales, use, income, gross receipts or other taxes, and any
and all franchise fees or similar fees assessed against it due to its purchase of the Solar Services.  
This Section 9.1 excludes taxes specified in Section 9.2. 

9.2 Provider Obligations.  Subject to Section 9.1 above, Provider shall be responsible
for all income, gross receipts, ad valorem, personal property, possessory interest, or real property
or other similar taxes and any and all franchise fees or similar fees assessed against it due to its
ownership of the System.  Provider shall not be obligated for any taxes payable by or assessed
against Host based on or related to Host’ s overall income or revenues. 

10. FORCE MAJEURE. 

10.1 Definition.  “ Force Majeure Event” means any act or event that prevents the
affected Party from performing its obligations in accordance with the Agreement, if such act or
event is beyond the reasonable control, and not the result of the fault or negligence, of the
affected Party and such Party had been unable to overcome such act or event with the exercise of
due diligence ( including the expenditure of reasonable sums).  Subject to the foregoing
conditions, “ Force Majeure Event” shall include without limitation the following acts or events: 
i) natural phenomena, such as storms, hurricanes, floods, lightning, volcanic eruptions and

earthquakes; ( ii) explosions or fires arising from lightning or other causes unrelated to the acts or
omissions of the Party seeking to be excused from performance; ( iii) acts of war or public
disorders, civil disturbances, riots, insurrection, sabotage, epidemic, terrorist acts, or rebellion; 
iv) strikes or labor disputes (except strikes or labor disputes caused by employees of the affected

Party or as a result of such Party’ s failure to comply with a collective bargaining agreement); ( v) 
action by a Governmental Authority, including a moratorium on any activities related to the
Agreement, provided that such Governmental Action is not the result of the fault or negligence
of the affected Party; and (vi) the inability for one of the Parties, despite its reasonable efforts, to
obtain, in a timely manner, any Governmental Approval necessary to enable the affected Party to
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fulfill its obligations in accordance with the Agreement, provided that the delay or non-obtaining
of such Governmental Approval is not attributable to the Party in question and that such Party
has exercised its reasonable efforts to obtain such Governmental Approval.  A Force Majeure
Event shall not be based on the economic hardship of either Party. 

10.2 Excused Performance.  Except as otherwise specifically provided in the
Agreement, neither Party shall be considered in breach of the Agreement or liable for any delay
or failure to comply with the Agreement (other than the failure to pay amounts due hereunder), if
and to the extent that such delay or failure is attributable to the occurrence of a Force Majeure
Event; provided that the Party claiming relief under this Section 10 shall immediately (i) notify
the other Party in writing of the existence of the Force Majeure Event, (ii) exercise all reasonable
efforts necessary to minimize delay caused by such Force Majeure Event, ( iii) notify the other
Party in writing of the cessation or termination of said Force Majeure Event and ( iv) resume
performance of its obligations hereunder as soon as practicable thereafter; provided, however, 
that Host shall not be excused from making any payments and paying any unpaid amounts due in
respect of Solar Services delivered to Host prior to the Force Majeure Event performance
interruption. 

10.3 Termination in Consequence of Force Majeure Event.  If a Force Majeure Event
shall have occurred that has prevented Provider from performing all of its material obligations
hereunder and that has continued for a continuous period of three hundred sixty-five (365) days, 
then Host shall be entitled to terminate the Agreement upon ninety (90) days’ prior written notice
to Provider.  If at the end of such ninety (90) day period such Force Majeure Event shall still
continue, the Agreement shall automatically terminate.  Upon such termination for a Force
Majeure Event, neither Party shall have any liability to the other (other than any such liabilities
that have accrued prior to such termination), and the provisions of Section 2.2 ( Early
Termination) shall be inapplicable.  If at the end of such ninety ( 90) day period such Force
Majeure Event is no longer continuing, the Agreement shall remain in full force and effect, and
Host’ s notice shall be deemed to have been withdrawn. 

11. DEFAULT. 

11.1 Provider Defaults and Host Remedies. 

a) Provider Defaults.  The following events shall be defaults with respect to
Provider (each, a “ Provider Default”): 

i) A Bankruptcy Event shall have occurred with respect to Provider; 

ii) Provider fails to pay Host any undisputed amount owed under the
Agreement within thirty (30) days after receipt of notice from Host of such past due amount; and

iii) Provider breaches any material term of the Agreement and ( A) if
such breach can be cured within thirty (30) days after Host’ s written notice of such breach and
Provider fails to so cure, or (B) Provider fails to commence and pursue a cure within such thirty
30) day period if a longer cure period is needed. 
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b) Host’ s Remedies.  If a Provider Default described in Section 11.1(a) has
occurred and is continuing, in addition to all rights and remedies expressly provided herein, and
subject to Section 12, Host may terminate the Agreement and exercise any other remedy it may
have at law or equity or under the Agreement; provided that no such termination or exercise of
remedies may occur unless and until written notice of Provider Default has been delivered by
Host to each Financing Party for which Host has been provided a current address, and such
Provider Default has not been cured within thirty ( 30) days of delivery of such notice or a
Financing Party has failed to commence and pursue a cure within such thirty (30) day period if a
longer cure period is needed.  Any Financing Party shall be an intended third-party beneficiary of
this Section 11.1. 

c) No Early Termination Fee.  Section 2.2 of the Agreement shall not apply
to any termination of the Agreement by Host pursuant to this Section 11.1. 

11.2 Host Defaults and Provider’ s Remedies. 

a) Host Default.  The following events shall be defaults with respect to Host
each, a “ Host Default”): 

i) A Bankruptcy Event shall have occurred with respect to Host; 

ii) Host fails to pay Provider any undisputed amount owed under the
Agreement within thirty (30) days after receipt of notice from Provider of such past due amount; 
and

iii) Host breaches any material term of the Agreement if (A) such
breach can be cured within thirty (30) days after Provider’ s notice of such breach and Host fails
to so cure, or (B) Host fails to commence and pursue said cure within such thirty (30) day period
if a longer cure period is needed. 

iv) If the representations and warranties and other statements made by
Host hereunder misrepresent a material fact as of the Effective Date, and such misrepresentation
has a material adverse effect and such effect is not cured within thirty (30) days from the earlier
of ( a) notice from the Provider and ( b) the discovery or determination by Host of the
misrepresentation; provided, that if Host commences an action to cure such misrepresentation
within such thirty (30) day period, and thereafter proceeds with all due diligence to cure such
failure, the cure period shall extend for a reasonable time. 

v) The Lease is terminated as a result of Host’ s default thereunder. 

b) Provider’ s Remedies.  If a Host Default described in Section 11.2(a) has
occurred and is continuing, in addition to all rights and remedies provided at law or inequity, and
all the rights and remedies expressly provided to Provider pursuant to this Agreement, and
subject to Section 12, Provider may terminate the Agreement and upon such termination, 
Provider shall be entitled to receive from Host the applicable Terminal Value pursuant to Section
2.2. 
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11.3 Removal of System.  Upon any termination of the Agreement pursuant to this
Section 11, Provider will remove the System pursuant to Section 2.5 hereof, unless the Parties
otherwise mutually agree in writing to leave the System in place. 

12. LIMITATIONS OF LIABILITY. 

EXCEPT AS EXPRESSLY PROVIDED HEREIN, NEITHER PARTY SHALL BE LIABLE
TO THE OTHER PARTY OR ITS OFFICERS, DIRECTORS, EMPLOYEES, AGENTS, 
AFFILIATES AND REPRESENTATIVES FOR ANY SPECIAL, PUNITIVE, EXEMPLARY, 
INDIRECT, OR CONSEQUENTIAL DAMAGES, LOSSES OR DAMAGES FOR LOST REVENUE
OR LOST PROFITS, WHETHER FORESEEABLE OR NOT, ARISING OUT OF, OR IN
CONNECTION WITH THE AGREEMENT.  IN THE EVENT THAT, AS A RESULT OF ANY
BREACH OF THE AGREEMENT BY HOST, PROVIDER IS REQUIRED TO RECAPTURE ANY
INVESTMENT TAX CREDITS, TREASURY GRANTS IN LIEU OF INVESTMENT TAX
CREDITS, NEW MARKETS TAX CREDITS OR OTHER FEDERAL OR STATE TAX OR
FINANCIAL INCENTIVE, PROVIDER’S DIRECT DAMAGES SHALL INCLUDE
COMPENSATION, ON AN AFTER-TAX BASIS, FOR ANY SUCH LOST OR RECAPTURED
CREDIT OR INCENTIVE, TO THE EXTENT THAT SUCH DAMAGES ARE NOT ALREADY
REPRESENTED IN THE APPLICABLE TERMINAL VALUE REQUIRED TO BE MADE BY
HOST TO PROVIDER, AS MAY BE APPLICABLE. 

13. ASSIGNMENT. 

13.1 Assignment by Provider.  Provider shall not sell, transfer or assign ( collectively, 
an “ Assignment”) Provider’ s rights or obligations under the Agreement or any interest therein, 
without the prior written consent of Host, which shall not be unreasonably withheld, conditioned
or delayed; provided, however, that, without the prior consent of Host, Provider may (i) assign
the Agreement to an Affiliate of Provider; ( ii) assign the Agreement in connection with any
merger, consolidation or sale of all or substantially all of the assets or equity interests of Provider
and ( iii) assign the Agreement to one or more Financing Parties as collateral security, or
otherwise, in connection with any financing of the System ( including, without limitation, 
pursuant to a sale-leaseback or partnership flip transaction).  Any assignment by Provider
without any required prior written consent of Host shall not release Provider of its obligations
hereunder.  Any Financing Party shall be an intended third-party beneficiary of this Section 13.1. 

13.2 Acknowledgment of Collateral Assignment.  In the event that Provider identifies a
secured Financing Party in Schedule 6, or in a subsequent notice to Host, then Host hereby: 

a) acknowledges the collateral assignment by Provider to the Financing
Party, of Provider’ s right, title and interest in, to and under the Agreement, as consented to under
Section 13.1 of the Agreement; 

b) acknowledges that the Financing Party as such collateral assignee, or
otherwise, shall be entitled to exercise any and all rights of lenders generally with respect to
Provider’s interests in the Agreement including, but not limited to, notice and cure provisions in
the Agreement. 

42



24 - 

c) agrees to comply with the provisions set forth in Exhibit B of these
General Terms and Conditions; and

d) acknowledges that it has been advised that Provider has granted a Security
Interest in the System to one or more Financing Parties and that such Financing Parties have
relied upon the characterization of the System as personal property, as agreed in the Agreement
in accepting such Security Interest as collateral for its financing of the System.  Any Financing
Party shall be an intended third-party beneficiary of this Section 13.2. 

13.3 Assignment by Host.  Host shall not assign the Agreement or any interest therein, 
without Provider’ s prior written consent, which consent shall not be unreasonably withheld, 
conditioned or delayed; provided that any such assignee assumes in writing the obligations of
Host hereunder.  Any assignment by Host without the prior written consent of Provider shall not
release Host of its obligations hereunder.   In the event that Host sells or otherwise transfers the
Premises and opts not to relocate the System, Host may either (1) terminate the Agreement and
pay Provider the applicable Terminal Value pursuant to Section 2.2 of the Agreement or ( 2) 
shall require the purchaser or transferee, as the case may be, to assume Host’ s obligations under
the Agreement and the Lease pursuant to an assumption agreement reasonably acceptable to
Provider; provided that such purchaser or transferee has delivered documentation satisfactory to
Provider and the Financing Parties evidencing creditworthiness equal to or greater than the Host.   

14. NOTICES. 

14.1 Notice Addresses.  All notices and communications concerning the Agreement
shall be in writing and addressed to the other Party (or Financing Party, as the case may be) at
the addresses set forth in Schedule 6, or at such other address as may be designated in writing to
the other Party from time to time.  Copies of any notices provided to Provider under the
Agreement shall be promptly delivered by the notifying party to each Financing Party.  Any
Financing Party shall be an intended third-party beneficiary of this Section 14. 

14.2 Notice.  Unless otherwise provided herein, any notice provided for in the
Agreement shall be sent by registered or certified U.S. Mail, postage prepaid, or by commercial
overnight delivery service, or transmitted by facsimile and shall be deemed delivered to the
addressee or its office upon confirmation of sending when sent by facsimile ( if sent during
normal business hours or the next Business Day if sent at any other time), on the Business Day
after being sent when sent by overnight delivery service (Saturdays, Sundays and legal holidays
excluded), or five (5) Business Days after deposit in the mail when sent by U.S. mail. 

15. CONFIDENTIALITY. 

15.1 Confidentiality Obligation.  If either Party provides confidential information, 
including business plans, strategies, financial information, proprietary, patented, licensed, 
copyrighted or trademarked information, and/or technical information regarding the financing, 
design, operation and maintenance of the System or of Host’ s business (“ Confidential
Information”) to the other or, if in the course of performing under the Agreement or negotiating
the Agreement a Party learns Confidential Information regarding the facilities or plans of the
other, the receiving Party shall (a) protect the Confidential Information from disclosure to third
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parties with the same degree of care accorded its own confidential and proprietary information, 
and ( b) refrain from using such Confidential Information, except in the negotiation and
performance of the Agreement.  Notwithstanding the foregoing, a Party may provide such
Confidential Information to its officers, directors, members, managers, employees, agents, 
contractors, representatives and consultants, and Affiliates, and to its and its Affiliates’ lenders, 
prospective lenders, equity investors and prospective equity investors, and potential assignees of
the Agreement or acquirers of Provider or its Affiliates (provided and on condition that such
potential assignees be bound by a written agreement restricting use and disclosure of
Confidential Information) ( collectively, “ Permitted Recipients”), in each case whose access is
reasonably necessary.  Each such recipient of Confidential Information shall be informed by the
Party disclosing Confidential Information of its confidential nature and shall be directed to treat
such information confidentially and shall agree to abide by these provisions.  In any event, each
Party shall be liable (with respect to the other Party) for any breach of this provision by any
entity to whom that Party improperly discloses Confidential Information.  All Confidential
Information shall remain the property of the disclosing Party and shall be returned to the
disclosing Party or destroyed after the receiving Party’ s need for it has expired or upon the
request of the disclosing Party. 

15.2 Permitted Disclosures.  Notwithstanding any other provision herein, neither Party
shall be required to hold confidential any information that: 

a) becomes publicly available other than through the receiving Party; 

b) is required to be disclosed by a Governmental Authority, under Applicable
Law or pursuant to a validly issued subpoena or required filing, but a receiving Party subject to
any such requirement shall promptly notify the disclosing Party of such requirement; 

c) is independently developed by the receiving Party; 

d) is required to be disclosed pursuant to the California Public Records Act
or similar act requiring disclosure of governmental contracts or other documents; or

e) becomes available to the receiving Party without restriction from a third
party under no obligation of confidentiality. 

15.3 Goodwill and Publicity.  Neither Party shall use the name, trade name, service
mark, or trademark of the other Party in any promotional or advertising material without the
prior written consent of such other Party.  The Parties shall coordinate and cooperate with each
other when making public announcements related to the execution and existence of the
Agreement, and each Party shall have the right to promptly review, comment upon, and approve
any publicity materials, press releases, or other public statements by the other Party that refer to, 
or that describe any aspect of, the Agreement; provided that no such publicity releases or other
public statements ( except for filings or other statements or releases as may be required by
Applicable Law) shall be made by either Party without the prior written consent of the other
Party.  The provisions of this paragraph shall not be applicable to discussion or consideration of
the Provider, this Agreement or the performance thereof, by the Host, its elected officials, 
employees, consultants or advisors in duly noticed public meetings of the Host or designated
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sub-committees of the Host.  At no time will either Party acquire any rights whatsoever to any
trademark, trade name, service mark, logo or other intellectual property right belonging to the
other Party.  Notwithstanding the foregoing, Host agrees that Provider may, at its sole discretion, 
take photographs of the installation process of the System and the completed System, and
Provider shall be permitted to use such images ( regardless of media) in its marketing efforts, 
including but not limited to use in brochures, advertisements, websites and news outlet or press
release articles.  The images shall not include any identifying information without Host
permission and the installation site shall not be disclosed beyond the type of establishment (such
as “ Retail Store,” “ Distribution Center,” or such other general terms), the city and state. 

15.4 Enforcement of Confidentiality Obligation.  Each Party agrees that the disclosing
Party would be irreparably injured by a breach of this Section 15 by the receiving Party or its
Permitted Recipients or other Person to whom the receiving Party discloses Confidential
Information of the disclosing Party and that the disclosing Party may be entitled to equitable
relief, including injunctive relief and specific performance, in the event of any breach of the
provisions of this Section 15.  To the fullest extent permitted by Applicable Law, such remedies
shall not be deemed to be the exclusive remedies for a breach of this Section 15, but shall be in
addition to all other rights remedies available at law or in equity. 

16. INDEMNITY. 

16.1 Subject to Section 12, to the fullest extent permitted by Applicable Law, each
Party (“ Indemnifying Party”) shall defend, indemnify and hold harmless the other Party and its
officers, directors, employees, agents, affiliates and representatives ( each, an “ Indemnified
Party”) from and against any and all Losses, including but not limited to Losses arising from
personal injury or death, or damage to property, but only to the extent such Losses result from or
arise out of the negligence, willful misconduct or violation of Applicable Law by the
Indemnifying Party, its employees, subcontractors or agents.  Such indemnification shall not
apply to the extent Losses result from or arise out of the negligence, willful misconduct or
violation of Applicable Law by an Indemnified Party.   

16.2 If an indemnified Party determines that it is entitled to defense and
indemnification under this Section, such Indemnified Party shall promptly notify the
Indemnifying Party in writing of the Losses, and provide all reasonably necessary or useful
information, and authority to settle and/or defend the Losses. Defense shall be provided by legal
counsel of the Indemnifying Party’s choosing. No settlement that would impose costs or expense
upon the Indemnified Party shall be made without such party’ s prior written consent.   

17. INSURANCE.   

17.1 Generally.  Host and Provider shall each maintain the following insurance
coverages in full force and effect throughout the Term either through insurance policies, or
acceptable self-insured programs: ( a) Workers’ Compensation ( statutory limits) and Employer’ s
Liability Coverage of at least $ 1,000,000 per occurrence ( b) Commercial General Liability
Coverage ( Occurrence Form) with limits of not less than $ 2,000,000 general aggregate, 
1,000,000 per occurrence, and ( c) Automobile Liability Coverage of at least $ 1,000,000 per

occurrence for bodily injury and property damage.  For any claims resulting from the
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construction, installation, operation, maintenance and repair of the System, Provider’ s insurance
coverage shall be primary.  Any insurance or self-insurance maintained by Host shall be in
excess of Provider’ s insurance and shall not contribute with it. 

17.2 Additional Insurance.  In addition to the coverage noted above: 

a) Host Property Insurance.  Host shall procure and maintain property
insurance for the real property upon which the System is located with a liability limit of at least
value of the System.  Such insurance policy shall (i) be procured on an “ all-risk” basis including
a contingent business interruption coverage provision, (ii) shall name Provider as an additional
named insured, ( iii) shall provide that the insurer(s) issuing such policies waive all rights of
subrogation against other persons except in the case of such person’ s willful misconduct, ( iv) 
that such insurance is primary insurance with respect to the interests of Host and that any
property insurance procured by Provider and Provider’ s Financing Parties is excess and not
contributory, and (v) provide that such policy shall not be cancelled, materially changed or limits
of liability reduced without the insurance company endeavoring to provide thirty (30) days’ prior
written notice to Provider and its Financing Parties. 

b) Provider System Insurance.  Provider shall procure and maintain property
insurance for the System with a liability limit of at least the value of the System.  Such insurance
policy shall ( i) be procured on an “ all-risk” basis including a contingent business interruption
coverage provision, ( ii) name Host as an additional named insured, ( iii) provide that the
insurer(s) issuing such policies waive all rights of subrogation against other persons except in the
case of such person’ s willful misconduct, ( iv) that such insurance is primary insurance with
respect to the interests of Provider and any Financing Party and that any property insurance
procured by Host is excess and not contributory, and (vi) provide that such policy shall not be
cancelled, materially changed or limits of liability reduced without the insurance company
providing thirty (30) days’ prior written notice to Host. 

17.3 Certificates of Coverage.  Each Party, upon request, shall furnish current
certificates evidencing that the coverage required under Sections 17.1 and 17.2 is being
maintained.   

17.4 Additional Insureds.   

a) General Liability: Each Party shall give the other Party covered party
status on its General Liability Coverage using ISO endorsement CG2026, or equivalent. 

b) Automobile Liability.  The Host, its [dependent on nature of organization - 
Board of Directors, members of its Board of Directors, employees and authorized volunteers] 
shall be covered as additional insureds with respect to the ownership, operation, maintenance, 
use, loading or unloading of any vehicle owned, leased, hired or borrowed by Provider or for
which Provider is responsible. 

17.5 Insurer Qualifications.  All insurance or coverage maintained hereunder shall be
maintained with companies either rated no less than AVII as to Policy Holder’s Rating in the
current edition of Best’ s Key Rating Guide ( or with an association of companies each of the
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members of which are so rated) or having a parent company’s debt to policyholder surplus ratio
of 1:1, or as otherwise approved by each Party. 

17.6 System Loss.  In the event of any System Loss that, in the reasonable judgment of
Provider, results in total damage, destruction or loss of the System, Provider shall, within twenty
20) Business Days following the occurrence of such System Loss, notify Host whether Provider

is willing, notwithstanding such System Loss, to repair or replace the System.  In the event that
Provider notifies Host that Provider is not willing to repair or replace the System, the Agreement
will terminate automatically effective upon the delivery of such notice, and Provider shall be
entitled to all proceeds of its insurance policies with respect to the System Loss, provided, 
however, that proceeds, if any, paid on account of damage to the Premises or interruption of
Host’ s operations shall be paid to Host.  Section 2.2 of the Agreement shall not apply to any
termination of the Agreement by Provider pursuant to this Section 17.6.   

18. MISCELLANEOUS. 

18.1 Integration; Exhibits.  The Agreement, together with the Exhibits, Schedules, and
Appendices attached thereto and hereto, constitute the entire agreement and understanding
between Provider and Host with respect to the subject matter thereof and supersedes all prior
agreements relating to the subject matter hereof, which are of no further force or effect.  The
Exhibits, Schedules, and Appendices, if any, attached thereto and hereto are integral parts hereof
and are made a part of the Agreement by reference.   

18.2 Amendments.  The Agreement may only be amended, modified or supplemented
by an instrument in writing executed by duly authorized representatives of Provider and Host. 

18.3 Cumulative Remedies.  Except as set forth to the contrary herein, any right or
remedy of Provider or Host shall be cumulative and without prejudice to any other right or
remedy, whether contained herein or not. 

