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AGENDA 
KERMAN CITY COUNCIL  

REGULAR MEETING 
Kerman City Hall 

850 S. Madera Avenue 
Wednesday, November 5, 2014 

6:30 PM  
 
 

AGENDA PACKET AVAILABLE FOR  
REVIEW 72 HOURS PRIOR TO  

THE CITY COUNCIL MEETING AT  
THE CITY CLERK’S OFFICE AND  

ON THE CITY WEBSITE 
ITEMS RECEIVED AT THE 

MEETING WILL BE AVAILABLE  
FOR REVIEW AT THE CITY  

CLERK’S OFFICE  
Gary Yep – Mayor 
Doug Wilcox – Mayor Pro Tem 
Raj Dhaliwal – Council Member 
Nathan Fox – Council Member 
Bill Nijjer – Council Member 

ALL MEETING ATTENDEES ARE ADVISED THAT ALL PAGERS, CELLULAR TELEPHONES AND ANY OTHER 
COMMUNICATION DEVICES SHOULD BE POWERED OFF UPON ENTERING THE COUNCIL CHAMBERS, 

AS THESE DEVICES INTERFERE WITH OUR AUDIO EQUIPMENT. 
 

OPENING CEREMONIES 
 

• Welcome – Mayor Gary Yep 
• Call to Order 
• Roll Call 
• Invocation 

At this time the Council wishes to provide anyone an opportunity to give a brief invocation or 
inspirational thought. In accordance with law, we would request this opportunity not be used to 
recruit converts, to advance anyone, or to disparage any other faith or belief. If no one steps 
forward, we will observe a moment of silence so that we may all focus our thoughts on how best 
to serve our community. 

 

• Pledge of Allegiance – City Clerk  
 

AGENDA APPROVAL/ADDITIONS/DELETIONS 
 

To accommodate members of the public or convenience in the order of presentation, items on 
the agenda may not be presented or acted upon in the order listed. 

 

1. PRESENTATIONS/CEREMONIAL MATTERS 
 

A. Introduction and Swearing-In of Level I Reserve Officer Nathan Moon (JLB) 
 

REQUEST TO ADDRESS COUNCIL 
 

This portion of the meeting is reserved for members of the public to address the Council on items 
of interest that are not on the Agenda and are within the subject matter jurisdiction of the 
Council. Speakers shall be limited to three minutes. It is requested that no comments be made 
during this period on items on the Agenda. Members of the public wishing to address the Council 
on items on the Agenda should notify the Mayor when that Agenda item is called, and the 
Mayor will recognize your discussion at that time. It should be noted that the Council is 
prohibited by law from taking any action on matters discussed that are not on the Agenda. 
Speakers are asked to please use the microphone, and provide their name and address. 
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2. CONSENT CALENDAR 
 

Matters listed under the Consent Calendar are considered routine and will be enacted by one motion 
and one vote. There will be no separate discussion of these items. If discussion is desired, a member 
of the audience or a Council Member may request an item be removed from the Consent Calendar 
and it will be considered separately. 

 

A. SUBJECT: Minutes 

 
RECOMMENDATION: Council approve minutes as presented. 
 
ATTACHMENTS: October 15, 2014 
 

B. SUBJECT: Payroll 
 

1. Payroll Report: September 28, 2014 - October 11, 2014: $123,827.55; Other: $919.84; 
Overtime: $5,156.48; Standby: $1,012.86; Comp Time Earned: 41.25 
 

2. Payroll Report: October 12, 2014 - October 25, 2014: $121,564.50; Retro Pay: 
$314.00; Other: $2174.48; Overtime: $2,175.46; Standby: 1,098.34; Comp Time 
Earned: 15.75 

 
RECOMMENDATION:  Council approve payroll as presented. 
  
ATTACHMENTS: Payroll/Overtime Report 
 

C. SUBJECT: Warrants  
 
1. Nos. 5136: $118.03; 5196: $38.134; 5200-5307: $414,159.46;  
 

2. Excepting: Kerman News: #5288 - $105.00 
 Valley Food Center: #5136 - $118.03, #5196 - $38.13,  
  #5237 - $101.09,  #5300 - $54.51  
 

RECOMMENDATION: Council approve warrants and electronic bank transfers as 
presented. (Pursuant to Government Code 37208) 
 
ATTACHMENTS: Accounts Payable 
 

Consent Cale ndar  
 
 
 

D. SUBJECT: Resolution Approving Updated Purchasing Policy for the City of Kerman (TJ) 
 
RECOMMENDATION: Council by motion adopt resolution approving updated Purchasing 
Policy for the City of Kerman. 
 
ATTACHMENTS: Staff Report - Purchasing Policy 
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E. SUBJECT: Resolution Approving Ninth Amendment to the Fresno Council of 
Governments' Joint Powers Agreement (LP) 

 

RECOMMENDATION: Council by motion adopt resolution approving the ninth 
amendment to the Fresno Council of Governments' Joint Powers Agreement. 
 

ATTACHMENTS: Staff Report - COG JPA Amendment 
 

F. SUBJECT: Monthly Investment Report Ending September 30, 2014 (TJ) 
 

RECOMMENDATION: Council by motion accept the Monthly Investment Report as 
presented. 
 