18.4 Disputes.   

a) The Parties shall negotiate in good faith and attempt to resolve any
dispute, controversy or claim arising out of or relating to this Agreement ( a “ Dispute”) within
fifteen (15) days after the date that a Party gives written notice of such Dispute to the other Party
Except to the extent that the Agreement expressly permits a Party to suspend performance, 
pending final resolution of a Dispute, the Parties shall each proceed diligently and faithfully with
performance of their respective obligations under the Agreement.  If the Dispute remains
unresolved, either Party may require that a non-binding mediation take place with a mediator
whom the Parties choose together.  If the Parties are unable to agree on a mediator, then either
Party is hereby empowered to request the American Arbitration Association to appoint a
mediator.  The mediator’s fee and expenses shall be paid one-half by each Party.  In such
mediation, representatives of the Parties with authority to resolve the dispute shall meet for at
least three (3) hours with the mediator.  

b) Any Dispute that is not settled to the mutual satisfaction of the Parties
pursuant to such mediation, shall be settled by binding arbitration between the Parties conducted
in San Francisco, CA or such other location mutually agreeable to the Parties, and in accordance
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with the Construction Arbitration Rules of the American Arbitration Association (the “ AAA”) in
effect on the date that a Party gives notice of its demand for arbitration.  The Party initiating the
Arbitration ( the “ Submitting Party”) shall submit such Dispute to arbitration by providing a
written demand for arbitration to the other Party ( the “ Responding Party”), which demand must
include statements of the facts and circumstances surrounding the dispute, the legal obligation
breached by the other Party, the amount in controversy and the requested relief, accompanied by
all relevant documents supporting the Demand.  The arbitrator(s) selected shall have contract
resolution experience and knowledge regarding the photovoltaic industry and shall not have any
current or past substantial business or financial relationships with the Parties or their affiliates.  
Arbitrators must agree to be bound by the confidentiality provisions of this Agreement.   

c) If the amount in controversy is less than $ 250,000, the Dispute will be
determined by a single neutral arbitrator, who will be chosen by the Parties within forty-five (45) 
days of submission of the demand on the Responding Party.  If the Parties cannot agree on a
single neutral arbitrator within such period, the arbitrator shall be chosen by the AAA.  If the
amount in controversy is $250,000 or greater, the Dispute will be determined by a panel of three
3) arbitrators.  Each Party shall select one arbitrator, but if a Party fails to select an arbitrator

within forty-five ( 45) days of the submission of the demand on the Responding Party, the
arbitrator will be chosen by the AAA.  The two arbitrators so selected will select the third
arbitrator, who shall act as the chairman of the panel.  If the two arbitrators cannot select the
third arbitrator within thirty (30) days (or such additional time as the Parties may agree) of the
selection of both of the first two arbitrators, the third arbitrator shall be chosen by the AAA.   

d) Within fifteen (15) days of the selection of the third arbitrator, the Parties
shall submit statements to the arbitrators summarizing the issues in the case and including
recommendations for discovery.  Within twenty (20) days of receipt of the statements from the
Parties, the arbitrator(s) will meet with the Parties and issue orders on the scheduling of the case
and any discovery to be permitted.  Upon ten (10) days of completion of the hearing conducted
by the arbitrator(s), each Party shall submit to the Panel its proposal for resolution of the dispute.  
The arbitrator(s) in its award shall be limited to selecting only one of the two proposals
submitted by the Parties.  The award shall be in writing ( stating the amount and reasons
therefore) and shall be final and binding upon the Parties, and shall be the sole and exclusive
remedy between the Parties regarding any claims and counterclaims presented to the
arbitrator(s).  The arbitrator(s) shall be permitted, in its discretion, to add pre-award and post-
award interest at commercial rates.  Judgment upon any award may be entered in any court
having jurisdiction.  Unless otherwise ordered by the arbitrator(s), the prevailing Party shall be
entitled to recover reasonable attorneys’ fees, expenses, expert witness fees, and other costs
incurred in that action or proceeding in addition to any other relief to which it may be entitled. 
Payments to AAA shall be made on a monthly basis prior to the Award.   

e) The obligation to arbitrate shall not be binding upon any Party with
respect to ( i) requests for preliminary injunctions, temporary restraining orders, specific
performance, or other procedures in a court of competent jurisdiction to obtain interim relief
deemed necessary by such court to preserve the status quo or prevent irreparable injury pending
resolution by arbitration of the actual Dispute; ( ii) actions to enforce an award of a arbitrator(s) 
or otherwise to collect payments not subject to bonafide dispute; or ( iii) claims involving third
parties who have not agreed to participate in the arbitration of the Dispute.  The provisions of
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this Section 18.4 shall survive any termination of this Agreement and shall apply ( except as
provided herein) to any disputes arising out of this Agreement. 

18.5 Limited Effect of Waiver.  The failure of Provider or Host to enforce any of the
provisions of the Agreement, or the waiver thereof, shall not be construed as a general waiver or
relinquishment on its part of any such provision, in any other instance or of any other provision
in any instance. 

18.6 Survival.  The obligations under Sections 2.2 (Early Termination), 2.5 (Removal
of System), Section 7.1(d) ( Provider Covenant), Sections 7.2(d), ( e), ( f) and ( g) ( Host
Covenants), Section 8.3 (Exclusion of Warranties), Section 9 (Taxes and Governmental Fees), 
Section 12 (Limitation of Liability), Section 14 (Notices), Section 15 (Confidentiality), Section
16 (Indemnification), Section 18 (Miscellaneous), shall survive the expiration or termination of
the Agreement for any reason. 

18.7 Governing Law.   

The Agreement is made and entered into and shall be interpreted in accordance with the
applicable laws of California

18.8 Severability.  If any term, covenant or condition in the Agreement shall, to any
extent, be invalid or unenforceable in any respect under Applicable Law, the remainder of the
Agreement shall not be affected thereby, and each term, covenant or condition of the Agreement
shall be valid and enforceable to the fullest extent permitted by Applicable Law and, if
appropriate, such invalid or unenforceable provision shall be modified or replaced to give effect
to the underlying intent of the Parties and to the intended economic benefits of the Parties. 

18.9 Relation of the Parties.  The relationship between Provider and Host shall not be
that of partners, agents, or joint ventures for one another, and nothing contained in the
Agreement shall be deemed to constitute a partnership or agency agreement between them for
any purposes, including federal income tax purposes.  Provider and Host, in performing any of
their obligations hereunder, shall be independent contractors or independent parties and shall
discharge their contractual obligations at their own risk. 

18.10 Successors and Assigns.  The Agreement and the rights and obligations under the
Agreement shall be binding upon and shall inure to the benefit of Provider and Host and their
respective successors and permitted assigns. 

18.11 Counterparts.  The Agreement may be executed in one or more counterparts, all
of which taken together shall constitute one and the same instrument. 

18.12 Facsimile Delivery.  The Agreement may be duly executed and delivered by a
Party by execution and facsimile or electronic, “ pdf” delivery of the signature page of a
counterpart to the other Party. 

18.13 Attorneys’ Fees.  If any legal action, arbitration, or other proceeding is brought
for the enforcement of the Agreement or because of an alleged dispute, default, 
misrepresentation, or breach in connection with any of the provisions of the Agreement, except
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as expressly excluded in the Agreement, the prevailing Party shall be entitled to recover
reasonable attorneys’ fees, expenses, expert witness fees, and other costs incurred in that action
or proceeding in addition to any other relief to which it may be entitled. 

18.14 Liquidated Damages Not Penalty.  Host acknowledges that any applicable
Terminal Value constitutes liquidated damages, and not penalties, in lieu of Provider’ s actual
damages resulting from the early termination of the Agreement.  Host further acknowledges that
Provider’ s actual damages may be impractical and difficult to accurately ascertain, and in
accordance with Host’ s rights and obligations under the Agreement, the applicable Terminal
Value constitutes fair and reasonable damages to be borne by Host in lieu of Provider’ s actual
damages. 

18.15 Estoppel Certificates.  Host shall provide Provider estoppel certificates
confirming the status of the Agreement.  Host shall obtain, and pay any costs to obtain, all
consents and non-disturbance agreements required for Host to enter into and perform its
obligations under this Agreement and the Lease from Host’ s lenders, landlords and tenants, if
any, and those of any other persons with interests in the Premises.  These consents shall include
estoppel certificates which recognize the rights of Provider, the Financing Parties, and Provider’s
and the Financing Parties’ assignees and successors under this Agreement.   

Remainder of page left blank] 
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These General Terms and Conditions are witnessed and acknowledged by Provider and Host below.  
For the avoidance of doubt, neither Provider nor Host shall have any obligations or liability resulting
from its witnessing and acknowledging these General Terms and Conditions. 

PROVIDER: 360 Solar Development, LLC

By: Borrego Solar, Inc., 
its Managing Member

By: __________________________ 
Name:  
Title:  

HOST:  City of Kerman

By:   ___________________________________ 

Name: Luis Patlan

Title: City Manager

APPROVED AS TO FORM: 

Mark Blum, City Attorney

City of Kerman
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EXHIBIT A
OPTION AND LEASE AGREEMENT

This Option and Lease Agreement
Lease”) is dated as of the Effective Date and is

entered into by and between Lessor and Lessee
each a “ Party” and together, the “ Parties”).  

A. The real property owned by Lessor
that is the subject of this Lease including access
rights and Easements (“ Premises”) and the property
on which the Premises is located, if larger, 

Property”), is more particularly described in the
attached Exhibit A.  

B. Lessee desires to obtain the
exclusive right to occupy the Premises and to enjoy
all the rights necessary for Lessee to occupy, 
develop, design, engineer, access, construct, 
monitor, install, own, maintain and operate the
System to be located upon, on and within the
Premises as well as all the rights necessary or
desirable for Lessee to sell the energy generated by
such System and any and all other credits, solar
renewable energy credits, and any other
environmental financial attributes created as a result
of such energy generation. 

NOW, THEREFORE, in consideration of
the foregoing and the mutual covenants and
agreements herein contained, the receipt and
sufficiency of which is acknowledged, and
intending to be legally bound hereby, Lessee and
Lessor hereby agree to the foregoing recitals and as
follows:  

1. Definitions. Capitalized terms not
otherwise defined in this Lease or on the Cover
Sheet have the meanings assigned to them in
Exhibit C. 

2. Option to Lease the Premises. 

a) Grant of Option.  In
consideration of receipt of the Option Payment, 
Lessor hereby grants to Lessee an option to Lease
the Premises on the terms and conditions set forth
in this Lease (the “ Option”).  

b) Option Payment.  The
Option Payment shall be paid by Lessee to Lessor

within five ( 5) Business Days after the Effective
Date of this Lease.  If the Option is exercised by
Lessee prior to the expiration of the Option Term, 
the Option Payment will be pro-rated on a daily
basis and any portion thereof applicable to the
remaining Option Term shall be credited to the first
Rent payment.   

c) Time and Manner of
Exercise of the Option.  The Option shall be for an
initial term of five hundred forty (540) days after
the Effective Date ( as it may be extended, the
Option Term”).  The Option Term may be

extended by Lessee for an additional five hundred
forty ( 540) days upon notice to Lessor with
payment of the Additional Option Payment at any
time prior to the end of the initial Option Term. 

d)  Grant of Access License.  
Commencing on the Effective Date and throughout
the Option Term, Lessor grants to Lessee and any
Lessee Party, an irrevocable, exclusive license

License”) to enter upon the Property at any time
and from time to time to conduct, at Lessee’ s
expense, such tests, inspections, surveys and
investigations (“ Tests”) as Lessee deems necessary
or appropriate to evaluate the suitability of the
Premises for the uses contemplated under this
Lease. During the Option Term, no Lessee Party
shall place, or permit to be placed, or use, or permit
to be used, any permanent improvements or
structures on the Premises.  If Lessee does not
exercise the Option within the Option Term, Lessee
shall, at Lessee’ s sole cost and expense, promptly
remove any and all liens, improvements, personal
property, equipment, goods, and other property, and
all trash, debris, and other refuse from the Premises
that is the result of such Tests, and shall have no
other rights in and to the Premises or Property.   

e)  Lessor Cooperation.  
Lessor shall cooperate with (i) the performance of
Tests, ( ii) the obtaining by Lessee, at Lessee’ s
expense, of all licenses and Permits or
authorizations required for Lessee’ s use of the
Premises from all applicable government and/or
regulatory entities ( collectively, “ Governmental
Approvals”) and ( iii) the securing by Lessee at
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Lessee’ s expense of all other leases, agreement, 
licenses and Permits or authorizations that relate to
other Property or Premises.  Lessor agrees to use
reasonable efforts in assisting Lessee to acquire
necessary utility service at the Premises.  In the
event that a utility company requires an easement in
connection with Lessee’ s use of the Premises, 
Lessor shall grant such necessary easement to the
utility company, provided that such easement is in a
commercially reasonable and recordable form. 

3. Exercise of Option; Leased
Premises and Related Rights. 

a) In order to exercise the
Option, Lessee must deliver to Lessor a notice of
exercise ( the “ Exercise Notice”), accompanied by
the first Rent payment, prior to the expiration of the
Option Term. The date of the Exercise Notice shall
be the commencement of the Lease Term ( the
Lease Commencement Date”). Subject to receipt

of the Exercise Notice and first Rent payment, 
Lessor hereby leases the Premises to Lessee to
occupy, develop, design, engineer, construct, 
access, monitor, install, own, operate and maintain
the System for the generation and distribution of
electrical power.   Lessor hereby also grants to
Lessee and the applicable utility company, at all
times on a 24-hours-a-day, 7-days-a-week basis, for
any purposes reasonably connected with this Lease
for a period co-terminus with the Lease, an
easement which is irrevocable during the Lease
Term for access, ingress, egress, utilities and related
rights to the Premises and/or any surrounding or
nearby property owned or leased by Lessor, passage
through which is necessary or convenient to install, 
operate or gain access to the System or the Premises
the “ Easements”).  The Easements are generally

depicted on Exhibit A attached hereto and
incorporated herein.  In the event that Lessee or the
utility company desires to make such Easements a
public record, Lessor shall execute and have
notarized a commercially reasonable recordable
document to memorialize the Easement, which
Lessee may record in the office where real estate
records are customarily filed in the jurisdiction of
the Premises.   

b) Lessee shall have the right to
install utilities, at Lessee’ s expense, and to improve
the present utilities on the Property ( including, but
not limited to, the installation of emergency power
generators).   

4. Rents.  Lessee shall pay the Rent
to Lessor for rental of the Premises (“ Rent”) for the
entire Lease Term, which shall be due on the Lease
Commencement Date.  Lessor, its successors, 
assigns and/or designee, if any, shall submit to
Lessee any documents required by Lessee in
connection with the payment of Rent, including, 
without limitation, an IRS Form W-9. 

5. Term and Termination; 
Removal. 

a) The initial term of the Lease
is for twenty ( 20) years.  The Lease Term shall
commence on the Lease Commencement Date and
terminate on the Expiration Date, as it may be
extended.  

b) Notwithstanding anything to
the contrary herein, Lessee may terminate this
Lease immediately upon notice to Lessor without
penalty or further liability: (i) within one hundred
twenty ( 120) days following the Lease
Commencement Date if Lessee determines that the
System cannot be installed and operated according
to the investment criteria of Lessee’ s debt or equity
financing sources and the provisions of the
applicable power purchase agreement and
interconnection agreement, ( ii) if Lessee receives
unacceptable Test results, or (iii) if Lessee does not
obtain, maintain or otherwise forfeits or cancels any
necessary license, permit or Governmental
Approval. 

c) If this Lease expires or is
terminated by Lessee in accordance with Section
5(b), Lessee shall complete the removal of the
System and repair of any damage caused to the
Premises by the installation or removal of the
System on or before the Removal and Restoration
Date.  The removal and restoration shall be at
Lessee’ s sole expense.  In connection with such
removal and restoration, Lessor shall continue to
provide Lessee and its Affiliates and subcontractors
with access to the Premises until the Removal and
Restoration Date.  

d) Removal of System at
Expiration/Termination.   In the event Lessee fails
to complete the removal of the System and
restoration of the Premises by the Removal and
Restoration Date, Lessor may provide notice to
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Lessee stating that Lessee has failed to remove the
System ( the “ Abandonment Notice”). If Lessee
fails to remove the System within sixty ( 60) days
after receipt of the Abandonment Notice, Lessor
shall have the right, at its option, in its sole
discretion, to cause the removal the System by a
qualified licensed contractor and complete
restoration of the Premises, at Lessee’ s cost and
expense.  

6. Extension Option. Lessee shall
have the option to extend the Lease Term for two
2) additional and successive periods of five ( 5) 

years ( each an “ Extension Option”) beginning on
the day following the expiration of the then-current
Term ( each an “ Extension Term”), by giving
notice ( the “ Extension Exercise Notice”) to Lessor
not less than ninety (90) days prior to the Expiration
Date, and without the requirement of any further
action on the part of either Lessor or Lessee.   

7. System Construction; Lessor
Acknowledgment.  Prior to commencement of
construction of the System by Lessee, Lessee shall
obtain the necessary Permits. Throughout the Lease
Term, Lessee shall have the right to clean, repair, 
replace and dispose of part or all of the System as
Lessee in its discretion determines to be necessary.  
Lessor acknowledges and understands that the
System shall consist of a solar photovoltaic electric
generating system, designed to produce electricity
and deliver such electricity to the electric
interconnection point, including without limitation
all of the following:  installation equipment; 
generation facilities, including inverters, fuses, 
transformers, wiring and output breakers; facilities
necessary to connect to the electric interconnection
point; protective and associated equipment; and
other improvement reasonably necessary for the
construction, operation, monitoring and
maintenance of the system.     Except as may
otherwise be specifically agreed upon by the Parties
or as expressly set forth herein, Lessee shall be
responsible for all costs of design, permitting, 
construction, installation, operation, maintenance
and removal of the System. 

8. Access to Premises. 

a) Lessor shall provide Lessee
and Lessee Parties access to the Premises to allow
Lessee to perform all effort and labor necessary to
carry out Tests, design, engineer, construct, install, 

inspect, test, operate, upgrade, repair and maintain
the System on the Premises.  Lessor shall provide
sufficient space for the temporary storage and
staging of tools, materials and equipment and for
the parking of construction crew vehicles and
temporary construction trailers and facilities
reasonably necessary during the furnishing, 
installation, testing, commissioning, deconstruction, 
disassembly, decommissioning and removal of the
System and access for rigging and material
handling, and including a temporary, reasonable
area for construction laydown, as further described
on Exhibit B or as reasonably designated by Lessor
from time to time.  Lessor and its authorized
representatives shall at all times have access to and
the right to observe the installation of the System, 
subject to compliance with Lessee’ s safety rules
and Applicable Laws, and subject at all times to the
sole and absolute discretion of Lessee’ s
construction manager; provided, however, that
Lessor shall not interfere with the installation of the
System or enter onto, move, adjust, alter, tamper
with or otherwise handle any Lessee equipment or
any component of the System. Lessee
acknowledges and shall be mindful that the
construction of the System and its maintenance will
be taking place adjacent to an actively farmed
almond orchard.  Lessee shall use reasonable
commercial efforts to conduct its construction and
maintenance activities in such a way as to minimize
any impact on the almond orchard operation. 

b) Lessee and Lessee Parties
shall at all times conduct themselves in a
professional manner at the Premises and shall
observe the reasonable requests of Lessor.  Lessee
shall use reasonable care in entering and exiting the
Premises, and in its storage of equipment and
materials at the Premises or Property. Lessee
acknowledges and shall be mindful that the
construction of the System and its maintenance will
be taking place adjacent to an actively farmed
almond orchard.  Lessee shall conduct its
construction and maintenance activities in such a
way as to minimize any impact on the almond
orchard operation. 

9. Statutory and Regulatory
Compliance.  Lessee, Lessee Parties, Lessor and
the Lessor Parties shall each comply with all
applicable provisions of all Applicable Laws of the
locality in which the Property is located.  
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10. Lessee’ s Ownership of System
and Output.    The System is personal property, 
whether or not the same is deemed real or personal
property under Applicable Law, and shall not attach
to or be deemed a part of, or a fixture to, the
Premises or Property.  Lessee shall be the legal and
beneficial owner of the System at all times and
Lessor shall have no right, title or interest in the
System or any component thereof, notwithstanding
that any such System may be physically mounted or
adhered to the Premises or Property.  Lessor
covenants that it will use commercially reasonable
efforts to place all parties having an interest in or
lien upon the Property on notice of the ownership of
the System and the legal status or classification of
the System as personal property.  If there is any
mortgage or fixture filing against the Property or
Premises which could reasonably be construed as
attaching to the System as a fixture of the Property
or Premises, Lessor shall provide a disclaimer or
release from such lien holder.  Lessor, as the fee
owner of the Property, consents to the filing by
Lessee, on behalf of Lessor, of a disclaimer of the
System as a fixture of the Property or Premises in
the office where real estate records are customarily
filed in the jurisdiction of the Property.  Further, 
Lessor acknowledges and agrees that Lessee is the
exclusive owner of all electricity and all utility
credits generated by the System and owner of all
Environmental Attributes and Incentives
attributable to the System.  In the absence of an
additional agreement to the contrary, all electricity
generated by the System will be connected to the
distribution grid and sold by Lessee to third parties.  
Electricity generated will not be available to Lessor
or any other occupant at the Property.  Without the
express consent of Lessee, Lessor shall not make or
publish any public statement or notice regarding
any Environmental Attribute or Incentive relating to
the System or the electricity generated by the
System.  The Parties acknowledge and agree that
the System shall not be considered an electric
public utility, an investor owned utility, a municipal
utility, or a merchant power plant otherwise known
as an exempt wholesale generator. 

11. Representation and Warranties
of the Parties as to Authorization and
Enforceability

Each Party represents and warrants that the
execution and delivery by such Party of, and the

performance of its obligations under, this Lease
have been duly authorized by all necessary action, 
do not and will not require any further consent or
approval of any other Person, and do not contravene
any provision of, or constitute a default under any
indenture, mortgage or other material agreement
binding on such Party or any valid order of any
court, or regulatory agency or other body having
authority to which such Party is subject.  This Lease
constitutes a legal and valid obligation of such
Party, enforceable against it in accordance with its
terms, except as may be limited by a Bankruptcy
Event, reorganization, insolvency, bank moratorium
or laws relating to or affecting creditors’ rights
generally and general principles of equity where
such enforceability is considered in a proceeding in
equity or at law. 

12. Representations, Warranties
and Covenants of the Lessor

a) Lessor’ s Title to Premises.  
Lessor represents, warrants and covenants that
Lessor has a lawful fee simple interest in title to the
Property, including the Premises, and that Lessee
shall have quiet and peaceful possession of the
Premises free from any claim of any entity or
Person of superior title thereto without hindrance to
or interference with or molestation of Lessee’ s quiet
enjoyment thereof, throughout the Lease Term.  
Lessor shall not sell, lease, assign, mortgage, pledge
or otherwise alienate or encumber the Property
unless Lessor shall have given Lessee at least thirty
30) days’ prior notice thereof, which notice shall

identify the transferee, the area of the Property to be
so transferred and the proposed date of transfer.  
Lessor agrees that this Lease and the Easements
granted in this Lease shall run with the Property and
survive any transfer of all or any portion of the
Property. In furtherance of the foregoing, Lessor
shall cause any purchaser, lessee, assignee, 
mortgagee, pledge, secured party or party to whom
a lien on the Premises or Property has been granted
to execute and deliver to Lessee a commercially
reasonable document pursuant to which such party
acknowledges and consents to the Lessee’ s rights in
the Premises as set forth herein including, without
limitation, an acknowledgement by the transferee
that it has no interest in the System, or any work
related to such System, and shall not gain any
interest in the System by virtue of the Lessor’ s
transfer. 
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b) No Interference With and
Protection of System.  Lessor will not conduct
activities on, in or about the Property or Premises
that have a reasonable likelihood of causing
damage, impairment or otherwise adversely
affecting the System or operation thereof.  Lessor
shall take all reasonable actions to limit access to
the Premises to Lessee and Lessee Parties. The
System shall be operated, maintained and repaired
by Lessee at its sole cost and expense; provided, 
that any repair or maintenance costs incurred by
Lessee as a result of Lessor’ s negligence, 
misconduct or breach of its obligations hereunder
shall be promptly reimbursed to Lessee by Lessor. 
Lessee acknowledges and shall be mindful that the
construction of the System and its maintenance will
be taking place adjacent to an actively farmed
almond orchard.  Reasonable almond ranching
operation and reasonably acceptable cultural
practices, in each case employed by a prudent
almond rancher in the area, shall not constitute an
interference with the System as envisioned by this
section.   

c) Non-Disturbance
Agreements.  Lessor shall obtain a non-disturbance
agreement (“ NDA”) in favor of Lessee from any
third party who now has or may in the future obtain
an interest in the Property or Premises, including, 
without limitation, any lenders to Lessor, which
NDA shall: ( i) acknowledge and consent to the
Lessee’ s rights to the Premises and the System
under this Lease; ( ii) acknowledge that the third
party has no interest in the System and shall not
gain any interest in the System by virtue of the
Parties’ performance or breach of this Lease; ( iii) 
acknowledge that the third party’ s interest in the
Premises ( if any) is subject to Lessee’ s interest
under this Lease; (iv) waives any lien the third party
may have in and to the System; and ( v) agrees not
to disturb Lessee’ s possession of the Premises. 

d) Insolation.  Lessor
acknowledges and agrees that access to sunlight

insolation”) is essential to the value to Lessee of
the leasehold interest granted hereunder and is a
material inducement to Lessee in entering into this
Lease.  Accordingly, Lessor shall not permit any
interference with insolation on and at the Premises.  
Without limiting the foregoing, Lessor shall not
construct or permit to be constructed any structure
on or adjacent to the Premises or on any adjacent

property owned by any Affiliate of Lessor that
could adversely affect insolation levels, permit the
growth of foliage that could adversely affect
insolation levels, or directly emit or permit the
emission of suspended particulate matter, smoke, 
fog or steam or other air-borne impediments to
insolation.  If Lessor becomes aware of any
potential development or other activity on adjacent
or nearby properties that could diminish the
insolation to the Premises, Lessor shall promptly
advise Lessee of such information and reasonably
cooperate with Lessee in taking measures to
preserve average levels of insolation at the Premises
as they existed as of the Lease Commencement
Date.  Such measures may include, but not be
limited to, obtaining a solar access easement.  In the
event any such obstruction occurs and is not
promptly removed, Lessee shall have the right to
terminate this Lease without penalty or further
liability, upon notice to Lessor.  Notwithstanding
any other provision of this Lease, the Parties agree
that ( i) Lessee would be irreparably harmed by a
breach of the provisions of this Section 12(d), ( ii) 
an award of damages would be inadequate to
remedy such a breach, and ( iii) Lessee shall be
entitled to equitable relief, including specific
performance, to compel compliance with the
provisions of this Section 12(d).  If Lessee
terminates this Lease pursuant to this Section 12(d) 
in addition to such other rights and remedies
applicable pursuant to the terms hereof and at law
and in equity, and not in lieu thereof, Lessor shall
owe Lessee the applicable Terminal Value.  Lessor
further represents and warrants that, to the best of
its knowledge, there are no developments pending
or in progress on adjacent or nearby properties that
could diminish the insolation to the Premises. 

e) Hazardous Substances.  
Lessor represents and warrants that there are no
Hazardous Substances present on, in or under the
Property or Premises in violation of any Applicable
Law.   

f) Condition of Premises.  
Except as otherwise expressly set forth herein
Lessee accepts the Premises “ as is” without benefit
of any improvements or modifications to be made
by Lessor.  Lessor represents and warrants to
Lessee that there are no site conditions at the
Property or Premises which would: ( i) materially
increase the cost of installing the System at the
planned locations on the Premises or would
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materially increase the cost of maintaining the
System at the Premises over the cost that would be
typical or customary for solar photovoltaic systems
substantially similar to the System; or (ii) adversely
affect the ability of the System, as designed, to
produce electricity once installed, absent conditions
beyond Lessor’ s reasonable control. 

g) Notice of Damage or
Emergency.  Lessor shall immediately notify
Lessee if Lessor becomes aware, through discovery
or receipt of notice: ( i) of any damage to or loss of
the use of the System; ( ii) of any event or
circumstance that poses an imminent risk to human
health, the environment, the System or the
Premises; or ( iii) of any interruption or material
alteration of the energy supply to or from the
Premises or the System. 

h) Liens.  Lessor shall not
directly or indirectly cause, create, incur, assume or
suffer to exist any mortgage, pledge, lien (including
mechanics’, labor or materialman’ s lien), charge, 
security interest, encumbrance or claim on or with
respect to the System or any interest therein.  Lessor
shall provide Lessee with notice if it receives notice
of any such claims.  Lessor further agrees to
discharge or bond, at its sole expense, any such
encumbrance or interest that attaches to the System
and to indemnify, defend and hold harmless Lessee
from any costs, losses, expenses or liabilities arising
from the same, including, without limitation, 
Lessee’ s attorneys’ fees and court costs. Lessor
waives any and all lien rights it may have, statutory
or otherwise, concerning the System or any portion
thereof. 

i) Representations Regarding
Security Interest in System.  Lessor has been
advised that part of the collateral securing the
financial arrangements for the System may be the
granting of a first priority perfected personal
property security interest under the Uniform
Commercial Code ( the “ Security Interest”) in the
System to one or more Financing Parties and Lessor
hereby consents to such Security Interest.  In
connection therewith, Lessor represents and
warrants as follows: (i) the granting of the Security
Interest will not violate any term or condition of
any covenant, restriction, lien, financing agreement, 
or security agreement affecting the Property or
Premises; ( ii) there is no existing lease, mortgage, 
security interest or other interest in or lien upon the

Property or Premises that could attach to the System
as an interest adverse to or senior to Lessee’ s
Financing Parties’ Security Interest therein; and (iii) 
there exists no event or condition which constitutes
a default, or would, with the giving of notice or
lapse of time, constitute a default under the Lease.   

j) Utilities.  Lessee shall have
the right to request and obtain electric current and
water to the perimeter of the Premises; provided, 
however, separate meters for such utilities shall be
installed at Lessee's expense and Lessee shall be
responsible for the cost of obtaining the electrical
current and water connections, as well as for all
utility expenses incurred as a result of said
connections. 

13. Representations, Warranties
and Covenants of Lessee.   

a) Regulatory Status.  Lessee
represents and warrants that it is not an electric
public utility, investor owned utility, a municipal
utility, a merchant power plant or electrical
corporation as defined under the laws of the
Commonwealth of Massachusetts]. 

b) Liens.  Except for the
Financing Party’ s Security Interest in or ownership
of Lessee’ s interest in this Lease, Lessee’ s personal
property or the System, Lessee shall not directly or
indirectly cause, create, incur, assume or suffer to
exist any mortgage, pledge, lien ( including
mechanics’, labor or materialman’ s lien), charge, 
security interest, encumbrance or claim on or with
respect to the Premises and agrees to discharge or
bond, at its sole expense, any such encumbrance or
interest that attaches to the Premises, to the extent
that such encumbrance or interest arises from or is
related to Lessee’ s performance or non-
performance of its obligations hereunder. 

14. Hazardous Substances.  Neither
Party shall introduce or use any Hazardous
Substances on, in or under the Premises or Property
in violation of any Applicable Law.  If a Party
becomes aware of any such Hazardous Substances, 
it shall promptly notify the other Party of the type
and location of such Hazardous Substances in
writing.  Each Party agrees to indemnify, defend
and hold harmless the other Party from and against
any and all Environmental Claims including, but
not limited to, damages, costs, expenses, 
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assessments, penalties, fines, losses, judgments and
reasonable attorney fees that such Parties may
suffer or incur due to any actions, that relate to or
arise from such Party’ s activities on the Premises, 
except to the extent directly attributable to the
negligent acts or omissions or willful misconduct of
the other Party.  The indemnifications in this
section specifically include, without limitation, 
costs incurred in connection with any investigation
of site conditions or any cleanup, remedial, removal
or restoration work required by any governmental
authority.  Lessor shall be responsible for, and shall
promptly conduct any investigation and remediation
as required by any Applicable Law, all spills or
other releases of any Hazardous Substance not
caused solely by Lessee, that have occurred or
which may occur on the Property.  Lessor agrees to
indemnify, defend and hold Lessee harmless from
Environmental Claims resulting from actions on the
Property not caused by Lessee. This Section 14
shall survive the termination or expiration of this
Lease.  

15. Maintenance.  Throughout the
Lease Term, any Extension Term and through the
Removal and Restoration Date, Lessee shall have
the right: ( i) to add to, remove or modify the
System or any part thereof, and ( ii) to perform (or
cause to be performed) all tasks necessary or
appropriate, as reasonably determined by Lessee, to
carry out the activities set forth in this Lease, 
including, but not limited to, the right to clean, 
repair, replace and dispose of all or a part of the
System as Lessee in its sole discretion determines to
be necessary, without prior notice to or consent of
Lessor, and all at the sole cost and expense of
Lessee.  Lessee, at its expense, may use any and all
appropriate means of restricting access to the
System and Premises, including without limitation, 
the construction of a fence. 

16. Insurance.   

a)  Generally.  Lessor and
Lessee shall each maintain the insurance coverages
set forth in Exhibit D in full force and effect
throughout the Lease Term either through insurance
policies, or self-insured programs reasonably
acceptable to the other Party. Each Party, upon
request, but not more than twice in any twelve (12) 
month period, shall furnish current certificates

evidencing that the coverage required is being
maintained. 

b) Waiver of Subrogation.
Each Party hereby waives any right of

recovery against the other for injury or loss to
personal property due to hazards covered by
insurance obtained with respect to the Property or
Premises, including the improvements and
installations thereon. 

c) System Loss.  In the event
of any harm to the System that, in the reasonable
judgment of Lessee, results in total damage, 
destruction or loss of the System (“ System Loss”), 
Lessee shall, within twenty (20) Business Days
following the occurrence of such System Loss, 
notify Lessor whether Lessee is willing, 
notwithstanding such System Loss, to repair or
replace the System and to continue the Lease.  In
the event that Lessee notifies Lessor that Lessee is
not willing to repair or replace the System, the
Lease will terminate automatically effective upon
the date of such System Loss, and Lessee shall be
entitled to all proceeds of its insurance policies with
respect to the System Loss and Lessor shall
promptly return to Lessee any prepaid but unearned
rent. 

17. Taxes.  Lessee shall pay any real
estate or personal property taxes, possessory
interest taxes, business or license taxes or fees, 
service payments in lieu of such taxes or fees, 
annual or periodic license or use fees, excises, 
assessments, bonds, levies, fees or charges of any
kind which are assessed, levied, charged, 
confirmed, or imposed by any public authority
which are directly attributable to Lessee’ s
occupancy and use of the Premises ( or any portion
or component thereof, including, but not limited to
the System) and ownership of the System.  Lessor
shall pay, when due, all ( i) real and personal
property taxes relating to the Property which are not
the responsibility of Lessee hereunder, ( ii) 
inheritance or estate taxes imposed upon or
assessed against the Property, or any part thereof or
interest therein, (iii) taxes computed upon the basis
of the net income or payments derived from the
Premises by Lessor or the owner of any interest
therein, and ( iv) taxes, fees, service payments, 
excises, assessments, bonds, levies, fees or charges
of any kind which are adopted by any public
authority after the date hereof, other than those
expressly assumed by Lessee hereunder.  In the
event that Lessor fails to pay any such taxes or
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other fees and assessments for which it is
responsible under this Lease, Lessee shall have the
right, but not the obligation, to pay such owed
amounts and deduct them from Rent amounts due
under this Lease.  If Lessor receives notice of any
personal property or real property tax assessment
against Lessor, which may affect Lessee and is
directly attributable to Lessee’ s installation, Lessor
shall provide timely notice of the assessment to
Lessee sufficient to allow Lessee to consent to or
challenge such assessment, whether in a court, 
administrative proceeding, or other venue, on behalf
of Lessor and/or Lessee.  Further, Lessor shall
provide to Lessee any and all documentation
associated with the assessment and shall execute
any and all documents reasonably necessary to
effectuate the intent of this Section 17. 

18. Liability and Indemnity. 

a) Each Party as indemnitor
shall indemnify, defend, and hold harmless the
other Party and its Affiliates against and from any
and all loss, liability, damage, claim, cost, charge, 
demand, or expense ( including reasonable
attorneys’ fees) for injury or death to Persons, 
including employees of either Party, and physical
damage to property arising out of or in connection
with the negligent acts or omissions or willful
misconduct of the indemnitor or a breach of any
obligation of the indemnitor under this Lease, 
except to the extent caused by the negligent acts or
omissions or willful misconduct of the indemnified
party.   

b) Notwithstanding any
provision in this Lease to the contrary, neither
Lessee nor Lessor shall be liable to the other for
incidental, consequential, special, punitive or
indirect damages, including without limitation, loss
of use of their property, loss of profits, cost of
capital or increased operating costs, arising out of
this Lease whether by reason of contract, 
indemnity, strict liability, negligence or breach of
warranty. 

c) Lessee shall not be
responsible to Lessor or any third party, for any
claims, costs or damages, including fines or
penalties, attributable to any pre-existing violations
of Applicable Laws by any party other than Lessee. 
This Section 18 shall survive the termination of this
Lease. 

19. Casualty.  In the event the
Premises or access thereto shall be so damaged or
destroyed by fire or other casualty so as to make the
use of the Premises impractical, as determined by
Lessee in its sole and absolute discretion, then
Lessee may elect to terminate this Lease without
penalty or further liability upon notice to Lessor
effective as of a date of such damage or destruction. 
In the event of such termination, Lessee shall
remove and restore in accordance with Section 5(c).  
If Lessee does not elect to terminate this Lease in
the event of such a casualty, the Rent shall be
abated until such time as the use thereof is restored
and upon Lessor’ s restoration of the Premises, 
Lessee shall have the sole responsibility for
restoration of the System.   

20. Condemnation.  In the event the
Premises or Property are transferred to a
condemning authority pursuant to a taking of all or
a portion of the Property sufficient in Lessee’ s
determination to render the Premises unsuitable for
Lessee’ s use or to negatively impact the access to
the Premises, Lessee shall have the right to
terminate this Lease immediately upon notice to
Lessor.  Sale to a purchaser with the power of
eminent domain in the face of the exercise of the
power shall be treated as a taking by condemnation.  
In the event of an award related to eminent domain
or condemnation of all or part of the Premises, each
Party shall be entitled to take from such an award
that portion as allowed by law for its respective
property interest appropriated as well as any
damages suffered thereby. 

21. Assignment

Lessee shall not assign any of its
rights, duties or obligations under this Lease
without the prior consent of Lessor, which consent
shall not be unreasonably withheld, conditioned or
delayed.  Notwithstanding the foregoing, Lessee
may, without consent from Lessor, assign any of its
rights, duties or obligations under this Lease: (i) to a
Financing Party, (ii) to one or more of its Affiliates
of equal or greater creditworthiness as Lessee, ( iii) 
to one or more third parties in connection with a
collateral assignment of rights, mortgage, pledge or
otherwise, (iv) to any Person or entity succeeding to
all or substantially all of the stock or assets of
Lessee, or (v) to a successor entity in a merger or
acquisition transaction. In order to facilitate
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financing of the Project, Lessor agrees to enter into
a consent and assignment agreement with Lessee’ s
Financing Party substantially in the form attached
hereto as Exhibit E.  

22. Defaults and Remedies.  

a) Default.  If a Party ( the
Defaulting Party”) fails to perform any covenant

or obligations hereunder or commits a material
breach of this Lease ( each an “ Event of Default”), 
then it shall not be in default hereunder unless it
fails to cure such Event of Default within twenty
20) Business Days after receiving notice from the

other Party (the “ Non-Defaulting Party”) regarding
the failure to perform such covenant or obligation
set forth in this Lease or the material breach, stating
with particularity the nature and extent of such
Event of Default and specifying the method of cure
a “ Notice of Default”); provided, however, that if

the nature or extent of the obligation or obligations
is such that more than twenty ( 20) Business Days
are required to complete the cure, despite the
exercise of commercially reasonable diligence, then
the Defaulting Party shall not be in default if it
commences such performance within such twenty
20) Business Day period and thereafter pursues the

same to completion with commercially reasonable
diligence. 

b) Bankruptcy. It shall
also be an Event of Default by either Party if such
Party becomes subject to a Bankruptcy Event.  

c) Remedies.  If the Event of
Default is not cured within the cure period provided
for in this Lease, the Non-Defaulting Party shall
have and shall be entitled to exercise any and
all remedies available to it at law or in equity, 
including the right to terminate the Lease upon
notice to the Defaulting Party without penalty or
further liability, all of which remedies shall be
cumulative.  In the event that Lessee terminates this
Lease pursuant to this Section 22, then in addition
to such other rights and remedies applicable
pursuant to the terms hereof and at law and in
equity, and not in lieu thereof, Lessor shall owe
Lessee the applicable Terminal Value. 

23. Notices.   All Notices under this
Lease shall be made in writing to the Addresses and
Persons specified on the Cover Sheet.  Notices shall
be delivered by hand delivery, regular overnight

delivery service, sent by registered or certified mail, 
return receipt requested.  Notices shall be deemed
to have been received when delivered as shown on
the records or manifest of such courier, delivery
service or the U.S. Postal Service.  Rejection or
refusal to accept delivery of any notice shall be
deemed to be the equivalent of receipt of any notice
given hereunder.  A Party may change its address
by providing notice of the same in accordance with
the provisions of this Section 23. 

24. Waiver.  The waiver by either
Party of any breach of any term, condition, or
provision herein contained shall not be deemed to
be a waiver of such term, condition, or provision, or
any subsequent breach of the same, or any other
term, condition, or provision contained herein. 

25. Remedies Cumulative.  No
remedy herein conferred upon or reserved to Lessee
or Lessor shall exclude any other remedy herein or
by law or in equity or by statute provided, but each
shall be cumulative and in addition to every other
remedy given hereunder or now or hereafter
existing at law or in equity or by statute. 

26. Headings.  The headings in this
Lease are solely for convenience and ease of
reference and shall have no effect in interpreting the
meaning of any provision of this Lease. 

27. Choice of Law.  This Lease shall
be construed in accordance with the laws of the
California, without regard to its conflict of law
principles. 

28. Binding Effect.  This Lease and
its rights, privileges, duties and obligations shall
bind and inure to the benefit of and be binding upon
each of the Parties hereto, together with their
respective heirs, personal representatives, 
successors and permitted assigns.  

29. Counterparts.  This Lease may
be executed in any number of counterparts, which
shall together constitute one and the same
agreement.  Each Party consents to the admission in
evidence of a facsimile or photocopy of this Lease
in any court or arbitration proceedings between the
Parties. 

30. Entire Lease.  This Lease, 
including the Cover Sheet and all Exhibits, 
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represents the full and complete agreement between
the Parties hereto with respect to the subject matter
contained herein and therein and supersede all prior
written or oral negotiations, representations, 
communications and agreements between said
parties with respect to said subject matter.  This
Lease may be amended only in writing signed by
both Lessee and Lessor or their respective
successors in interest. Lessor and Lessee each
acknowledge that in executing this Lease that party
has not relied on any verbal or written
understanding, promise, or representation which
does not appear in this document.  

31. Further Assurances.  Upon the
receipt of a request from the other Party or a
Financing Party, each Party shall execute such
commercially reasonable additional documents, 
instruments and assurances and take such additional
actions as are reasonably necessary to carry out the
terms and intent hereof, including at the requesting
Party’s expense, entering into any consents, 
assignments, affidavits, estoppels and other
documents as may be reasonably required by such
Party’s lender to create, perfect or preserve its
collateral interest in such Party’s property or such
party’ s rights and obligations under this Lease.  
Neither Party shall unreasonably withhold, 
condition or delay its compliance with any
reasonable request made pursuant to this section.  

32. Dispute Resolution.   

In the event that there is any controversy, claim or
dispute between the Parties hereto arising out of or
related to this Lease, or the breach hereof, that has
not been resolved by informal discussions and
negotiations, either Party may, within a reasonable
time after the claim, dispute or other matter in
question has arisen, pursue all available legal and/or
equitable remedies. 

33. Force Majeure.   

Except as otherwise specifically provided
in the Lease, neither Party shall be considered in
breach of the Lease or liable for any delay or failure
to comply with the Lease ( other than the failure to
pay amounts due hereunder), if and to the extent
that such delay or failure is attributable to the
occurrence of a Force Majeure Event; provided that
the Party claiming relief under this Section 33 shall
immediately (i) notify the other Party in writing of

the existence of the Force Majeure Event, ( ii) 
exercise all reasonable efforts necessary to
minimize delay caused by such Force Majeure
Event, ( iii) notify the other Party in writing of the
cessation or termination of said Force Majeure
Event and ( iv) resume performance of its
obligations hereunder as soon as practicable
thereafter.  If a Force Majeure Event shall have
occurred that has prevented either Party from
performing any of its material obligations hereunder
and that has continued for a continuous period of
one hundred twenty ( 120) days, then either Party
shall have the right, but not the obligation, to
terminate the Lease upon ninety ( 90) days’ prior
notice to the other Party without penalty or further
liability.  If at the end of such ninety ( 90) day
period such Force Majeure Event shall still continue
and the material obligation has not been able to be
resumed to the reasonable satisfaction of the
affected Party, the Lease shall terminate.  Upon
such termination due to a Force Majeure Event, 
neither Party shall have any liability to the other
other than any such liabilities that have accrued

prior to such termination or those which expressly
survive the termination or expiration of the Lease
pursuant to the terms hereof).  If, at the end of such
ninety (90) day period such Force Majeure Event is
no longer continuing, the Lease shall remain in full
force and effect, and the Party’ s termination notice
shall be deemed to have been withdrawn.  Rent
shall abate for any period during which Lessee is
not able to operate the System in the manner
contemplated herein. 

34. Attorney’s Fees.  In the event
there is a lawsuit, action, or proceeding between
Lessee and Lessor, which arises from or concerns
this Lease, whether that lawsuit, action, or
proceeding involves causes of action in contract or
in tort, at law or in equity, the substantially
prevailing party shall be entitled to recover all costs
and expenses, including its actual attorneys’ and
expert or consultants’ fees and court costs, in such
lawsuit, action or proceeding. 

35. Notice of Lease.  Lessor agrees to
cooperate with Lessee in executing any documents
necessary to protect Lessee’ s rights in or use of the
Premises.  A Notice of Lease in substantially the
form attached hereto as Exhibit G may be recorded
in place of this Lease by Lessee. 

61



11

36. No Brokers.  Lessor and Lessee
hereby represent and warrant to the other that no
real estate broker or agent is entitled to a
commission in connection with this Lease.  In the
event any broker or other party claims a
commission, the party responsible for the contact
with that claimant shall indemnify, defend and hold
the other party harmless from that claim, including, 
without limitation, the payment of any attorneys’ 
fees and costs incurred. 

37. Interpretation.  This Lease shall
not be construed against the Person or entity

preparing it, but shall be construed as if all of the
parties jointly prepared this Lease without any
uncertainty or ambiguity being interpreted against
any one of them.  

42. No Partnership. This Lease
is not intended and shall not be construed to create
any partnership or joint venture or any other
relationship other than one of ‘lessor’ and ‘ lessee’, 
and neither Party shall be deemed the agent of the
other Party nor have the authority to act as agent for
the other Party. 

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK – SIGNATURE PAGE FOLLOWS
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IN WITNESS WHEREOF, the Parties have executed this Lease on the day and year of the last
party to sign below (the “ Effective Date”). 

LESSOR: 

By:        
Name:         
Title:        

LESSEE: 

360 SOLAR DEVELOPMENT, LLC

By:  
BORREGO SOLAR SYSTEMS, INC. 
Its Managing Member

By:        
Name:         
Title:        
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EXHIBIT B

AGREEMENT FOR THE BENEFIT OF THE FINANCING PARTIES

Reference is made to the solar power purchase agreement dated as of September ___, 
2012 (the “ Agreement”), by and between 360 Solar Development, LLC (“Provider”) and
the City of Kerman, a California municipal corporation (“ Host”).  Capitalized terms used
herein but not defined herein shall have the meanings set forth in the Agreement.  Host
acknowledges that Provider will be financing the installation of the System or Systems
either through a lessor, lender or with financing accommodations from one or more
financial institutions ( each a “ Financing Party” and collectively the Financing Parties”) 
and that Provider may sell or assign the System or Systems or may secure Provider’ s
obligations by, among other collateral, a pledge or collateral assignment of the
Agreement and a first security interest in the System.  In order to facilitate such necessary
sale, conveyance, or financing, and with respect to any such financial institutions of
which Provider has notified Host in writing, Host agrees as follows: 

a)  Consent to Collateral Assignment.  Host consents to either the sale or
conveyance to a lessor or the collateral assignment by Provider to one or more Financing
Parties that has provided financing of the System, of Provider’s right, title and interest in
and to the Agreement and the Lease. 

b)  Notices of Default.  Host shall deliver to the Financing Parties at the address
listed below, concurrently with delivery to Provider, a copy of each notice of default, if
any, given by Host under the Agreement, inclusive of a reasonable description of
Provider default, if any.  No such notice will be effective absent delivery to the Financing
Parties.   

Financing Party

Attention:_______________ 

c) Rights Upon Event of Default.  Notwithstanding any contrary term of the
Agreement: 

The Financing Parties, as collateral assignee or otherwise, shall be entitled to exercise, in
the place and stead of Provider, any and all rights and remedies of Provider at law or in
equity and under the Agreement and Lease in accordance with the terms of the
Agreement or Lease, as applicable, and only in the event of Provider’ s or Host’ s default.  
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The Financing Parties shall also be entitled to exercise all rights and remedies of secured
parties generally with respect to the Agreement, the Lease and the System.  

The Financing Parties shall have the right, but not the obligation, to pay all sums due
under the Agreement and to perform any other act, duty or obligation required of
Provider thereunder or cause to be cured any default of Provider thereunder in the time
and manner provided by the terms of the Agreement.  Nothing herein requires a
Financing Party to cure any default of Provider under the Agreement or (unless and until
such Financing Party has succeeded to Provider’ s interests under this Agreement) to
perform any act, duty or obligation of Provider under the Agreement, but Host hereby
gives the Financing Parties the right to do so. 

Upon the exercise of remedies under its Security Interest, including any sale thereof by a
Financing Party, whether by judicial proceeding or under any power of sale contained
therein, or any conveyance from Provider to a Financing Party (or any assignee of such
Financing Party) in lieu thereof, the Financing Party shall give notice to Host of the
transfer or assignment of the Agreement.  Any such exercise of remedies shall not
constitute a default under this Agreement, and Host hereby consents to the assignment of
this Agreement and the Lease to a Financing Party or its assignee or designee in the
connection with the exercise of such remedies.   

Upon any rejection or other termination of the Agreement pursuant to any process
undertaken with respect to Provider under the United States Bankruptcy Code, at the
request of a Financing Party made within ninety ( 90) days of such termination or
rejection, Host shall enter into a new agreement and a new lease with such Financing
Party or its assignee having the same terms and conditions as the Agreement and the
Lease. 

d) Right to Cure.  

Host will not exercise any right to terminate or suspend the Agreement or the Lease
unless it shall have given the Financing Parties prior written notice by sending notice to
the Financing Parties (at the addresses specified pursuant to Schedule 6 and the terms and
conditions of the Agreement) of its intent to terminate or suspend this Agreement or the
Lease, specifying the condition giving rise to such right, and the Financing Parties shall
not have caused to be cured the condition giving rise to the right of termination or
suspension within thirty (30) days after such notice or (if longer) the periods provided for
in this Agreement.  The Parties’ respective obligations will otherwise remain in effect
during any cure period; provided that if such Provider default cannot reasonably be cured
by a Financing Party within such period and such Financing Party commences and
continuously pursues cure of such default within such period, such period for cure will be
extended for a reasonable period of time under the circumstances, such period not to
exceed an additional ninety (90) days.   

If a Financing Party ( including any purchaser or transferee), pursuant to an exercise of
remedies by such Financing Party, shall acquire title to or control of Provider’s assets and
shall, within the time periods described in Subsection (c)(i) above, cure all defaults under
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the Agreement existing as of the date of such change in title or control in the manner
required by the Agreement and which are capable of cure by a third person or entity, then
such person or entity shall no longer be in default under the Agreement, and the
Agreement shall continue in full force and effect.  
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EXHIBIT C

FORM OF SOLAR POWER PURCHASE AGREEMENT

This Solar Power Purchase Agreement (this “SPPA”) is made and entered into as of September
2012, between 360 Solar Development, LLC, a Delaware limited liability company

Provider”), and the City of Kerman, a California municipal corporation (“ Host”; and, together
with Provider, each, a “ Party” and together, the “ Parties”). 

WITNESSETH: 

WHEREAS, concurrently herewith, Provider and Host are entering that certain solar facilities
lease (substantially in the form of Exhibit A to the General Conditions, the “ Lease”) pursuant to
which Host agrees to sublease to Provider a portion of the premises located at 15485 W. Church
Avenue, Kerman, CA (the “ Premises”), as more particularly described on Schedule 1;  

WHEREAS, Provider intends to install, finance, own and operate a System at the Premises for
the purpose of providing Solar Services, as defined in the General Terms and Conditions to the
Agreement, and as more particularly described on Schedule 1, subject to the terms and
conditions provided herein and in the Lease; 

WHEREAS, Provider desires to sell to Host, and Host desires to purchase from Provider, all of
the Solar Services generated by the System during the Term in accordance with the terms and
conditions of this SPPA; and

WHEREAS, Provider and Host witnessed and acknowledged those certain General Terms and
Conditions of the Solar Power Purchase Agreement dated as of the Effective Date (“ General
Conditions”), which are incorporated by reference as set forth herein;  

NOW THEREFORE, in consideration of the mutual promises set forth below, and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
Parties hereby agree as follows: 

1. Incorporation of General Conditions.  The General Conditions are incorporated herein as
if set forth in their entirety.  Capitalized terms used herein but not defined herein shall have the
meanings set forth in the General Conditions. 

2. Exhibits, Schedules, and Appendices.  The Exhibits, Schedules, and Appendices, if any, are
incorporated herein as if set forth in their entirety. 

67



C2

IN WITNESS WHEREOF and in confirmation of their consent to the terms and conditions
contained in the Agreement and intending to be legally bound hereby, Provider and Host have
executed this SPPA as of the date first set forth above. 

PROVIDER:        

360 Solar Development, LLC

By: Borrego Solar, Inc., 
its Managing Member

By:_________________________ 
Name:  
Title:  

HOST:      

City of Kerman

By:___________________________ 
Name:_________________________ 
Title:__________________________ 
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SCHEDULE 1

DESCRIPTION OF THE PREMISES AND THE SYSTEM

Premises:  City of Kerman Waste Water Treatment Plant, 15485 W. Church
Kerman, CA 93630

System Size: 487.2 STC (DC) Watts

Scope:  
1. Design and install 487.2 kW STC solar array on an existing parcel of real property

as shown on Exhibit 1. 
2. Inverters

a. The inverter(s) will be mounted on a concrete slab at the center of the solar
array.  

3. Conduit. 
a. All trenching will be backfilled with slurry and capped with material

matching the original surface for all road crossings or parking lots, all other
trenching will be compacted to 90%. 

4. Internet service
a. Account setup and installation of all wiring and hardware for internet

service to the system.  Host will pay the monthly internet service fee up to
30 per month once the system has been set up and operational by Provider. 

5. Host will allow Provider to use 50 amp 120/220 volt single phase power during
construction.   Provider shall furnish and install all equipment and materials for
temporary power. 

6. The lay down yard area during construction shall be limited to a mutually agreed
upon area by both Provider and Host.  All deliveries and construction activities
shall be coordinated with Host to minimize conflict with operations.  The
construction work area and lay down yard shall be cleaned at the end of each work
area as needed to minimize interference with Host access and operations. 

7. Provider’ s employees and subcontractors will limit their activities to their work
area.  Provider shall furnish for their use portable toilets, dumpsters, equipment, 
phones, office space, and secured storage as needed for their work during
construction. 

8. Provider shall allow Host to review and approve, such approval shall not be
unreasonably withhold or delayed, 50%, and final construction drawings before
starting construction to ensure that aesthetic and scope elements are properly
addressed. 

Module: Yingli 280W or Equivalent Inverter: SMA 500HE or Equivalent
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SCHEDULE 2

SITE PLAN
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SCHEDULE 3

kWh RATE

The kWh Rate with respect to the System under the Agreement shall be $0.120 $/kWh for the
Term of the Agreement with a 2% annual escalator in kWh rate.   
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SCHEDULE 4

TERMINAL VALUES

The applicable Terminal Value with respect to the System under the Agreement shall be
calculated in accordance with the following:    

Terminal
Value in
Year of
Term: 

Column 1

Circumstances Under
Which Host Does Not

Take Title to the
System ($ including

costs of removal) 

Purchase Date Occurs
on the 91st day
following**: 

Each “ Anniversary” 
below shall refer to the

anniversary of the
Commercial Operation

Date) 

Column 2

Circumstances Under
Which Host Takes Title

to the System

does not include
costs of removal)* 

1* 2,062,058

2 1,927,843

3 1,790,568

4 1,649,971

5 1,505,768

6 1,357,652 6h Anniversary**                1,039,052

7 1,339,326 7th Anniversary 1,020,726

8 1,318,129 8th Anniversary 999,529

9 1,293,814 9th Anniversary 975,214

10 1,266,111 10th Anniversary 947,511

11 1,234,731 11th Anniversary 916,131

12 1,199,360 12th Anniversary 880,760

13 1,159,658 13th Anniversary 841,058

14 1,115,260 14th Anniversary 796,660

15 1,065,770 15th Anniversary 747,170

72



C7

16 1,010,758 16th Anniversary 692,158

17 949,764 17th Anniversary 631,164

18 882,288 18th Anniversary 563,688

19 807,789 19th Anniversary 489,189

20 725,684 20th Anniversary 407,084

At Expiration (the end of the Initial Term), the amount in Column 1 shall be deemed to be zero
0). 

Includes Early Termination prior to the Commercial Operation Date. 

Purchase Date refers to the Purchase Date as defined in the General Conditions.  Any
purchase of the System by Host must comply with Section 2.3 of the General Conditions.  
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SCHEDULE 5

ESTIMATED ANNUAL PRODUCTION

Estimated Annual Production commencing on the Commercial Operation Date with respect to
System under the Agreement shall be as follows:   

Year
of
Term

Estimated
Production
kWh) 

Year
of
Term

Estimated
Production
kWh) 

1 948,091 11 901,739

2 943,351 12 897,230

3 938,634 13 892,744

4 933,941 14 888,281

5 929,271 15 883,839

6 924,625 16 879,420

7 920,002 17 875,023

8 915,402 18 870,648

9 910,825 19 866,295

10 906,270 20 861,963
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SCHEDULE 6

NOTICE INFORMATION

Host:  

Attn:  [_________________] 

With a copy to

Provider: 

Attn:  [_________________] 

With a copy to

Bruce Deming, Esq. 
Covington & Burling LLP
One Front Street
San Francisco, CA 94123

Financing Parties: 

To be provided by Provider when
known and within one hundred and
twenty ( 120) days after the
Commercial Operation Date. 
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COVER SHEET

OPTION AND LEASE AGREEMENT

Effective Date September ___, 2012

Lease Commencement
Date1

Lessor City of Kerman

Lessee 360 Solar Development, LLC

Property address City of Kerman Waste Water Treatment Plant, 16468 W. Church
Kerman, CA 93630

Premises See Exhibit A

Option Payment $ 1

Additional Option
Payment

1

Option Expiration February 27, 2014

Rent  $ 1

Lease Term The “Lease Term” shall be the same duration as the “ Term” as defined in
the General Terms and Conditions dated as of September 5, 2012, by and
between 360 Solar Development, LLC and the City of Kerman (“ PPA”) 

Expiration Date The Expiration Date shall have the meaning set forth in the PPA. 

Extension Exercise
Notice Deadline2

Addresses for Notices
Lessee: 
Borrego Solar Systems, Inc. 
5005 Texas St. 
Suite 400
San Diego, CA 92108
Attn: Aaron Hall

With a copy to

Borrego Solar Systems, Inc. 
360 22nd St, Suite 600,  
Oakland, CA 94612
Attn: General Counsel

Lessor: 
City of Kerman
850 S. Madera Avenue
Kerman, CA 93630
Attn: City Manager

With a copy to

City of Kerman
850 S. Madera Avenue
Kerman, CA 93630
Attn: City Attorney

1 Parties agree to write in once Exercise Notice is delivered. 
2 Parties agree to write in once Extension Exercise Notice is delivered. 
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EXHIBIT A
DESCRIPTION OF PROPERTYAND PREMISES
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EXHIBIT B
SYSTEM SPECIFICATIONS AND SITE PLAN
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EXHIBIT C
DEFINITIONS

Affiliate” means, as to any Person, any other Person that, directly or indirectly, is in control of, is
controlled by or is under common control with such Person or is a director or officer of such Person or of
an Affiliate of such Person. 

Applicable Law” means, with respect to any Person, any constitutional provision, law, statute, rule, 
regulation, ordinance, treaty, order, decree, judgment, decision, certificate, holding, injunction, 
registration, license, franchise, permit, authorization, guideline, Governmental Approval, Environmental
Law, consent or requirement of any Governmental Authority having jurisdiction over such Person or its
property, enforceable at law or in equity, including the interpretation and administration thereof by such
Governmental Authority. 

Bankruptcy Event” means with respect to a Party, that either: such Party has ( A) applied for or
consented to the appointment of, or the taking of possession by, a receiver, custodian, trustee or liquidator
of itself or of all or a substantial part of its property; (B) admitted in writing its inability to pay its debts as
such debts become due; ( C) made a general assignment for the benefit of its creditors; (D) commenced a
voluntary case under any bankruptcy law; (E) filed a petition seeking to take advantage of any other law
relating to bankruptcy, insolvency, reorganization, winding up, or composition or readjustment of debts; 
or ( F) taken any corporate or other action for the purpose of effecting any of the foregoing; or a
proceeding or case has been commenced without the application or consent of such Party in any court of
competent jurisdiction seeking ( A) its liquidation, reorganization, dissolution or winding-up or the
composition or readjustment of debts or, (B) the appointment of a trustee, receiver, custodian, liquidator
or the like of such Party under any bankruptcy law, and such proceeding or case has continued
undefended, or any order, judgment or decree approving or ordering any of the foregoing shall be entered
and continue unstayed and in effect for a period of one hundred eighty (180) days. 

Business Day” means any day other than Saturday, Sunday or any other day on which banking
institutions in the state where the Property is located are required or authorized by Applicable Law to be
closed for business. 

Environmental Attributes and Incentives” means any emissions, air quality or other environmental
attribute, aspect, characteristic, claim, credit, benefit, reduction, offset or allowance, howsoever entitled or
designated, directly or indirectly resulting from, attributable to or associated with the generation of energy
by a solar renewable energy facility, whether existing as of the date of any Effective Date or thereafter, 
and whether as a result of any present or future local, state or federal laws or regulations or local, state, 
national or international voluntary program.  

Environmental Claims” means any and all administrative and judicial actions and rulings, claims, 
causes of action, demands and liability, including, but not limited to, damages, costs, expenses, 
assessments, penalties, fines, losses, judgments and reasonable attorney fees that any Party may suffer or
incur due to the existence of any Hazardous Substances on the Property or the migration of any
Hazardous Substance to other properties or the release of any Hazardous Substance into the environment, 
that relate to or arise from such Party’s activities on the Property. 

Environmental Law” means and includes, without limitation, any present or future federal, state or local
law, whether under common law, statute, rule, regulation or otherwise, requirements under Permits or
other authorizations issued with respect thereto, and other orders, decrees, judgments, directive or other
requirements of any Governmental Authority relating to or imposing liability or standards of conduct, 
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disclosure or notification with regard to the protection of human health, the environment, ecological
conditions, Hazardous Substances or any activity involving Hazardous Substances. 

Expiration Date” has the meaning set forth on the Cover Sheet, as such date may be extended in
accordance with the Lease. 

Financing Party” means, as applicable (i) any Person ( or its agent) from whom Lessee (or an Affiliate
of Lessee) leases the System or (ii) any Person ( or its agent) who has made or will make a loan to or
otherwise provide capital to Lessee (or an Affiliate of Lessee) with respect to the System.  Lessee shall
give Lessor notice of and the contact information for any such Financing Party within one hundred twenty
120) days after the Commencement Date and shall confirm any change in such contact information upon

request of Lessor. 

Force Majeure Event” means, when used in connection with the performance of a Party’ s obligations
under this Lease, any events or circumstances beyond the affected Party’ s reasonable control that arise
after the Effective Date, to the extent not caused by the acts or omissions of ( and are otherwise
unavoidable, or beyond the reasonable control of, and could not have been prevented or overcome by the
reasonable efforts and diligence of) such Party and which materially and adversely affects such Party’ s
performance of its obligations under this Agreement. Force Majeure Event includes but is not limited to
the following: (i) war, riot, acts of a public enemy or other civil disturbance; ( ii) acts of God, including
but not limited to, earthquakes, tornados, typhoons, lightning, blizzards, hurricanes and landslides of the
type which would, under normal circumstances and typical insurance policies, constitute an event of
insurable loss; ( iii) acts of, or unreasonably excessive failures to act by, any Governmental Authority
including changes in Applicable Law after the Effective Date ( other than acts of Governmental
Authorities in response to a Party’ s failure to comply with existing Applicable Laws as required in
connection with performance under this Agreement); and ( iv) strikes, walkouts, lockouts or similar
industrial or labor actions or disputes not caused by, specific to employees of, or the result of an unfair
labor practice or other unlawful activity by the asserting Party. 

Governmental Approval” means any approval, consent, franchise, permit, certificate, resolution, 
concession, license, or authorization issued by or on behalf of any applicable Governmental Authority. 

Governmental Authority” means any federal, state, regional, county, town, city or municipal
government, whether domestic or foreign, or any department, agency, bureau or other administrative, 
regulatory or judicial body of any such government. 

Hazardous Substances” means and includes, without limitation any substance, chemical, material or
waste: ( i) the presence of which causes a nuisance or trespass of any kind under any applicable
Environmental Law; ( ii) which is regulated by any Governmental Authority; ( iii) is likely to create
liability under any Environmental Law because of its toxic, flammable, corrosive, reactive, carcinogenic, 
mutagenic, infectious, radioactive, or other hazardous property or because of its effect on the
environment, natural resources or human health and safety, including but not limited to, flammables and
explosives, gasoline, petroleum and petroleum products, asbestos containing materials, polychlorinated
biphenyls, lead and lead-based paint, radon, radioactive materials, microbial matter, biological toxins, 
mylotoxins, mold or mold spores or any hazardous or toxic material, substance or waste which is defined
by those or similar terms or is regulated as such by any Governmental Authority; or ( iv) which is
designated, classified, or regulated as being a hazardous or toxic substance, material, pollutant, waste (or
a similar such designation) under any federal, state or local law, regulation or ordinance, including under
any Environmental Law. 
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Lease Term” means the term of years that commences on the Lease Commencement Date and expires at
11:59 p.m. on the Expiration Date. 

Lessee Party” or “ Lessee Parties” means, individually or collectively, Lessee, its Affiliates and any of
their authorized representatives, agents, employees, managers, contractors, architects and engineers, and
each of their respective officers, directors, partners, members, managers, agents, employees, 
representatives and invitees. 

Lessor Parties” means, individually or collectively, Lessor, its Affiliates and any of their authorized
representatives, agents, employees, managers and each of their respective officers, directors, partners, 
members, managers, agents, employees, and representatives. 

Local Electric Utility” means the local electric distribution owner and operator providing electric
distribution services to Lessee and also providing electric distribution and interconnection services to
Lessee for Lessee’ s System. 

MNDA” means the “ Mutual Non-Disclosure And Non-Circumvention Agreement entered into between
the Parties dated [ ]). 

Permits” means all applications, approvals, authorizations, consents, filings, licenses, orders, permits or
similar requirements imposed by any Governmental Authority, or the Independent System Operators-New
England ( ISO-NE), which are required in order to develop, construct, operate, maintain, improve, 
refurbish and retire the System or to schedule and deliver the electric energy produced by the System to
the Local Electric Utility, including an authorization to construct or a conditional use permit. 

Person” means any individual, corporation, partnership, limited liability company, joint venture, estate, 
trust, unincorporated association, any other person or entity, and any federal, state, county or municipal
government or any bureau, department or agency thereof and any fiduciary acting in such capacity on
behalf of any of the foregoing. 

Removal and Restoration Date” means the date not be later than one hundred-eighty (180) days after
either the Expiration Date or the date of earlier termination of this Lease, if applicable, when Lessee shall
complete the removal of all of its tangible property comprising the System from the Premises and restore
the Premises to its original condition, normal wear and tear excepted and provided that Lessee shall not be
required to restore the Premises to its original grade. 

System” means the solar photovoltaic System installed and operating at the Premises, as more
particularly described and depicted in Exhibit B attached hereto and incorporated herein, together with all
electrical production, transmission and distribution facilities, hardware and materials, including without
limitation, overhead and underground transmission, distribution or collector lines, circuit breakers, 
meters, conduit, footings, cabling, wires, overhead and underground control, communications and radio
relay systems, interconnection facilities and/or switching facilities, transformers and current inverters, 
control boxes and computer monitoring equipment systems, structures, features and improvements
necessary to produce electric energy at such facility (excluding power to the Property). 

Terminal Value(s)” has the meaning set forth on Exhibit F. 
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EXHIBIT D
INSURANCE

The Parties shall maintain the following insurance coverages in full force and effect throughout
the Term either through insurance policies, or acceptable self-insured programs: 

Lessor: ( i) Commercial General Liability Coverage ( Occurrence Form) with limits of not less than
2,000,000.00 general aggregate, $1,000,000.00 per occurrence; ( ii) casualty insurance for the Property

with full replacement cost coverage and subject to customary deductibles.  Such insurance policy (A) 
shall be procured on an “ all-risk” basis including a contingent business interruption coverage provision, 
B) shall name Lessee as an additional insured, (C) shall provide that the insurer(s) issuing such policies

waive all rights of subrogation against other Persons except in the case of such Person’ s willful
misconduct or personal injury claims, ( D) shall provide that such insurance is primary insurance with
respect to the interests of Lessor and that any property insurance procured by Lessee and any Financing
Party is excess and not contributory, and ( E) shall provide that such policy not be cancelled, materially
changed or that the limits of liability not be reduced without the insurance company endeavoring to
provide thirty (30) days’ prior notice to Lessee and the Financing Party. 

Lessee: ( i) Workers’ Compensation at statutory limits and Employer’ s Liability Coverage of at least
1,000,000.00 per occurrence, (ii) Commercial General Liability Coverage (Occurrence Form) with limits

of not less than $ 2,000,000.00 general aggregate, $ 1,000,000.00 per occurrence, and ( iii) Automobile
Liability Coverage of at least $1,000,000.00 per occurrence for bodily injury and property damage.  For
any claims resulting from the operation, maintenance and repair of the System, Lessee’ s insurance
coverage shall be primary.  Any insurance or self-insurance maintained by Lessor shall be in excess of
Lessee’ s insurance and shall not contribute with it. 
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CONSENT AND ASSIGNMENT AGREEMENT

CONSENT AND ASSIGNMENT AGREEMENT dated as of _________ ___, 20__, by and
among [ ], a [ corporation] organized and existing under the laws of [] (together with its successors, 
designees and assigns, “ Contractor”), [____________________],[  ], a [  ] [ company] ( together with its
successors, designees and assigns, the “ Bank”), [[  ], a [  ] [ company] (together with its successors, designees
and assigns, the “ Investor” and together with the Bank, the “ Financing Parties”)] and [ ], a limited liability
company organized and existing under the laws of Delaware (“ Borrower”).   

WHEREAS, the Contractor and Borrower have entered into the [ ] Agreement dated as of
as amended, modified and supplemented and in effect from time to time, the “Assigned

Agreement”);  

WHEREAS, Borrower has entered into the Loan Agreement dated as of [_________ __], 20[
as amended, modified and supplemented and in effect from time to time, the “ Loan Agreement”; 

capitalized terms used and not otherwise defined herein shall have the meanings ascribed thereto in the Loan
Agreement) among Borrower and the Bank; and

WHEREAS, as security for the Obligations, Borrower has entered into (i) the [ Collateral
Agreement] dated as of [__________], 20[  ] (as amended, modified and supplemented and in effect from time
to time, the “ Collateral Agreement”) and the (ii) [Security Agreement] dated as of [], 20[  ] ( as amended, 
modified and supplemented and in effect from time to time, and, together with the Collateral Agreement, the
Security Agreements”), pursuant to which Borrower will assign all of its right, title and interest in, to and

under the Assigned Agreement to the Bank (the “Security Interest”); 

WHEREAS, Investor has agreed to provide equity financing relating to the Assigned
Agreement pursuant to the terms and conditions of the Operating Agreement of [  ], a [  ] limited liability
company, the sole member of Borrower, dated as of  [], 20[  ], by and between Investor and [  ], a [   ] limited
liability company (the “Borrower Operating Agreement” and together with the Security Agreements and the
Loan Agreement, the “ Financing Agreements”).] 1

NOW, THEREFORE, in consideration of the foregoing, and for other good and valuable
consideration, the receipt and adequacy of which are hereby acknowledged, and intending to be legally bound, 
the parties hereto agree as follows:  

SECTION 1.  CONSENT TO ASSIGNMENT, ETC. 

1.1  [Financing Parties.  Contractor acknowledges that each of Bank and Investor is a
Financing Party” as defined in the Assigned Agreement and entitled to the benefits thereof in favor of

Financing Parties, and that this Consent and Assignment serves as the timely notice identifying Bank and
Investor as such pursuant to Exhibit [  ] of the Assigned Agreement, provided, however, that the Bank
shall have exclusive rights as a Financing Party with respect to the Security Interest in the Assigned
Agreement and any related assets.] 2

1.2 Consent to Assignment.  The Contractor (a) acknowledges that the Financing Parties

1 Note – include if there is a separate equity investor party. 
2 Note - include if Assigned Agreement provides for a “ Financing Party.”  Language may be adjusted based on
inclusion of an investor financing party. 
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have executed the Financing Agreements in reliance, among other things, on the execution and delivery
by the Contractor of the Assigned Agreement and this Consent and Assignment, (b) consents in all
respects to the collateral assignment thereunder of all of Borrower’ s right, title and interest in, to and
under the Assigned Agreement, including, without limitation, all of Borrower’ s rights to receive and
obligations to make payments under or with respect to the Assigned Agreement, whether as contractual
obligations, damages, indemnity payments or otherwise (collectively, the “ Assigned Interests”), and (c) 
acknowledges the right of the Financing Parties or their designee(s) or assignee(s), in the exercise such
Financing Party’s rights and remedies under the Financing Agreements, to make all demands, give all
notices, take all actions and exercise all rights of Borrower under the Assigned Agreement and consents to
any assignment of the Assigned Interests by a Financing Party pursuant to the terms of the Financing
Agreements. 

1.3 Substitute Owner.  The Contractor agrees that (a) if a Financing Party notifies the
Contractor (irrespective of any notice to the contrary received by the Contractor from any other party) that
an Event of Default has occurred and is continuing under the Financing Agreements and that the
Financing Parties or their designee(s) or assignee(s) has elected to exercise the rights and remedies set
forth in the Financing Agreements, then the Financing Parties, their designee(s) or assignee(s) or any
other purchaser of the Assigned Interests in a judicial or non-judicial foreclosure sale (the “ Substitute
Owner”) shall be substituted for Borrower under the Assigned Agreement; provided that such Substitute
Owner shall be financially and technically qualified to operate the Project and perform its obligations
under the Assigned Agreement and (b) in such event, the Contractor will recognize the Substitute Owner
and will continue to perform its obligations under the Assigned Agreement in favor of the Substitute
Owner pursuant to the original terms thereof.   

1.4 Right to Cure.  If Borrower defaults in the performance of any of its obligations
under the Assigned Agreement, or upon the occurrence or non-occurrence of any event or condition under
the Assigned Agreement which would immediately or with the passage of any applicable grace period or
the giving of notice, or both, enable the Contractor to terminate or suspend its performance under the
Assigned Agreement (each hereinafter a “ default”), the Contractor will not (and will not have the right to) 
terminate or suspend its performance under the Assigned Agreement until it first gives written notice of
such default or event to the Financing Parties and the Financing Parties or their designee(s) or assignee(s) 
and affords each such party a period of at least sixty (60) days (or if such default is a nonmonetary default, 
such longer period as is required so long as any such party has commenced and is diligently pursuing
appropriate action to cure such default) from receipt of such notice to cure such default; provided, 
however, that (a) if possession of the Project is necessary to cure such default and the Financing Party or
its designee(s) or assignee(s) has commenced foreclosure proceedings, the Financing Party or its
designee(s) or assignee(s) will be allowed a reasonable time to complete such proceedings, and (b) if the
Financing Party or its designee(s) or assignee(s) are prohibited from curing any such default by any
process, stay or injunction issued by any governmental authority or pursuant to any bankruptcy or
insolvency proceeding or other similar proceeding involving Borrower, then the time periods specified
herein for curing a default shall be extended for the period of such prohibition. 

1.5 No Amendments.  The Contractor agrees that it will not, without the prior written
consent of the Financing Parties, enter into any supplement, restatement, extension, novation, material
amendment, change order or other material modification of the Assigned Agreement, assign or otherwise
transfer any of its rights under the Assigned Agreement, terminate, cancel or suspend its performance
under the Assigned Agreement (except in accordance with Section 1.4 hereof), consent to any assignment
or other transfer by Borrower of its rights under the Assigned Agreement or consent to any termination, 
cancellation or suspension of performance under the Assigned Agreement. 
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1.6 Replacement Agreements.  In the event that the Assigned Agreement is terminated
for any reason other than a default which could have been but was not cured by the Financing Parties or
their designee(s) or assignee(s) as provided in Section 1.4 hereof (including, without limitation, any
bankruptcy, insolvency or other similar proceeding affecting Borrower), the Contractor will, at the option
of the Financing Parties, enter into new agreements with the Financing Parties or its designee(s) or
assignee(s) having terms substantially the same as the terms of the relevant Assigned Agreement; 
provided that in such event the Financing Parties (or such designee(s) or assignee(s)) shall satisfy the
requirements of a Substitute Owner set forth in Section 1.3 hereof. 

1.7 No Liability.  The Contractor acknowledges and agrees that neither the Financing
Parties nor any of their designee(s) or assignee(s) shall have any liability or obligation under the Assigned
Agreement as a result of this Consent and Assignment, nor shall the Financing Parties or any of their
designee(s) or assignee(s) be obligated or required to (a) perform any of Borrower’ s obligations under the
Assigned Agreement, except during any period in which a Financing Party (or its designee(s) or
assignee(s)) is a Substitute Owner pursuant to Section 1.3 hereof, in which case the obligations of such
Substitute Owner shall be no more than that of Borrower under the Assigned Agreement at the time such
Substitute Owner became a Substitute Owner, or (b) take any action to collect or enforce any claim for
payment assigned under the Financing Agreements.   

1.8 Performance under Assigned Agreement.  The Contractor shall perform and comply
with all material terms and provisions of the Assigned Agreement to be performed or complied with by it
for the benefit of the Financing Parties and shall maintain the Assigned Agreement in full force and effect
in accordance with the terms thereof.   

1.9 Transfer.  The Financing Parties shall have the right to assign all or a pro rata
interest in the Assigned Agreement or a new agreement entered into pursuant to Section 1.6 hereof to a
person to whom the Project is transferred, provided that such transferee (i) assumes the obligations of
Borrower or the Financing Party, as applicable, under the Assigned Agreement or such new agreement
and (ii) satisfies the requirements of a Substitute Owner set forth in Section 1.3 hereof.  Upon such
assignment, the Borrower or the Financing Party, as the case may be, shall be released from any further
liability under the Assigned Agreement or such new agreement to the extent of the interest assigned. 

1.10 Delivery of Notices.  The Contractor shall deliver to each Financing Party and its
designee(s) or assignee(s), concurrently with the delivery thereof to Borrower, a copy of any notice of
termination, suspension, default or potential default given by the Contractor to Borrower pursuant to the
Assigned Agreement in accordance with the notice provisions set forth in Section 6.1 hereof. 

1.11 Access.  The Contractor agrees to provide each Financing Party (and any agents
acting on its behalf), upon reasonable notice and during regular business hours, access to its facilities to
the extent such facilities are relevant to the performance by the Contractor of its obligations under the
Assigned Agreement. 

SECTION 2.  PAYMENTS UNDER THE ASSIGNED AGREEMENT

2.1 Payments.  The Contractor will pay all amounts payable by it under the Assigned
Agreement in the manner and as and when required by the Assigned Agreement directly into the
appropriate account specified on Exhibit A hereto, or to such other person or account as shall be specified
from time to time by the Financing Parties to the Contractor in writing. 

2.2 No Offset, Etc.  All payments required to be made by the Contractor under the
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Assigned Agreement shall be made without any offset, recoupment, abatement, withholding, reduction or
defense whatsoever, other than that expressly allowed by the terms of the Assigned Agreement. 

SECTION 3.  REPRESENTATIONS AND WARRANTIES OF THE CONTRACTOR

The Contractor hereby makes the following representations and warranties in favor of the
Financing Parties.  

3.1 Organization.  The Contractor is a corporation or company duly organized, validly
existing and in good standing under the laws of the state of its incorporation or organization, and is duly
qualified, authorized to do business and in good standing as a foreign entity in every jurisdiction in which
it owns or leases real property or in which the nature of its business requires it to be so qualified, and has
all requisite power and authority, corporate and otherwise, to enter into and to perform its obligations
hereunder and under the Assigned Agreement, and to carry out the terms hereof and thereof and the
transactions contemplated hereby and thereby. 

3.2 Authorization.  The execution, delivery and performance by the Contractor of this
Consent and Assignment and the Assigned Agreement have been duly authorized by all necessary
corporate or other action on the part of the Contractor and do not require any approval or consent of any
holder (or any trustee for any holder) of any indebtedness or other obligation of (a) the Contractor or (b) 
any other person, except approvals or consents which have previously been obtained and which are in full
force and effect. 

3.3 Execution and Delivery; Binding Agreements.  Each of this Consent and Assignment
and the Assigned Agreement are in full force and effect, have been duly executed and delivered on behalf
of the Contractor by the appropriate officers of the Contractor, constitute the legal, valid and binding
obligation of the Contractor, enforceable against the Contractor in accordance with its terms, except as the
enforceability thereof may be limited by (a) bankruptcy, insolvency, reorganization or other similar laws
affecting the enforcement of creditors’ rights generally and (b) general equitable principles (whether
considered in a proceeding in equity or at law) and are admissible in evidence without the need of any
filing, registration, notarization or other action (except where registration is required pursuant to Section
3.6). 

3.4 Litigation.  There is no litigation, action, suit, proceeding or investigation pending or
to the best of its knowledge) threatened against the Contractor before or by any court, administrative

agency, arbitrator or governmental authority, body or agency which, if adversely determined, individually
or in the aggregate, (a) could adversely affect the performance by the Contractor of its obligations
hereunder or under the Assigned Agreement, or which could modify or otherwise adversely affect the
Approvals (as defined in Section 3.6 hereof), (b) could have a material adverse effect on the condition
financial or otherwise), business or operations of the Contractor or (c) questions the validity, binding

effect or enforceability hereof or of the Assigned Agreement, any action taken or to be taken pursuant
hereto or thereto or any of the transactions contemplated hereby or thereby.  

3.5 Compliance with Other Instruments, Etc.  The Contractor is not in violation of its
formation or governance documents, and the execution, delivery and performance by the Contractor of
this Consent and Assignment and the Assigned Agreement and the consummation of the transactions
contemplated hereby and thereby will not result in any violation of, breach of or default under any term of
its formation or governance documents, or of any contract or agreement to which it is a party or by which
it or its property is bound, or of any license, permit, franchise, judgment, writ, injunction, decree, order, 
charter, law, ordinance, rule or regulation (to the best of its knowledge) applicable to it. 
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3.6 Approvals.  All orders, authorizations, waivers, approvals or any other actions, or
registrations, declarations or filings with, any person, board or body, public or private (collectively, the
Approvals”), which are required to be obtained by the Contractor in connection with the execution, 

delivery or performance of the Assigned Agreement or the consummation of the transactions
contemplated thereunder, have been obtained or will be obtained on or before the date required in the
Assigned Agreement.   

3.7 No Default or Amendment.  Neither the Contractor nor, to the best of its knowledge
after due inquiry, any other party to the Assigned Agreement is in default of any of its obligations under
any of the Assigned Agreement.  The Contractor and, to the best of its knowledge after due inquiry, each
other party to the Assigned Agreement has complied with all conditions precedent to the respective
obligations of such party to perform under the Assigned Agreement.  No event or condition exists which
would either immediately or with the passage of any applicable grace period or giving of notice, or both, 
enable either the Contractor or Borrower to terminate or suspend its obligations under the Assigned
Agreement.  The Assigned Agreement has not been amended, modified or supplemented in any manner. 

3.8 No Previous Assignments.  The Contractor has no notice of, and has not consented
to, any previous assignment by Borrower of all or any part of its rights under the Assigned Agreement. 

3.9 Assigned Agreement in Effect.  The Assigned Agreement is in full force and effect; 
there are no other amendments, modifications, supplements, waivers, promises, agreements, 
understandings or commitments between Contractor and Borrower relating to the subject of the Assigned
Agreement; and no party to the Assigned Agreement has given any notice of termination thereunder. 

3.10 Representations and Warranties.  All representations, warranties and other
statements made by the Contractor to Borrower in the Assigned Agreement were true and correct as of the
date when made and are true and correct as of the date of this Consent and Assignment. 

SECTION 4.  INFORMATION REQUIRED UNDER THE LOAN AGREEMENT

In connection with each invoice submitted to Borrower under the Assigned Agreement, the
Contractor agrees to provide Borrower with all documents and information relating to such invoice as
Borrower is reasonably required to provide to obtain financing (whether by reimbursement or otherwise) under
and pursuant to the Loan Agreement. 

SECTION 5.  MISCELLANEOUS

5.1 Notices.  All notices and other communications hereunder shall be in writing, shall
be deemed given upon receipt thereof by the party or parties to whom such notice is addressed, shall refer
on their face to the relevant Assigned Agreement (although failure to so refer shall not render any such
notice of communication ineffective), shall be sent by first class mail, by personal delivery or by an
internationally recognized courier service, and shall be directed (a) if to the Contractor or if to Borrower, 
in accordance with the terms of the Assigned Agreement, and (b) if to the Financing Parties, to the
intended recipient at the address for each Financing Party set forth on Exhibit B hereto and (e) to such
other address or addressee as any such party may designate by notice given pursuant hereto. 

5.2 Governing Law; Submission to Jurisdiction; etc.   

a)  THIS CONSENT AND ASSIGNMENT AND THE RIGHTS AND OBLIGATIONS OF
THE PARTIES HEREUNDER SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE
WITH THE LAW OF THE STATE OF CALIFORNIA. 
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b) Any legal action or proceeding with respect to this Consent and Assignment and any action
for enforcement of any judgment in respect thereof may be brought in the courts of the State of California or of
the United States of America for the Northern District of California, and, by execution and delivery of this
Consent and Assignment, the Contractor hereby accepts for itself and in respect of its property, generally and
unconditionally, the non-exclusive jurisdiction of the aforesaid courts and appellate courts from any appeal
thereof.3

c)  To the extent that the Contractor has or hereafter may acquire any immunity from
jurisdiction of any court or from any legal process (whether through service of notice, attachment prior to
judgment, attachment in aid of execution, execution, sovereign immunity or otherwise) with respect to itself or
its property, it hereby irrevocably waives such immunity in respect of its obligations under this Consent and
Assignment and the Assigned Agreement. 

d)  TO THE EXTENT PERMITTED BY APPLICABLE LAW, THE CONTRACTOR, 
BORROWER AND THE FINANCING PARTIES HEREBY IRREVOCABLY WAIVE ALL RIGHT OF
TRIAL BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM ARISING OUT OF OR IN
CONNECTION WITH THIS CONSENT AND ASSIGNMENT OR ANY MATTER ARISING
HEREUNDER. 

5.3 Counterparts.  This Consent and Assignment may be executed in any number of
counterparts and by the different parties hereto on separate counterparts, each of which when so executed
and delivered shall be an original, but all of which shall together constitute one and the same instrument. 

5.4 Headings Descriptive.  The headings of the several sections and subsections of this
Consent and Assignment are inserted for convenience only and shall not in any way affect the meaning or
construction of any provision of this Consent and Assignment. 

5.5 Severability.  In case any provision in or obligation under this Consent and
Assignment shall be invalid, illegal or unenforceable in any jurisdiction, the validity, legality and
enforceability of the remaining provisions or obligations, or of such provision or obligation in any other
jurisdiction, shall not in any way be affected or impaired thereby. 

5.6 Amendment, Waiver.  Neither this Consent and Assignment nor any of the terms
hereof may be terminated, amended, supplemented, waived or modified except by an instrument in
writing signed by the Contractor, the Borrower and the Financing Parties. 

5.7 Termination. The obligations of the Contractor hereunder are absolute and
unconditional, and the Contractor has no right, and shall have no right, to terminate this Consent and
Assignment or to be released, relieved or discharged from any obligation or liability hereunder until all of
the Obligations shall have been indefeasibly paid in full in cash. 

5.8 Successors and Assigns.  This Consent and Assignment shall be binding upon the
Contractor and its permitted successors and assigns and shall inure to the benefit of each Financing Party, 
its designee(s) and assignee(s) and its successors and assigns. 

5.9 Further Assurances.  The Contractor hereby agrees to execute and deliver all such
instruments and take all such action as may be necessary to effectuate fully the purposes of this Consent

3 Law and jurisdiction will match Assigned Agreement. 
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and Assignment. 

5.10 Entire Agreement.   This Consent and Assignment and any agreement, document or
instrument attached hereto or referred to herein integrate all the terms and conditions mentioned herein or
incidental hereto and supersede all oral negotiations and prior writings in respect to the subject matter
hereof.  In the event of any conflict between the terms, conditions and provisions of this Consent and
Assignment and any such agreement, document or instrument, the terms, conditions and provisions of this
Consent and Assignment shall prevail. 
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IN WITNESS WHEREOF, the parties hereto have caused this Consent and Assignment to be duly
executed and delivered by their duly authorized officers as of the date first above written. 

CONTRACTOR] 

By:________________________ 
Name: 
Title: 

Accepted and Agreed: 

as Bank

By:_________________________ 
Name: 
Title: 

as Investor

By:_________________________ 
Name: 
Title: 

as Borrower

By:_________________________ 
Name: 
Title: 
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Exhibit A to
Consent and Assignment

INSERT PAYMENT INSTRUCTIONS] 
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Exhibit B to
Consent and Assignment

Notices

If to Bank: 

Fax: [       ] 
Email: [       ] 

Attention: [     ] 

with copy to (which shall not constitute notice or service of process)  

Fax: [       ] 
Email: [       ] 

Attention: [     ] 

If to Investor: 

Fax: [       ] 
Email: [       ] 

Attention: [     ] 

with copy to (which shall not constitute notice or service of process)  

Fax: [       ] 
Email: [       ] 

Attention: [     ] 
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EXHIBIT F
TERMINAL VALUES

Terminal
Value in
Year of
Term: 

Column 1
Circumstances Under
Which Host Does Not

Take Title to the
System ($ including

costs of removal) 

Purchase Date Occurs
on the 91st day
following**: 

Each “ Anniversary” 
below shall refer to the

anniversary of the
Commercial Operation

Date) 

Column 2
Circumstances Under

Which Host Takes Title
to the System
does not include

costs of removal)* 

1* 2,062,058

2 1,927,843

3 1,790,568

4 1,649,971

5 1,505,768

6 1,357,652 6h Anniversary**                1,039,052

7 1,339,326 7th Anniversary 1,020,726

8 1,318,129 8th Anniversary 999,529

9 1,293,814 9th Anniversary 975,214

10 1,266,111 10th Anniversary 947,511

11 1,234,731 11th Anniversary 916,131

12 1,199,360 12th Anniversary 880,760

13 1,159,658 13th Anniversary 841,058

14 1,115,260 14th Anniversary 796,660

15 1,065,770 15th Anniversary 747,170

16 1,010,758 16th Anniversary 692,158

17 949,764 17th Anniversary 631,164

18 882,288 18th Anniversary 563,688
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19 807,789 19th Anniversary 489,189

20 725,684 20th Anniversary 407,084
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Version date 8/16/12

EXHIBIT G
NOTICE OF LEASE

In accordance with the provisions of California General Laws notice is hereby given of the
Option and Lease Agreement (the “Lease”) dated of even date herewith. 

LESSOR:      , a

LESSEE:  Borrego Solar Systems, Inc., a California corporation

DESCRIPTION OF
PREMISES: 

The Premises consists of approximately acres located at the
Property owned by Lessor and commonly known as

CA.  The Property is more
particularly described in Exhibit A attached hereto. 

For Lessor’ s title to the Property, reference is herein made to Deed
dated and recorded at the
County Registry of Deeds at Book   , Page   .  

OPTION
COMMENCEMENT DATE: 

The date the Lease is fully executed. (   , 20__) 

LEASE COMMENCEMENT
DATE: 

The date Lessee exercises the Option. 

TERM OF OPTION:   

TERM OF LEASE:   

RIGHTS OF EXTENSION:   

NO FIXTURE:  The System, as defined in the Lease, installed and operated by
Lessee at the Premises shall not be deemed a fixture.  The System is
Lessee’ s personal property and Lessor has no right , title or interest
in the System.  Further, Lessor has waived all right of levy for rent, 
all claims and demands against the System and all rights it may have
to place a lien on the System. 

LESSEE:  LESSOR: 
BORREGO SOLAR SYSTEMS, INC.   

By:        By:       
Name:         Name:        
Title:        Title:       

Duly Authorized Duly Authorized
Date:        Date:       
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STATE OF CALIFORNIA  ) 
ss. 

COUNTY OF ____________________________ ) 

On this day of      , 20_, before me, the undersigned notary
public, personally appeared        ( name of document signer), 
proved to me through satisfactory evidence of identification, which were

source of identification) to be the person whose name is signed on the preceding or
attached document, and acknowledged to me that he/she signed it voluntarily for its stated purpose. 

Notary Public
Print Name
My commission expires

STATE OF       ) 
ss. 

COUNTY OF ____________________________ ) 

On this day of      , 20__, before me, the undersigned
notary public, personally appeared        ( name of document
signer), proved to me through satisfactory evidence of identification, which were

source of identification) to be the person whose name is signed on the preceding
or attached document, and acknowledged to me that he/she signed it voluntarily for its stated purpose. 

Notary Public
Print Name
My commission expires

Use this space for notary stamp/seal) 
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Memorandum of Lease Exhibit A
Legal Description

The Property is legally described as follows: 
To Be Provided)  

98



KERMAN CITY COUNCIL MINUTES
COUNCIL MEETING Kerman City Hall 

September 19, 2012– Regular Meeting         850 S. Madera Avenue 

6:30 PM Kerman, CA  93630 

City Council: Mayor Gary Yep, Raj Dhaliwal, Jack Sidhu, Richard Stockwell, Doug Wilcox 
   
Present: Mayor Yep (GY), Council Members, Dhaliwal (RD), Wilcox (DW)  

Absent: Sidhu (JS), Stockwell (RS)  

Also Present: City Manager/Planning & Development Director Patlan, City Attorney 
Logoluso, Finance Director, Public Works Director, Community Services Director, 
Sergeant Cubillos 

Voting Key: Yes, 
No, Absent 
(Abstain if 
necessary) 

WELCOME - Mayor Gary Yep  

  

CALL TO ORDER  6:35 p.m. 

  

ROLL CALL - City Clerk Marci Reyes All present except 
JS/RS 

  

INVOCATION - As Offered  

    

PLEDGE OF ALLEGIANCE – City Clerk Marci Reyes Performed 

  

1. AGENDA APPROVAL Approved RD/DW  
(3-0-2) JS/RS 

2. PRESENTATIONS/COMMENDATIONS  

2.A Presentation from Melanie Ruvalcaba, IMPACT Program Manager, 
American Lung Association in California  [MR] 

Presented 

REQUEST TO ADDRESS COUNCIL 
 

 

3. PUBLIC HEARINGS/PUBLIC MEETING – 6:30 p.m. 
 

No Public 
Hearings 
Scheduled 

4. CONSENT CALENDAR (Items that are not pulled from the Consent Calendar are 
approved by a single motion.) 

Approved RD/DW 
excluding #35602 
& #35658 (3-0-2) 
JS/RS 

4.A Approval of Minutes: September 5, 2012 
 

4.B  Payroll Report: August 5, 2012 - August 18, 2012  

4.C  Warrants: 35666-35794: $715,939.13  
Excepting Kerwest Newspaper #35698 $90.00 & #35771 $1, $1,035.00 

Move #35698 & 
#35771 to October 
3 meeting when a 
quorum will be 
present. 

4. D     Monthly Investment Report for Month Ended August 31, 2012  [TLP] 
 

99



5. PETITIONS, BIDS, RESOLUTIONS, ORDINANCES, AGREEMENTS, ETC  

5.A Resolution Approving Agreement for Engineering Services by Krazan & 
Associates for Quality Assurance Materials Testing for the Kearney and 
Vineland Walkway and Bike Lane Signing and Striping (Various 
Streets) and the Stanislaus Avenue Reconstruction Project.  [GH] 

Approved RD/DW 
(3-0-2) JS/RS 

Recommendation: Council adopt the attached Resolution selecting and 
authorizing the City Manager to enter into an agreement with Krazan & 
Associates, Inc. for the quality assurance materials testing services in the 
amount of $12,760.00 for the Kearney and Vineland Walkway and Bike 
Lane Signing and Striping Project (Various Streets) and the Stanislaus 
Avenue Reconstruction Project. 

 

5.B Resolution Awarding Bid for Del Norte Avenue Trunk Sewer Project  
[GH] 

Approved RD/DW 
(3-0-2) JS/RS 

Recommendation: Staff recommends that Council:  

1. Adopt the attached Resolution awarding the Del Norte Avenue Trunk 
Sewer Main Improvements, CDBG Project No. 11371 to Halopoff and 
Sons, Inc. in the amount of $394,853.96, and authorize the City Manager 
to sign the agreement. 

2. Direct Staff to notify the County of Fresno Community Development 
Division that the City will designate its Fiscal Year 2013-2014 CDBG 
funds for this project. 

 

5.C Resolution Awarding Bid for 2012 Street Sealing Project  [GH] Approved RD/DW 
(3-0-2) JS/RS 

Recommendation: Council adopt the attached Resolution awarding the bid 
for the 2012 Street Sealing Project to Talley Oil Co. in the amount of 
$71,674.55. 

 

6. WRITTEN COMMUNICATIONS No Written 
Communications 

   

7. ADMINISTRATIVE REPORTS  

7.A Kerman Police Department Volunteer Mary Ramirez Receives the 
Fresno-Madera Chief's of Police Citizen Volunteer of the Year Award 
for 2012  [JB] 

Informational Only 

  

7.B Police Department Six Month Activities and Crime Report [JB] Informational Only 

  

8. COUNCIL REPORTS  

  

8.A Mayor’s Report  

8.B Council Members’ Reports  

  

COUNCIL RECESS TO CONVENE AS THE SUCCESSOR AGENCY TO THE RDA  7:51 p.m. 
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9. CLOSED SESSION  

9.A Government Code Section 54956.9(a) Conference with Legal Council - 
Existing Litigation, Name of Case: Clark Brothers, Inc. v. City of 
Kerman 

Continue to next 
meeting. 

COUNCIL RECONVENE FROM CLOSED SESSION  

10. ADJOURNMENT 8:04 p.m. 
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CITY OF KERMAN
PAYROLL REPORT

AGENDA ITEM 4.B.1

RETRO PAY GROSS COMP TIME
EMPLOYEE SALARY & Other HOURS AMOUNT HOURS AMOUNT SALARY  EARNED
ADMINISTRATION     

414 Patlan, Luis 4,230.92$          -$           -         -$              -           -$           4,230.92$              
15 Gonzalez,  Diana 1,747.85$          -$           -         -$              -           -$           1,747.85$              
87 Madruga, Lydia 1,966.15$          -$           -         -$              -           -$           1,966.15$              

299 Przybyla, Tim 3,882.92$          -$           -         -$              -           -$           3,882.92$              
332 Alvarez, Josefina 1,473.23$          -$           -         -$              -           -$           1,473.23$              
350 Jones, Toni 2,411.54$          -$           -         -$              -           -$           2,411.54$              
375 Reyes, Marcia 2,234.31$          -$           -         -$              -           -$           2,234.31$              
435 Nazaroff, Helen 1,609.85$          -$           -         -$              -           -$           1,609.85$              
489 Camacho, Josie -$                   -$           -         -$              -           -$           -$                       

TOTAL    19,556.77$        -$           -         -$              -           -$           19,556.77$            0.00

REC/SOCIAL  
11 Gallegos, Philip 3,630.92$          -$           -         -$              -           -$           3,630.92$              
35 Arredondo, Barbara 1,433.54$          -$           -         -$              -           -$           1,433.54$              9.00
76 Wright, Judy 1,365.23$          -$           -         -$              -           -$           1,365.23$               
97 Gonzalez, Jose Felix 1,475.54$          -$           -         -$              -           -$           1,475.54$              

233 Moore, Nancy 1,858.15$          -$           -         -$              -           -$           1,858.15$              
237 Salvador, Mark 1,766.31$          -$           -         -$              -           -$           1,766.31$              
292 Silva, Jessica 219.69$             -$           -         -$              -           -$           219.69$                 
361 Lujan, Vanessa 411.25$             -$           -         -$              -           -$           411.25$                 
431 Laurissa, Gallardo 1,602.00$          -$           -         -$              -           -$           1,602.00$              
373 Arredondo, Marissa 107.19$             -$           -         -$              -           -$           107.19$                 
388 Arredondo, Michelle 74.00$               -$           -         -$              -           -$           74.00$                   
404 Magallon, Mayra 72.00$               -$           -         -$              -           -$           72.00$                   
447 Gonzalez, Devonna 74.38$               -$           -         -$              -           -$           74.38$                   
469 Conde, Angela 114.00$             -$           -         -$              -           -$           114.00$                 
473 Tailor, Abigail 80.94$               -$           -         -$              -           -$           80.94$                   
477 Torres, Daniel 50.00$               -$           -         -$              -           -$           50.00$                   
482 Silva, Joel 74.00$               -$           -         -$              -           -$           74.00$                   
486 Velverde, Adame 720.00$             -$           -         -$              -           -$           720.00$                 

TOTAL 15,129.13$        -$           -         -$              -           -$           15,129.13$            9.00

POLICE 
29 Rodrigues, Mary 1,691.08$          -$           -         -$              -           -$           1,691.08$              
59 Madruga, Ron 2,850.92$          -$           6.00       320.73$        -           -$           3,171.65$              
69 Chapman, Tom 2,167.85$          -$           (5.00)      (203.24)$       13.00        88.07$       2,052.68$              

101 Cubillos, Teresa 2,922.00$          -$           -         -$              -           -$           2,922.00$              10.5
245 Barbosa, Isaias 2,167.85$          -$           16.00     650.35$        -           -$           2,818.20$              
291 Ramirez, Donald 1,691.08$          -$           22.00     697.57$        -           -$           2,388.65$              
296 Mendoza, Sandra 2,015.54$          -$           -         -$              -           -$           2,015.54$              
343 Davis, Jeff 2,497.85$          -$           -         -$              -           -$           2,497.85$              12
354 Ness, Lee 2,211.23$          -$           3.00       124.38$        -           -$           2,335.61$              
363 Barcoma, Wilbert 2,345.54$          -$           16.00     703.66$        -           -$           3,049.20$              
369 Ramer, Joseph 1,231.38$          -$           20.50     473.31$        -           -$           1,704.70$              
402 Nevis, James 2,167.85$          -$           6.00       243.88$        -           -$           2,411.73$              
423 Magallon, Peter 2,015.54$          -$           4.00       151.17$        -           -$           2,166.70$              
425 Belding, Jeff 2,005.38$          -$           -         -$              -           -$           2,005.38$              7.5
442 Antuna, Eric 1,740.92$          -$           24.00     783.42$        -           -$           2,524.34$              
458 Nelson, Christopher J 2,715.23$          355.38$     13.00     661.84$        -           -$           3,732.45$              10.5
459 Milchovich, Lindsay 1,698.46$          -$           17.00     541.38$        -           -$           2,239.85$              
468 Tiwana, Manpreet 1,658.31$          -$           4.50       139.92$        -           -$           1,798.23$              
474 Blohm, Joseph 3,671.08$          -$           -         -$              -           -$           3,671.08$              
476 Rodriguez, Erika 1,658.31$          -$           16.00     497.49$        -           -$           2,155.80$              
478 O'Bar, Joshua 1,200.00$          -$           32.00     720.00$        -           -$           1,920.00$              
479 Attkisson, Joseph 930.00$             -$           -         -$              -           -$           930.00$                 
480 Gonzales, Samantha 930.00$             -$           -         -$              -           -$           930.00$                 
485 Lehman, Dustin 480.00$             -$           -         -$              -           -$           480.00$                 

TOTAL:    46,853.39$        355.38$     195.00   6,505.87$     13.00        88.07$       53,802.71$            40.50
 

PAY  PERIOD:  September 02, 2012 - September 15, 2012
OVER TIME STANDBY & FTO

Page 1 of 2
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CITY OF KERMAN
PAYROLL REPORT

AGENDA ITEM 4.B.1

RETRO PAY GROSS COMP TIME
EMPLOYEE SALARY & Other HOURS AMOUNT HOURS AMOUNT SALARY  EARNED

PAY  PERIOD:  September 02, 2012 - September 15, 2012
OVER TIME STANDBY & FTO

PUBLIC WORKS   
8 Gonzales, Ruben 1,888.15$          -$           6.50       230.12$        -           -$           2,118.27$              

20 Rodriguez, Joe 1,842.92$          -$           7.50       259.16$        -           -$           2,102.08$              
25 Prieto, Ruben 1,654.62$          -$           11.50     408.48$        4.50          93.07$       2,156.17$              
26 Gruce, Robert 2,382.00$          -$           -         -$              -           -$           2,382.00$              
27 Hearld, Douglas 2,783.54$          -$           -         -$              -           -$           2,783.54$              

134 Ramirez, Manuel 1,674.46$          -$           6.50       204.08$        2.25          47.09$       1,925.63$              
172 Chavez, Fernando M. 2,141.20$          -$           2.00       79.30$          20.25        535.30$     2,755.81$              
290 Gastelum, Humberto 1,848.92$          -$           14.50     537.34$        18.75        433.34$     2,819.61$              
298 Barajas, Michael 1,754.31$          -$           5.50       180.91$        2.00          43.86$       1,979.08$              
322 Castro, Joseph 1,595.08$          -$           6.50       194.40$        -           -$           1,789.48$              
349 Arechiga, Pastor 1,537.38$          -$           6.50       187.37$        -           -$           1,724.75$              
405 Sidhu, Nirmal 1,408.15$          -$           -         -$              -           -$           1,408.15$              
378 Sanchez, Daniel 1,408.15$          -$           6.50       171.62$        -           -$           1,579.77$              
389 Zapata, Domingo 1,747.85$          146.36$     -         -$              -           -$           1,894.21$              
329 Moore, Ken 3,853.85$          -$           -         -$              -           -$           3,853.85$              
418 Medeiros, Cheryl 1,756.62$          -$           -         -$              -           -$           1,756.62$              
460 Vallejo, Edward 1,624.15$          296.10$     -         -$              -           -$           1,920.25$              

TOTAL    32,901.36$        442.46$     73.50     2,452.79$     47.75        1,152.67$  36,949.27$            
PLANNING

37 Pimentel, Olivia 2,063.54$          -$           -         -$              -           -$           2,063.54$              
234 Kufis, Chris 2,299.85$          -$           -         -$              -           -$           2,299.85$              
326 Fonseca, Monica 1,341.69$          -$           -         -$              -           -$           1,341.69$              

TOTAL    5,705.08$          -$           -         -$              -           -$           5,705.08$              0.00

PLANNING COUNCIL  
Epperson, R -$           Stockwell 125.00$                 
Fox, Nathan -$           Dhaliwal 125.00$                 
Brar, Amrit -$           Sidhu 125.00$                 
Lopez, Michael -$           Wilcox 125.00$                 
Bandy, Robert -$           Yep 125.00$                 
Harris, Jordan -$           
Melgoza, G -$           

Total -$           Total 625.00$                 
 

GRAND TOTAL: $120,770.72 $797.84 268.50   $8,958.66 60.75        $1,240.74 131,767.96$          49.50

Page 2 of 2
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POLICE DEPARTMENT

Regular Court Shift SID Special Avoid the Special
Overtime  Coverage Events 21 Grant Events Total

8.5 -5 34.5 105 52 195
(see note below) (see note below) (see note below)

DOUBLE TIME: (Sunday)
0

PUBLIC WORKS DEPARTMENT Sub Total 195

Water Sewer Animal 
Control

Special Other On Call
Service Emergencies Control Events or Call Back Duties Total

4 1 1 55.5 4 65.5
(see note below) (see note below) (see note below) (see note below) (see note below)

DOUBLE TIME: (Sunday)
1 1 6 8

COMMUNITY SERVICES DEPARTMENT Sub Total 73.5

Regular After Hour 
Overtime  Event Total

0
Sub Total 0

FINANCE / PLANNING DEPARTMENTS

Regular Utility Payroll Dog Clinic Year End
Overtime  Billing Audit Total

0
Sub Total 0

Total Hours (All Departments) 268.5
POLICE DEPARTMENT:  

Court – Officer attending court proceedings.

PUBLIC WORKS DEPARTMENT:
Water Service - Includes 4  hrs overtime and 1 hr doubletime for shut-off and turn-on of service, all water related emergencies.

Sewer Emergencies -1 hr Overtime  Sewer/ SCADA problems. (SCADA controls pumps, wells and sewer, lift stations, all sewer and storm drain related issues)

Animal Control - 1 hr overtime and 1 hr doubletime Vicious or dead animals. (not normally used for stray animals)

Special Events - 55.5  Overtime for Annual Harvest Festival Festivities

Other - Anything not covered in other catagories.

Call Back - Any emergencies where additional employees are called to assist.

COMMUNITY SERVIES DEPARTMENT
Regular Overtime – On occasion, but very rare due to the amount of part-time employees.

After Hour Event – Occurs only if a full-time employee would have to stay for clean-up or as a facility attendent. 

FINANCE / PLANNING DEPARTMENTS
Regular Overtime - Only as needed.

Utility Billing - Completed on the 1st of each month.
Payroll - Completed bi-weekly.
Dog Clinic - Once a year clinic held after business hours.
Year-End Audit - Completed over a period of time at the end of each fiscal year. 

Overtime Categories - Number of Hours

Shift Coverage –  34.5 hrs of coverage when officer is called in to cover an absence due to vacation, a recent vacancy, or injury of an officer who is out on medical leave. 

Overtime Categories - Number of Hours

PAY PERIOD   9/2/12 -  9/15/12

Overtime Categories - Number of Hours

Regular Overtime – 8.5 hrs; When an incident occurs at the end of a shift and officer needed extra time, i.e. to complete a call 
for service, late arrest, report writing, etc.

ITEM 4.B
CITY OF KERMAN

OVERTIME SUPPLEMENTAL PAYROLL REPORT

Overtime Categories - Number of Hours

Special Investigation Division (SID) – Special police action is required such as a search warrant, surveillance, and other 
crime patterns, etc.

On-Call Duties 4  hours overtime and  6 hours double time (2 Sat. & 1 holiday) for reading and recording flow meters on wells and sewer plant; feed and clean 
kennels, 
verify WWTP running effectively, etc. OT is for two weekends. and/or any holidays 

Training – Officers instructing or attending classes. Overtime may occur when officers cover the shift of those in training.
Grant –  52 hrs for Avoid the 21; Officers conducting Special Enforcement Control. Avoid the 21, Click It or Ticket, and 
Special Project. The City gets reimbursed for overtime through the Grant Programs.
Special Events - 105 hrs for Annual Harvest Festival Festivities

Gen Share/Finance Shared/Payroll/Council Overtime Report 104
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10-237\ROW UCP RES  

 
 RESOLUTION NO.12- 
 
  RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 

ACCEPTING RIGHT OF WAY FROM UCP KERMAN, LLC  
FOR THE KEARNEY AND VINELAND WALKWAY PROJECT 

 
 WHEREAS, the City of Kerman is proposing to construct a sidewalk along the north side 

of Kearney Boulevard from Vineland Avenue to the west side of the new KUSD elementary 

school campus; and 

 WHEREAS, right of way acquisition is required from UCP Kerman, LLC, a property 

owner within the project limits; and 

WHEREAS, UCP Kerman, LLC has consented to dedicate an easement for a right of way 

for street and utility purposes over the following described property: 

The North 20.00 feet of the South 40.00 feet of the East half of the Southwest 
quarter of the Northeast quarter of Section 7, Township 14 South, Range 18 East, 
Mount Diablo Base and Meridian, according to the Official United States 
Government Township Plat thereof, in the City of Kerman, County of Fresno, 
State of California. 

 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF KERMAN DOES RESOLVE 

AS FOLLOWS: 

1. The right of way dedicated by UCP Kerman, LLC described above is hereby accepted on 

behalf of the public for public use. 

2. The City Clerk is directed to affix a certificate to the Deed of Easement attesting to this 

resolution. 
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10-237\ROW UCP RES  

The foregoing resolution was introduced at a regular meeting of the City Council of the City of 

Kerman held on the 3rd day of October, 2012, and passed at said meeting by the following vote: 

 
 AYES: 
 
 NOES: 
 
       ABSENT: 
 
     ABSTAIN: 
 
  
 
 
 

The foregoing resolution is hereby approved. 
 
 
 
 
                                                                                  
       GARY K. YEP 

MAYOR, CITY OF KERMAN 
 
ATTEST: 
 
 
 
                                                                  
MARCI REYES 
CITY CLERK, CITY OF KERMAN 
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10-177\cdbg amend 1 res 1 

Resolution No. 12- 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN  
APPROVING AMENDMENT 1 TO AGREEMENT 12-087 WITH THE COUNTY OF 

FRESNO FOR COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM  
DEL NORTE AVENUE SEWER TRUNK LINE 

 
 

WHERAS, the County of Fresno (County) is the sponsoring agency to administer 

and implement the Community Development Block Grant (CDBG) Program for the City 

of Kerman (City); and 

 

WHERAS, the County and City have entered into Agreement 12-087 on February 

21, 2012 whereby $216,655 in CDBG funds was made available for the City of Kerman 

Del Norte Sewer Trunk Line, Project No. 11371; and 

 

WHEREAS, the County has prepared Amendment 1 to Agreement 12-087, which 

amends the amount of funds available to the City as $240,290, as shown in Exhibit A.   

 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF KERMAN 

DOES RESOLVE AS FOLLOWS: 

 

1. Amendment 1 to Agreement 12-087 with the County of Fresno for the 

City of Kerman Del Norte Sewer Trunk Line, Project 11371 is hereby 

approved. 

2. The Mayor is authorized to sign Amendment 1 and any minor 

modifications thereto on behalf of the City. 
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10-177\cdbg amend 1 res 2 

 

 

 

The foregoing resolution was introduced at a regular meeting of the City Council of the 

City of Kerman held on the 3rd day of October, 2012, and passed at said meeting by the 

following vote: 

 AYES: 
 NOES: 
  ABSENT: 
 ABSTAIN: 
   The foregoing resolution is hereby approved. 

 

        

      ____________________________ 
      GARY K. YEP, MAYOR 
 

ATTEST: 

 

______________________________ 
MARCI REYES, CITY CLERK 
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   Item _______  
 

City of Kerman 

“Community Comes First” 
  

   

MAYOR MAYOR PRO-TEM 
Gary K. Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER      
Raj Dhaliwal Jack Sidhu                      Richard Stockwell 

 DEPARTMENT:  Parks & Recreation
STAFF REPORT

CITY COUNCIL MEETING
COUNCIL MEETING DATE: October 3, 2012

  
To: Mayor and City Council 
From: Philip Gallegos, Parks & Recreation Director 
Subject: Resolution: Final Notice of Acceptance Kerman Community/Teen Center Fire Sprinkler Head 

Replacement Project  

RECOMMENDATION   
 
Council adopt the attached Resolution accepting the work for the Kerman Community/Teen Center Fire Sprinkler 
Head Replacement Project and authorize the City Parks and Recreation Director to record the Notice of Acceptance.  
 
EXECUTIVE SUMMARY   
 
Jerico Fire Protection Company has completed all of the work for the Kerman Community/Teen Center Fire Sprinkler 
Head Replacement Project. The North Central Fire Protection District provided the inspection and testing of the 
Community/Teen Center fire system. The project consisted of the removal and replacement of 256 fire sprinkler 
heads; and the relocation/addition of four sprinklers to meet code requirements.   
 
OUTSTANDING ISSUES   
 
None  
 
DISCUSSION   
 
In 2001 the U.S. Consumer Product Safety Commission (CPSC), and Central Sprinkler Company, announced a 
voluntary replacement program. The recall ended August 2007. Central Sprinkler Company said 21.9 million of the 35 
million affected sprinklers had been located and/or replaced. A recall of this magnitude sent  the company into 
bankruptcy and it is no longer in business.  
 
The North Central Fire Protection District required the City to remove and replace all “Recalled” Community/Teen 
Center Fire Sprinkler Heads to meet the minimum fire and life safety requirements for a public facility. 
 
Jerico Fire Protection Company has completed all of the work for the Kerman Community/Teen Center Fire Sprinkler 
Head Replacement Project. The North Central Fire Protection District provided the inspection and testing of the 
Community/Teen Center fire system. The project consisted of the removal and replacement of 256 fire sprinkler 
heads; and the relocation/addition of four sprinklers to meet code requirements.   
 
The recording of of this Notice of Acceptance will allow funds to be paid to the contractor.  
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City Council Staff Report    Page 2 of 2 
 
 
FISCAL IMPACT   
 
Total cost of the project was $19,646. Sufficient funds are available as outlined in the 2012-13 Capital Improvement 
Program budget. City will withhold ten percent (10%) retention from payments due the Contractor until thirty-five (35) 
days after date of recordation of the Notice of Completion.  
 
PUBLIC HEARING   
 
None 
 
Attachments: 
 
Notice of Acceptance  
Resolution 
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 RESOLUTION NO.12- 
 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 
AUTHORIZING FINAL ACCEPTANCE AND NOTICE OF COMPLETION 

FOR THE COMMUNITY/TEEN CENTER FIRE SPRINKLER HEAD  
REPLACEMENT PTOJECT 

 
 WHEREAS, Jerico Fire Protection has completed the work for the Kerman 
Community/Teen Center Fire Sprinkler Head Project: 
 
 WHEREAS, the North Central Fire Protection District has inspected and tested the 
improvements required by the City and all improvements required by the City have been 
completed; and 

 
WHEREAS, the City Parks and Recreation Director recommends acceptance of the 

Kerman Community/Teen Center Fire Sprinkler Head Project and requests Council to authorize 
the City Parks and Recreation Director to record the Notice of Completion for the project. 
  
 NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF KERMAN HEREBY 
ACCEPTS the Kerman Community/Teen Center Fire Sprinkler Head Project and authorizes the 
City Parks and Recreation Director to record the Notice of Completion. 
  
 The foregoing resolution was introduced at a regular meeting of the City Council of the 
City of Kerman held on the 3rd day of October, 2012, and passed at said meeting by the 
following vote: 
 
 AYES: 
 NOES: 
       ABSENT: 
     ABSTAIN: 

 
The foregoing resolution is hereby approved. 

 
 
 
 
                                                                                  
       GARY K. YEP 

MAYOR, CITY OF KERMAN 
 
ATTEST: 
 
                                                                  
MARCI REYES 
CITY CLERK, CITY OF KERMAN 
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WHEN RECORDED RETURN TO: 
AND RECORDING REQUESTED BY: 
City of Kerman 
850 S. Madera Avenue 
Kerman, CA 93630 
 
 
 
 
 
 
  
 

NOTICE OF ACCEPTANCE 
OF COMPLETION OF PUBLIC WORK BY CITY OF KERMAN 

 
COMMUNITY/TEEN CENTER FIRE SPRINKLER HEAD 

REPLACEMENT PROJECT 
 

The City of Kerman, a municipal corporation, hereby gives notice that certain 
work of improvement was accepted as complete by the City Council of the City of 
Kerman on the 3rd  of October 2012 said work consisted of the following: 
 
The Kerman Community/Teen Center Fire Sprinkler Head Replacement Project 
was for the removal and replacement of 256 fire sprinkler heads at real property 
owned by the City of Kerman at 15101 West Kearney Plaza in Kerman, California, 
and included the relocation/addition of four sprinklers to meet code compliance. 
   

         CITY OF KERMAN, a municipal corporation 
 
            __________________________________ 
             Philip Gallegos, Parks & Recreation Director 
 
Verification 
 
Philip Gallegos, being duly sworn, deposes and says: That he is the Parks & Recreation Director 
of the City of Kerman, and makes this verification for and on behalf of said City; that he has read 
the foregoing notice and knows the contents thereof and the facts thereon stated are true. 
                                                
 
              
        Philip Gallegos 
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City of Kerman 

“Community Comes First” 
  

   

MAYOR MAYOR PRO-TEM 
Gary K. Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER      
Raj Dhaliwal Jack Sidhu                      Richard Stockwell 

 DEPARTMENT:  Police 
STAFF REPORT

CITY COUNCIL MEETING
COUNCIL MEETING DATE: October 3, 2012

  
To: Mayor and City Council 
From: Chief Joseph Blohm 
Subject: COPS Grant in the Amount of $125,000 to Employ a Full-Time Police Officer Over Three Years 

RECOMMENDATION   
 
Council considers adopting resolution to accept COPS Grant in the Amount of $125,000. 
 
EXECUTIVE SUMMARY   
 
The Community Oriented Policing Services (COPS) Hiring Grant is offered through the US Department of Justice.  
The grant award is for three (3) years for a total of $125,000 for the specific purpose of hiring a police officer to 
enhance our law enforcement capabilities. The City must advise the US Department of Justice by October 8, 2012, if 
it intends to accept the grant. 
 
OUTSTANDING ISSUES   
 
There are two issues that should be noted with the COPS grant, as follows: 
 

1. The grant requires that this new police officer position be filled by hiring a military veteran. The veteran is 
defined as an individual who has served on active duty at any time in the armed forces for a period of more 
than 180 consecutive days, any part of which occurred during the period on or after September 11, 2001, 
and who has been discharged or released from active duty in the armed forces under honorable conditions.  

 
2. The grant funds must be used to hire an additional officer over the number of officers funded in your current 

budget. The Kerman Police Department’s current 2012-2013 budget is funded for 19 full time officers, but 
currently only 18 full time positions are filled. The grant does not allow for supplanting of currently approved 
budgeted positions. 

 
The hiring of a military veteran is a new requirement under the COPS grant. Recruiting a military veteran may involve 
a longer recruitment process and would be more competitive since other jurisdictions receiving COPS funds will be 
seeking the same qualified individuals. 
 
At the time the of the COPS application, the City reported to DOJ that it had 19 funded full-time positions. Therefore, 
the retained COPS officer in year four would be the 20th locally-funded position within the Police Department. The 
City may have to pay back the grant funds if it decided to layoff or eliminate one of the 19 funded positions during the 
term of the grant. 
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City Council Staff Report    Page 2 of 2 
 
DISCUSSION   
 
The three (3) year grant award of $125,000 will cover approximately 50% of the estimated $247,852 cost to employ 
one officer over a three year period. As reflected in the table below, the City will be responsible to cover 20% 
($15,666) of the wages and benefits in year one; 50% ($40,870.33) in year two; 76% ($66,315.67) in year three; and 
100% ($92,377.94) of wages and benefits in year four. The total cost to the General Fund over the three year grant 
period plus the one year requirement will be $215,229.94. 
 

COPS Grant Funding Breakdown 
 Year 1 

(FY 2012-13) 
Year 2 

(FY 2013-14) 
Year 3 

(FY 2014-15) 
Sub-Total 
36 Months 

Year 4 
(FY 2015-16) 

Grand Total 

COPS Grant $62,500.00 $41,666.67 $20,833.33 $125,000.00 $0.00 $125,000.00 
City Match $15,666.00 $40,870.33 $66,315.67 $122,852.00 $92,377.94 $215,229.94 

Total $78,166.00 $82,537.00 $87,149.00 $247,852.00 $92,377.94 $340,220.94 
 
In accepting the COPS grant, the City must affirm that it will retain the officer funded under the grant for a minimum 
12 months at the conclusion of the 36 months of federal funding. The City may choose to retain or release the COPS 
officer after the fourth year. 
 
FISCAL IMPACT   
 
The funds for the full-time police officer will be funded by the General Fund over the three year term of the grant 
totaling $122,882. At the end of the three year grant term, the City is required to retain the officer for a full year and 
cover 100% of wages and benefits totaling $92,377.94 for FY 2015-16. 
 
The City will need to amend the budget to add $15,666 to the Police Department budget for FY 2012-13 to cover this 
position. In subsequent years, the City will also need to budget $40,870.33 in FY 2013-14 and $66,315.67 in FY 
2014-15 as matching funds for this position. 
 
PUBLIC HEARING   
 
N/A 
 
REASON FOR RECOMMENDATION   
 
To hire needed police officer 
 
Attachments: 
 
Resolution 
Letter 
Fact Sheet
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RESOLUTION NO. 12-XX 
 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 
ACCEPTING 2012 COPS HIRING GRANT IN THE AMOUNT OF $125,000  

TO EMPLOY A FULL-TIME ENTRY-LEVEL POLICE OFFICER  
OVER A THREE YEAR PERIOD 

 
WHEREAS, the City of Kerman has been awarded the 2012 COPS Hiring Grant 

(CHP) in the amount of $125,00 to employ a Full-Time Entry-Level Police Officer over a three 

year period; and  

WHEREAS, the three year grant award of $125,000 will cover 50% of the estimated 

$247,852 cost to employ one officer over a three year period as follows: 

1.) The first year of the grant, the grant will pay 75% of the officer salary and City 

matching funds will be 25% of the officer salary; and 

2.) The second year, the grant and the City will each pay 50% of the cost for the 

officer; and  

3.) The third year, the grant will pay 25% of the officer’s salary and the City will pay 

75% of the cost; and 

4.)  The fourth year, the City will pay 100% of the officer’s salary.  At the close of the 

36 months, the City must retain the officer position for a minimum of 12 months. 

WHEREAS, agencies requesting CHP funding will be required to hire a new officer, a 

military veteran, for 2012 CHP a military veteran is defined as an individual who has served 

on active duty in the armed forces for 180 consecutive days, on or after September 11, 2001, 

and who has been discharged or released under honorable conditions; and  

WHEREAS, grant funds must be used to hire an additional officer over the number of 

officers funded in the current budget. 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Kerman 

hereby authorizes participation in the 2012 COPS Hiring Grant in the amount of $125,00 to 

employ a Full-Time Entry-Level Police Officer over a three year period. 

 

129



The foregoing resolution was approved and adopted by the City Council of the City of 

Kerman at a regular meeting held on the 3rd day of October, 2012, by the following vote: 

 
AYES:  

NAYS:  

ABSENT:  

ABSTAIN:  

 

The foregoing resolution has been approved. 

 
        ________________________ 
        Gary Yep 
ATTEST:       Mayor 
 
 
________________________ 
Marci Reyes 
City Clerk 
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U.S. Department of Justice 
Office of Community Oriented Policing Services 

www.cops.usdoj.gov Fact Sheet 
“Community Policing, at its simplest, 

is about building relationships 
and solving problems.” 

Bernard Melekian, Director 
Office of Community Oriented Policing Services 

Below are a variety of resources to better 
enable law enforcement agencies to 
recruit, hire, and retain officers. Additional 
resources to assist with the hiring of 
military veterans as law enforcement 
officers are also included. 

•	 COPS Video Cast – Hiring in the Spirit of 
Service King County Sheriff Sue Rahr 
explains how her agency’s involvement 
in the “Hiring in the Spirit of Service” 
program helped aid organizational 
transformation and drastically improved 
recruiting and retention. http://cops. 
usdoj.gov/html/COPSMediaCenter/ 
index.html 

•	 Innovations in Police Recruitment and 
Hiring – Hiring in the Spirit of Service  
This publication discusses how agencies 
met their goals of hiring service-oriented 
recruits, and the challenges encountered 
as well as lessons learned. http:// 
cops.usdoj.gov/RIC/ResourceDetail. 
aspx?RID=113 

•	 Law Enforcement Recruitment Toolkit 
The Law Enforcement Recruitment 
Toolkit developed by the International 
Association of Chiefs of Police (IACP) 
comprises four reports, each focusing 
on a different area of recruitment. This 
toolkit is one step among many in 
addressing the recruitment needs of the 
field. The issues of police recruitment, 
selection, and retention are critical 
to the advancement of community 
policing and the policing profession 
in general. www.cops.usdoj.gov/RIC/ 
ResourceDetail.aspx?RID=542 

2012 COPS Hiring Program 
Strengthening Community Policing by Hiring Officers 

The fiscal year (FY) 2012 COPS Hiring Program (CHP) is designed to advance 
public safety through community policing by addressing the full-time sworn 
officer needs of state, local, and tribal law enforcement agencies nationwide. 
CHP provides funds directly to law enforcement agencies to hire new and/or rehire 
career law enforcement officers, and to increase their community policing capacity 
and crime prevention efforts. Law enforcement agencies awarded funding for new 
hires this fiscal year must hire military veterans. Approximately $111 million will 
be available for CHP funding in FY2012. 

The FY2012 CHP grant program is not an open solicitation. Only agencies with 
a pending 2011 CHP application are eligible to apply for 2012 CHP funding 
consideration. Agencies whose requests were fully funded in FY2011, or that 
received 25 officer positions, are not eligible to apply for 2012 CHP. 

Supporting Local Law Enforcement 
More than 15 years after the Violent Crime Control and Law Enforcement Act of 
1994 was signed into law, the COPS Office continues to support the efforts of law 
enforcement agencies across the country as they develop creative and innovative 
ways to deal with long-standing community problems and public safety issues. To 
date, the COPS Office has funded the addition of nearly 123,800 officers to more 
than 12,000 state, local, and tribal law enforcement agencies to advance community 
policing in small and large jurisdictions across the nation. 

Funding Provisions 
2012 CHP grants will provide up to 75 percent of the approved entry-level 
salaries and fringe benefits of full-time officers for a 36-month grant period, 
with a minimum 25 percent local cash match requirement and a maximum federal 
share of $125,000 per officer position. 2012 CHP grants may be used on or 
after the official grant award start date to: (1) hire new officers who are military 
veterans (including filling existing officer vacancies that are no longer funded in 
an agency’s budget); (2) rehire officers laid off by any jurisdiction as a result of 
state, local, or Bureau of Indian Affairs (BIA) budget reductions unrelated to the 
receipt of grant funding; or (3) rehire officers scheduled to be laid off (at the time 
of updated application) from your department on a specific future date as a result 
of state, local, or BIA budget reductions unrelated to the receipt of grant funding. 
CHP applicants may request funding in one or more of the above-referenced hiring 
categories. 

Agencies requesting CHP funding for new hire positions will be required to hire a 
new officer who is a military veteran. For 2012 CHP, a military veteran is defined 
as an individual who has served on active duty at any time in the armed forces for 
a period of more than 180 consecutive days, any part of which occurred during the 
period on or after September 11, 2001, and who has been discharged or released from 
active duty in the armed forces under honorable conditions. The new military veteran 
requirement only applies to officer positions awarded under the new hire category. 
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•	 Discover Policing  This website 
offers first-hand descriptions 
of law enforcement work and 
provides opportunities for potential 
recruits and agencies to connect. 
www.discoverpolicing.org 

•	 Police Training Officer (PTO) CD-ROM 
This CD is a four-part compilation of 
resources of the COPS Office Police 
Training Officer (PTO) program, an 
innovative field training experience 
reflecting policing in the 21st 
century. www.cops.usdoj.gov/RIC/ 
ResourceDetail.aspx?RID=491 

•	 Police Recruitment and Retention for 
the New Millennium  This guidebook 
summarizes for police practitioners 
lessons on recruiting and retaining 
diverse, effective workforces. It provides 
a means for local officials to identify 
what has been tried elsewhere and 
what might be applicable in their own 
communities. http://cops.usdoj.gov/RIC/ 
ResourceDetail.aspx?RID=599 

•	 Today’s Police and Sheriff Recruits 
This report provides the results of 
a recruit assessment conducted by 
RAND, including both findings about 
the overall sample as well as those 
focused on groups often of particular 
interest to law enforcement recruitment 
professionals. http://cops.usdoj.gov/RIC/ 
ResourceDetail.aspx?RID=592 

•	 Combat Deployment and the Returning 
Police Officer  This report examines 
issues concerning police officers’ 
transition back to work after combat 
zone deployment. Topics include 
the psychological effects of combat 
deployment, methods that may 
lessen the severity of combat stress 
experienced, and strategies used by 
police agencies to help officers returning 
back to work, their families, and 
communities. The report highlights the 
responses of four police agencies that 
have taken measures to assist returning 
officers, and offers recommendations for 
further study. http://cops.usdoj.gov/RIC/ 
ResourceDetail.aspx?RID=471 

Additional COPS publications and resources 
are posted online at www.cops.usdoj.gov. 

The COPS Office has capped the number of officers that an agency can request 
through the FY2012 CHP program. All agencies’ requests will be capped at no 
more than 5 percent of their actual sworn force strength as reported on the date of 
application, up to a maximum of 25 officers. Additionally, the request of any agency 
with a sworn force strength less than or equal to 20 will be capped at one officer. 
Agencies whose eligible requests were partially funded in FY2011 will have their 
eligible request reduced by the number of positions they were awarded in FY2011. 
CHP grant funding will be based on the current full-time entry-level salary and fringe 
benefits package of an officer in the department. Any additional costs for higher than 
entry-level salaries and fringe benefits will be the responsibility of the grantee agency. 

The COPS Office may grant a waiver of some or all of an applicant’s local match 
requirement. During the application review process, waiver requests will be evaluated 
based on a demonstration of severe fiscal distress. If an application is funded, but for a 
reduced number of officer positions, the percentage of local share will be applied to 
the total project cost of the awarded officers. 

The COPS statutory nonsupplanting requirement mandates that CHP funds must 
be used to supplement (increase) state, local, or BIA funds that would have been 
dedicated toward sworn officer positions if federal funding had not been awarded. 
CHP grant funds must not be used to supplant (replace) local funds that agencies 
otherwise would have devoted to sworn officer hiring. The hiring or rehiring of 
officers under CHP must be in addition to, and not in lieu of, officers who otherwise 
would have been hired or rehired with state, local, or BIA funds. 

At the conclusion of the 36 months of federal funding, grantees must retain all sworn 
officer positions awarded under the CHP grant for a minimum of 12 months. The 
retained CHP-funded position(s) should be added to the grantee’s law enforcement 
budget with state and/or local funds, over and above the number of locally-funded 
positions that would have existed in the absence of the grant. Applicants are 
required to affirm in their CHP grant application that their agency plans to retain 
any additional officer positions awarded following the expiration of the grant and 
identify their planned source(s) of retention funding. 

How to Apply 
To access a pending application, please go to the COPS website at www.cops.usdoj.gov 
and click on the “Account Access” link in the upper right hand corner. Please enter 
your username and password and select COPS Hiring Program from the menu of 
services. When you reapply, you will be asked to update only certain questions; these 
questions will be highlighted in the 2012 CHP Application Guide. For all other 
questions you should re-enter the data from your 2011 CHP application. 

If your agency chooses not to submit a 2012 CHP application, please log into 
“Account Access” and select your pending CHP application. To be removed from 
consideration, proceed to Section 2, identify your reason for not continuing, 
electronically sign, date, and submit your withdrawal request. 

Complete application packages for the FY2012 CHP solicitation are due by March 
22, 2012, at 7:59 PM, EDT. Hard copies or electronic copies sent via e-mail will 
not be accepted. 

Contact the COPS Office 
For more information about the COPS Hiring Program, please call the COPS Office 
Response Center at 800.421.6770, or visit COPS Online at www.cops.usdoj.gov. 

Rev March 2012 
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September 24, 2012 
 
 
Kerman City Council 
850 S. Madera Ave. 
Kerman, CA  93630 
 
To Whom It May Concern: 
 
The Children’s Movement of Fresno (TCM) is requesting that the attached resolution in support of Renew 
Measure B be placed on the Kerman City Council meeting agenda as early as possible.  Throughout the 
county of Fresno, city councils are adopting this resolution and a press conference scheduled for Monday 
October 15th at 11 a.m. will highlight the broad support for our library.   
 
 YLI and our youth advocacy club in Kerman will represent TCM and attend the city council meeting to speak 
to the community’s interest in maintaining the full range of services of the local library.   
 
Attached please find additional information about Renew Measure B.  For more information on The 
Children’s Movement of Fresno visit www.tcmfresno.org. 
 
Thank you in advance, 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Making small voices BIG. 
5250 North Palm Avenue, Suite 424, Fresno, CA 93704 | tcmfresno.org 
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ABOUT MEASURE B 
 
& Measure B allows our libraries to play its most vital role in helping foster and 

supplement the education of our children. 
 
& Measure B allows libraries to continue their services to seniors and the blind across the 

County. 
 
& Measure B helps libraries maintain qualified librarians who administer literacy programs 

throughout the County. 
 
& Measure B allows neighborhood libraries to offer after-school and weekend programs to 

young people as a viable alternative to gang activity. 
 
& Measure B gives libraries the buffer they need from volatile County and State budgets. 

 
& Measure B helps prevent the closure of neighborhood libraries and maintains the 

operating hours of those libraries. 
 
& Measure B enables libraries to play a key role in offering County-wide job search 

programs when our residents need these services during hard economic times. 
 
& Measure B allows libraries to offer internet access and other computer services to 

families in our community who could not otherwise access them. 
 
& Measure B currently provides more than 54% of the annual library budget.  

 
& Measure B is a voter approved measure that needs to be continued. 

 
For more information, contact us at: 
 
Committee for Measure B: 
Citizens for Libraries and Literacy 
P.O. Box 7885 
Fresno, CA 93747-7885 
Voice (559) 417-3285 
librarymeasureb@gmail.com 
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RESOLUTION NO. 12-XX 
 

A RESOLUTION OF THE COUNCIL OF THE CITY OF  
 KERMAN SUPPORTING THE RENEWAL ON THE NOVEMBER 6, 2012  

BALLOT OF MEASURE B FOR OUR LIBRARIES  
 

     WHEREAS, The Children’s Movement of Fresno is committed to educating the county on the 
importance of reading at grade level by third grade and that 55% of our children who are not 
reading proficiently are four times more likely to drop out of school; and,  
 
      WHEREAS, higher graduation rates directly contribute to the economic recovery of the City of 
Kerman and all of Fresno County and a reduction in crime; and,  
 
     WHEREAS, our community benefits greatly by having readily accessible libraries in their own 
communities available to our children free of charge where they can foster and supplement their 
education; and, 
 
     WHEREAS, Measure B currently provides more than 54% of the annual library budget and the 
renewal of Measure B on the November 6, 2012 ballot ensures that our libraries will continue 
administering literacy and economic development programs throughout the County; and,   
 
     NOW, THEREFORE, BE IT RESOLVED, that the Kerman City Council does hereby 
acknowledge The Children’s Movement of Fresno and their work related to the importance of 
reading at grade level;  
 
     BE IT FURTHER RESOLVED, that the Kerman City Council hereby supports the renewal on 
the November 6, 2012 ballot of Measure B, recognizes the value of libraries for children and urges 
voting age residents to join them in support of the renewal of Measure B to ensure that our 
community libraries continue to be able to provide their vital and much-needed services to our 
citizens throughout our County.  
 

The foregoing Resolution was approved and adopted by the City Council of the City of 
Kerman at a regular meeting held on the 3rd day of October, 2012, by the following vote: 
 

     AYES:    

     NAYS:   

 ABSENT:    

ABSTAIN:   

  
The foregoing resolution is hereby approved. 
                _________________________ 
        Gary Yep 
ATTEST:       Mayor 
 
 
_________________________ 
Marci Reyes 
City Clerk 
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   Item _______  
 

City of Kerman 

“Community Comes First” 
  

11-138   

MAYOR MAYOR PRO-TEM 
Gary K. Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER      
Raj Dhaliwal Jack Sidhu                      Richard Stockwell 

 DEPARTMENT:  Public Works
STAFF REPORT

CITY COUNCIL MEETING
COUNCIL MEETING DATE: October 3, 2012

  
To: Mayor and City Council 
From: Gary d. Horn, City Engineer 
Subject: Resolution Approving the Purchase of Right of Way for the Whitesbridge & Vineland Traffic Signal and 

Accepting Right of Way for Public Road Purposes 

RECOMMENDATION   
 
Council should adopt the attached Resolution approving the purchase of right of way from Mr. and Mrs. Mechelke 
and Mr. and Mrs. Scott and accepting the right of way for public road purposes. 
 
EXECUTIVE SUMMARY   
 
The construction of the Whitesbridge and Vineland Traffic Signal requires the acquisition of rights of way from three 
property owners on both sides of Vineland Avenue north of Whitesbridge Road.  Council has previously approved the 
offers based on the appraisals performed for two of the properties.  Mr. and Mrs. Mechelke and Mr. and Mrs. Scott 
have accepted the offers made by the City for $1,400 and $708 respectively.   
 
OUTSTANDING ISSUES   
 
The widening of Vineland Avenue north of Whitesbridge Road to accommodate a new left turn lane necessitated the 
acquisition of additional rights of way from three property owners.  Two of the owners have accepted the City’s offer. 
The third parcel is still in negotiations.  The Council must ratify the purchase of these two rights of way.   
 
DISCUSSION   
 
The value of the property to be acquired for the right of way for Mr. and Mrs. Mechelke was determined at $1,400 by 
appraisal prepared by James G. Palmer.  The value of the Scott right of way was determined at $708 by using the 
value per square foot established for the Mechelke property for unimproved property. 
 
FISCAL IMPACT   
 
The budget for the project includes funds for right of way acquisition. 
 
Attachments: 
 
Map, Appraisal summary and Resolution 
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 RESOLUTION NO.12- 
 
  RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 

APPROVING THE PURCHASE OF RIGHT OF WAY FOR THE 
WHITESBRIDGE & VINELAND TRAFFIC SIGNAL PROJECT 

AND ACCEPTING THE RIGHT OF WAY FOR PUBLIC ROAD PURPOSES 
 
 
 WHEREAS, the City of Kerman is proposing to construct a traffic signal at the 

intersection of Whitesbridge Road and Vineland Avenue; and 

 WHEREAS, right of way acquisition is required from two property owners within the 

project limits as described in attached Exhibit “A”; and 

 WHEREAS, the City of Kerman conformed with all of the Federal guidelines and 

requirements for the acquisition of right of way; and 

WHEREAS, the City of Kerman made the following formal offers to the property owners 

for the acquisition of right of way and those offers have been approved by the property owners:  

 

Property Owner APN Formal Offer Value 
Mechelke 025-130-22 $1,400.00 

Scott 025-130-14 $708.00 
; and 

WHEREAS, the City Engineer recommends the approval of the purchase of right of way 

from the property owners listed, for the formal offer value listed. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF KERMAN HEREBY 

APPROVES the purchase of right of way from the property owners listed, for the formal offer 

value listed, and authorizes the City Manager to sign the Right of Way Contract for each 

property on behalf of the City. 

 BE IT FURTHER RESOLVED that the Council hereby accepts on behalf of the public 

for public road purposes the rights of way so acquired and directs that the City Clerk affix a 

certificate to the Deeds attesting to this resolution.  
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The foregoing resolution was introduced at a regular meeting of the City Council of the City of 

Kerman held on the 3rd day of October, 2012, and passed at said meeting by the following vote: 

 
 AYES: 
 
 NOES: 
 
       ABSENT: 
 
     ABSTAIN: 
 
  
 
 
 

The foregoing resolution is hereby approved. 
 
 
 
                                                                                  
       GARY K. YEP 

MAYOR, CITY OF KERMAN 
 
ATTEST: 
 
 
 
                                                                  
MARCI REYES 
CITY CLERK, CITY OF KERMAN 
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Exhibit “A” 
 

Scott Property 
 
All that portion of Lots 17 and 18 of the map of Fresno Irrigated Farms Company Tract, 
Subdivision of Section 6, Township 14 South, Range 18 East, Mount Diablo Base and Meridian, 
according to the map thereof recorded in Book 5 of Record of Surveys at Page 20, Fresno 
County Records, in the City of Kerman, County of Fresno, State of California, described as 
follows: 
 
COMMENCING at a point on the West line of the Southeast quarter of said Section 6, said point 
being North 00°17’20”West, 161.00 feet from the Southwest corner of said Southeast quarter; 
thence North 89°42’40”East, 20.00 feet at right angles to said  
West line to the Northwest corner of the land described in the Grant deed recorded  
February 4, 1993 as Document No. 93017168, Official Records Fresno County, said Northwest 
corner also being the TRUE POINT OF BEGINNING of this description; thence North 
00°17’20”West, 237.44 feet along a line 20.00 feet East of and parallel with the West line of said 
Southeast quarter; thence South 01°05’57”East, 246.63 feet to a point on the Northerly line of 
the land described in said Document No. 93017168; thence North 21°06’10”West, 9.81 feet 
along said Northerly line to the TRUE POINT OF BEGINNING. 
 
Containing an area of 414 square feet, more or less. 
 

 
Mechelke Property: 
 
All that portion of Lots 47 and 48 of the map of Fresno Irrigated Farms Company Tract, 
Subdivision of Section 6, Township 14 South, Range 18 East, Mount Diablo Base and Meridian, 
according to the map thereof recorded in Book 5 of Record of Surveys at Page 20, Fresno 
County Records, in the County of Fresno, State of California, described as follows: 
 
COMMENCING at a point on the East line of the Southwest quarter of said Section 6, said point 
being the Northeast corner of the South 340.00 feet of the Southwest quarter of said Section 6; 
thence South 89°57’25” West, 20.00 feet parallel with the South line of said Southwest quarter to 
a point on a line 20.00 feet West of and parallel with the East line of said Southwest quarter, said 
point also being the TRUE POINT OF BEGINNING of this description; thence continuing South 
89°57’25” West, 5.70 feet along the North line of the South 340.00 feet of said Southwest 
quarter; thence North 01°03’00” East, 79.01 feet to a point on the North line of the South 419.00 
feet of  said Southwest quarter; thence North 89°57’25” East, 3.85 feet along said North line to a 
point on a line 20.00 feet West of and parallel with the East line of said Southwest quarter; 
thence South 00°17’20” East, 79.00 feet along said parallel line to the TRUE POINT OF 
BEGINNING. 
 
Containing an area of 377 square feet, more or less. 
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ORDINANCE NO. 12-XX 
 

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF KERMAN REPEALING 
ORDINANCE NO. 06-06 WHICH APPROVED THE SAN JOAQUIN VALLEY POWER 

AUTHORITY JOINT POWERS AGREEMENT AND AUTHORIZED THE IMPLEMENTATION 
PLAN FOR A COMMUNITY CHOICE AGGREGATION PROGRAM BY THE SAN 

JOAQUIN VALLEY POWER AUTHORITY 
 

The City Council of the City of Kerman ordains as follows: 
 

SECTION 1. K e r m a n  C i t y  Ordinance No. 06-06 as adopted by the City Council 
on November 15, 2006 is hereby repealed. 

 
SECTION 2. The repeal of Ordinance No. 0 6 -0 6  effectively terminates t h e  C i t y  o f  

Ke r m a n ’ s  membership in the San Joaquin Valley Power Authority (the “Authority”) and the 
City of Kerman’s participation in the Authority’s Community Choice Aggregation Program 
(“Community Choice”). 

 
SECTION 3. Under the terms of this Ordinance, the C i t y  M a n a g e r  is hereby 

directed to take all steps necessary and desirable to terminate the City of Kerman’s 
membership in the Authority and the City of Kerman’s participation in all of the Authority’s 
activities and programs, including, but not limited to, Community Choice. Furthermore, under 
the terms of this Ordinance, the City Manager is hereby authorized to take all actions and to sign 
all documents which are determined to be necessary to terminate the City of Kerman’s 
membership in the Authority and the City of  Kerman’s participation in all of the Authority’s 
activities and programs, including, but not limited to, Community Choice. 

 
SECTION 4. This ordinance shall become effective on the thirtieth (30th) day following 

adoption by the City Council. Publication of this ordinance or a summary of the same within 
fifteen days (15) of passage pursuant to the laws of the State of California in the Kerman News, 
a newspaper of general circulation published and circulated in the City of Kerman is hereby 
ordered and directed. 

 
 The foregoing ordinance was introduced at a regular meeting of the City Council of the City 
of Kerman held on the 3rd day of October, 2012, and was passed after a duly noticed public 
hearing at a regular meeting of the City Council on the 17th day of October, 2012, by the following 
vote: 

 
AYES:   

NOES:   

ABSTAIN:  

ABSENT:   

 
        _________________________ 
        Gary Yep 
        Mayor 
ATTEST: 
 
 
__________________________ 
Marci Reyes 
City Clerk 
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TERMINATION OF THE SAN JOAQUIN VALLEY POWER AUTHORITY 
JOINT POWERS AGREEMENT 

 
 
THIS AGREEMENT is made and entered into this ___ day of ____________, 2012, by and 
between the City of Clovis, the City of Dinuba, the City of Hanford, the City of Kerman, the City 
of Kingsburg, the City of Parlier, the City of Reedley, the City of Sanger, and Kings County 
(“Parties”). 
 
WHEREAS, effective November 15, 2006, the Parties entered into a Joint Powers Agreement 
(“JPA”) creating the San Joaquin Valley Power Authority (“Authority”); and 
 
WHEREAS, each Party adopted an ordinance authorizing the implementation of a Community 
Choice Aggregation program in its respective city or county; and  
 
WHEREAS, effective July 26, 2007, the Parties entered into Program Agreement 1 with the 
Authority providing the contractual framework for establishing a Community Choice 
Aggregation program; and  
 
WHEREAS, all Parties mutually desire to terminate Program Agreement 1 and to dissolve the 
Authority and terminate the JPA. 
 
NOW, THEREFORE, the Parties agree as follows: 
 
1. The Parties hereby mutually agree to repeal their respective Community Choice ordinances, 

terminate the JPA, and dissolve the San Joaquin Valley Power Authority in accordance with 
Section 7.4 of the JPA. 
 

2. In accordance with Section 11.5 of Program Agreement 1, the Parties hereby consent to 
terminate Program Agreement 1. 
 

3. After due diligence and reasonable investigation, the Authority’s Board has determined that 
the Authority has no surplus money or assets; and that the Authority has no liabilities, in the 
form of accounts payable or other debts or monetary obligations, tangible or intangible, and 
therefore has no assets or debts to distribute to the Parties or require them to assume. 
 

4. If it is subsequently discovered that the Authority does have additional assets or liabilities, 
any such assets or liabilities shall be transferred to the Parties in proportion to the 
contributions made as provided in Section 7.5 of the JPA and required by Section 6512 of 
California Government Code. 
 

5. The Authority’s Governing Board is vested with all powers of the Authority for the purposes 
of concluding and dissolving the business affairs of the Authority. 
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6. Subsequent to all Parties executing this Agreement, the termination and dissolution shall be 
effective the last day on which the respective Community Choice ordinance repealed by any 
current Party takes effect.  

 
 
 

SIGNATURE 
 
 
IN WITNESS WHEREOF, the Parties have executed this Agreement terminating both Program 
Agreement 1 and the San Joaquin Valley Power Authority Joint Powers Agreement, thereby 
dissolving the San Joaquin Valley Power Authority.  
 
 
By: ___________________________________ 
 
 
Name: ___________________________________ 
 
 
Title: ___________________________________ 
 
 
Date: ___________________________________ 
 
 
Party: ___________________________________ 
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Dear Local Business Owner/ Organization, 
 
Due to the overwhelming success of the 2012 Spring Kerman Teen Summit, Kerman Unified School 
District, Youth Leadership Institute (YLI), and the City of Kerman Parks, Recreation and Community 
Services Department have decided to partner once again with several local organizations to host 
the 2012 Fall Kerman Teen Summit. In an effort to attract youth to the summit and to ensure that 
the event remain youth focused, youth leaders from the Kerman Youth Commission and YLI Friday 
Night Live, have teamed up with organizers to plan every detail of the event. The Summit will 
include a keynote presentation, various informational booths, and workshops on key topics 
impacting teens. The goal of the summit is to provide youth with a broader perspective on issues 
that impact their lives and allow them the opportunity to understand, overcome and contribute 
solutions to any challenges they might be facing. Our hope is to provide them with the motivation 
and resources to make healthy decisions and choices.    
The 2012 Fall Kerman Teen Summit is scheduled for Saturday, December 1, 2012 from 9:00am to 
3:00pm and will be open to all Kerman Middle School, Enterprise and Kerman High School 
Students. This event is FREE to all students and will include breakfast, lunch and a t-shirt. Various 
raffle prizes will also be given away during lunch and at the end of the summit. Students will have 
the opportunity to register for the event at Kerman Middle School, Kerman High School, Kerman 
Community/Teen Center Offices and online.  
 
The Donation Committee is asking for your support to help make this year’s event a success. We are 
hoping to receive support through local contributions, monetary donations and sponsorships, to 
cover the cost of meals, t-shirts, speakers, and raffle prizes for this event. A tax-deductible donation 
can be made to Kerman High School ASB – FNL CLUB and sent to Kerman High School 205 S. 
First Street Kerman CA 93630, with the memo line indicating: Donation for Kerman Teen 
Summit. Organizations and businesses that sponsor at the Bronze, Silver, Gold and Platinum levels 
will be recognized dependent upon their level of sponsorship. Please note that any donation 
amount or raffle prize item is welcomed. We are planning to host 150 – 200 students at this event, 
and hope we can count on your local business or organization for a generous donation. 
 
We thank you for your time and consideration. We look forward to any support you can provide. If 
you require additional information, please contact Cynthia Sapien at (559) 255-3300 or Laurissa 
Gallardo at (559) 846-9383 and we will be happy to answer any questions you may have. 
 
Sincerely, 
 
 
Cynthia Sapien 
Donations Committee, Kerman Teen Summit Adult Ally 
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SPONSORSHIP AGREEMENT 

 

Name of Business or Individual:  

If business, list contact person/title:  

Address 1:  

Address 2:  

City:  State:  Zip:  

Phone:  Fax:  

Email:  
I would like to: (Please check all that apply) 
 
  Make a gift in the following amount $  
Please make checks out to:  Kerman High School ASB – FNL CLUB 
                                                       205 S. First Street  
                                                       Kerman CA 93630 
 
*Please indicate on the memo line: Donation for Kerman Teen Summit. 
 

 Donate the following product(s)/service(s)  
 
Value of total product donation: $  

Authorized Signature:  

Date:  
Please return this agreement to either: 
 
Cynthia Sapien        Laurissa Gallardo 
Youth Leadership Institute – Fresno   City of Kerman Parks, Recreation 
2440 Tulare Street, Suite 200    and Community Service Dept. 
Fresno CA 93721     15101 W. Kearney Plaza 
(559) 255-3300 ext. 226                                  Kerman Ca 93630 
csapien@yli.org      (559) 846-9383 
       lgallardo@cityofkerman.org 
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Sponsorship Levels 
 

 
Bronze Level 

é Sponsorship of $100 or more 
é Recognition on all Reaching for Success Summit programs 

 
Silver Level  

é Sponsorship of $200 or more 
é Recognition on all Reaching for Success Summit programs  
é Recognition on all Reaching for Success Summit flyers 

 
Gold Level 

é Sponsorships of $300 or more 
é Recognition on all Reaching for Success Summit programs  
é Recognition on all Reaching for Success Summit flyers 
é Recognition on all Reaching for Success Summit banners 
é Acknowledgement During the Summit 

 
Platinum Level 

é Sponsorships of $500 or more 
é Recognition on all Reaching for Success Summit programs  
é Recognition on all Reaching for Success Summit flyers 
é Recognition on all Reaching for Success Summit banners 
é Recognition on all Reaching for Success Summit T-Shirts 
é Acknowledgement During the Summit 

 
 
Raffle Prize Donation 

é Recognition on all Reaching for Success Summit programs  
é Acknowledgement During the Summit 
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RESOLUTION NO. 12-XX 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 
ESTABLISHING SPEED LIMITS FOR STANISLAUS AVENUE BETWEEN 

VINELAND AVENUE AND GOLDENROD AVENUE 
 

WHEREAS, California Vehicle Code (CVC) Section 40802 (“Speed Traps”), a 
section of a highway or street is a “speed trap” if the prima facie speed limit is not 
justified by an Engineering and Traffic Survey (E&TS) performed within the specified 
time period, and the enforcement of the speed limit involves the use of radar or any other 
electronic device for measuring the speed of moving objects. Furthermore, the evidence 
of speeding violation based on a speed trap is inadmissible in court (CVC Section 40803, 
“Speed Trap Evidence”). In view of this, the prima facie speed limits on various streets of 
the City must be determined and established on the basis of an E&TS. Conducting the 
E&TS for establishing speed limits is governed by the CVC, and the California Manual 
on Uniform Traffic Control Devices (MUTCD). Since the E&TS’ are usually valid for a 
period of 7 years, the City must update the E&TS for the existing speed zones prior to 
their expiration date. Additionally, the City is required to reevaluate the speed limits on 
segments of the roadways that have undergone a significant change in roadway 
characteristics or surrounding land uses; and 
 

WHEREAS, in order to ensure compliance with the requirements set forth in the 
CVC, the E&TS has been performed for Stanislaus Avenue between Vineland Avenue 
and Goldenrod Avenue.  The calculated 85th percentile speed was calculated at 28 miles 
per hour; and 
 

WHEREAS, Vehicle Code Section 21400 (b) provides that a local authority may 
decide to round down the speed limit to the lower five miles per hour increment. 
 

NOW, THEREFORE BE IT RESOLVED,  
 
The maximum speed limit for Stanislaus Avenue between Vineland Avenue and 
Goldenrod Avenue has been determined by Engineering and Traffic Surveys and is 
hereby established as twenty-five miles per hour (25 mph). The City Engineer is 
authorized to file this Resolution and the Engineering & Traffic Survey with the Fresno 
County Superior Court. 
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The foregoing resolution was introduced at a regular meeting of the City Council of the 

City of Kerman held on the 3rd day of October, 2012, and passed at said meeting by the 

following vote: 

 

 AYES: 
 
 NOES: 
 
       ABSENT: 
 
     ABSTAIN: 
 
 The foregoing resolution is hereby approved. 
 
 
 
       ____________________________ 
       Gary Yep 
       Mayor 
 
 
ATTEST: 
 
 
      
Marci Reyes 
City Clerk 
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Survey Date:

From/To: Expiration Date:

Direction Street Width:

Street Classification: # of Vehicle Lanes:

Pre-Survey Speed Limit: On-Street Parking:

Adjacent Land Use(s): Bicycle Usage:

Pedestrian Usage:

Other Conditions:

35 MPH NONE

CITY ENGINEER: DATE:

Date:

Street Name:

City Clerk's Office

NONE 

RESIDENTIAL

INSTITUTIONAL

COLLECTOR

40'

8/16/2016

ENGINEERING & TRAFFIC SURVEY

STANISLAUS AVENUE

VINELAND AVE TO GOLDENROD AVE

EAST-WEST

8/16/2011

85th Percentile Speed
28 MPH

2

AGRICULTURAL

I hereby certify that the forgoing is a true and correct copy of the original document on the file in the office of 
the City Engineer, City of Kerman.

10 MPH Pace Speed
21-30 MPH

Adjacent Speed Limit(s) (W/E)

# of CrashesLengthAverage Daily Traffic Crash Rate (c/mvm)
N/A2650' 0

YES

N/A

NEW SPEED LIMIT: 25 MPH

Speed Limit Determination:

This survey expires on the date as specified above. This Engineering and Traffic Survey (E&TS) has been prepared per Section 627 of the California Vehicle 
Code (CVC) and the California Manual on Uniform Traffic Control Devices (CA MUTCD). Section 627 of the CVC defines that a E&TS shall include 
consideration of all of the following elements: (1) Prevailing speed, (2) Collision records, (3) Conditions not readily apparent to the driver, additionaly: (4) 
Residential density, and (5) Pedestrian and bicycle safety.

YES

NO

Gary D. Horn, P.E.
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