ATTACHMENTS: Investment Report 
 

3. PUBLIC HEARINGS 
 

None 
 

4. DEPARTMENT REPORTS 
 
A. SUBJECT: Amendment to PPA with Borrego Solar for Expansion of Solar Array at 

Wastewater Treatment Plant (LP) 
 

RECOMMENDATION: Council by motion consider approving amendment to PPA with 
Borrego Solar to expand solar array at wastewater treatment plant and authorize the 
City Manager to execute the agreement. 
 

ATTACHMENTS: Staff Report - First Amendment to PPA with Borrego Solar 
 

B. SUBJECT: Resolution Appointing City Engineer and City Surveyor (GH) 
 
RECOMMENDATION: Council by motion adopts resolution appointing Jerry Jones as City 
Engineer and David Horn as City Surveyor. 
 

ATTACHMENTS: Staff Report - Appointment of City Engineer 
 

5. CITY MANAGER/STAFF COMMUNICATIONS 
 

6. MAYOR/COUNCIL REPORTS 
 

7. CLOSED SESSION 
 

None   
 

8. ADJOURNMENT 
 
In compliance with the American with Disabilities Act (ADA), if you need special assistance to 
participate at this meeting, please contact the City Clerk at (559) 846-9380. Notification of 48 hours 
prior to the meeting will enable the City Clerk to make reasonable arrangement to ensure accessibility 
to this meeting. Pursuant to the ADA, the meeting room is accessible to the physically handicapped. 
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AGENDA 
KERMAN CITY COUNCIL  

REGULAR MEETING 
Kerman City Hall 

850 S. Madera Avenue 
Wednesday, October 15, 2014 

6:30 PM  
 

Gary Yep – Mayor 
Doug Wilcox – Mayor Pro Tem 
Raj Dhaliwal – Council Member 
Nathan Fox – Council Member 
Bill Nijjer – Council Member 

Present: Mayor Yep (GY), Dhaliwal (RD), Fox (NF), Nijjer (BN), Wilcox (DW)  
Absent: None 
Also Present: City Manager/Planning & Development Director Patlan, City Attorney 
Blum, Chief of Police, Community Services Director, Finance Director, Public Works 
Director, City Engineer 

Voting: Yes, 
No, Absent 
(Abstain if 
needed) 

OPENING CEREMONIES  

• Welcome – Mayor Gary Yep 
• Call to Order 
• Roll Call 
• Invocation 
• Pledge of Allegiance – City Clerk  

 
6:33 p.m. 
All present 
except  
DW/NF 
 
Performed  

AGENDA APPROVAL/ADDITIONS/DELETIONS Approved 
RD/BN (3-0-2) 
DW/NF 

1. PRESENTATIONS/CEREMONIAL MATTERS None 

REQUEST TO ADDRESS COUNCIL Alejandria 
Valdivia  

2. CONSENT CALENDAR 
 

A. SUBJECT: Minutes 
 

RECOMMENDATION: Council approve minutes as presented. 
 

B. SUBJECT: Payroll 
Payroll Report: September 14-27, 2014: $123,011.86; Retro Pay: $100.84; 
Overtime: $6,326.17; Standby: $1,099.53: Comp Time Earned: 7.50 
 

RECOMMENDATION:  Council approve payroll as presented. 

Approved 
excepting 
5136/5196 
RD/BN (3-0-2) 
DW/NF 
 

 

 

 

 

C. SUBJECT: Warrants  
 

1. Nos. 5104-5199: $294,820.37 
2. Excepting: VFC: #5136 - $118.03; #5196 - $38.13 
 
RECOMMENDATION: Council approve warrants and electronic bank 
transfers as presented. (Pursuant to Government Code 37208) 

 

 
 
Continued to 
next meeting  
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3. PUBLIC HEARINGS None 

4. DEPARTMENT REPORTS  

A. SUBJECT: Resolution Opposing Prop 47 Safe Neighborhood Schools Act (JLB) 6:45 p.m. DW 
arrived. 

RECOMMENDATION: Council by motion adopt resolution opposing Prop 47 
Safe Neighborhood School Act. 

Approved 
position 
opposing 
BN/RD  
(4-0-1) NF 
Res 14-60 

B. SUBJECT: Presentation of Hero Program (LP)  

RECOMMENDATION: Council receive report on Hero Program and consider 
by motion adoption of resolution approving an Amendment to the Western 
Riverside Council of Governments (WRCOG) Joint Powers Agreement to add 
Kerman as an Associate Member in order to authorize the City’s participation 
in the California HERO Program. 

Approved 
DW/BN  
(4-0-1) NF 
 
Res 14-61 

C. SUBJECT: Draft Amended Purchasing Policy (TJ)  

RECOMMENDATION: Council to provide input on draft amended Purchasing 
Policy and direct staff to present policy for adoption at the November 5, 
2014 meeting. 

Item to be 
brought back 
for approval 
November 5. 

5. CITY MANAGER/STAFF COMMUNICATIONS  

6. MAYOR/COUNCIL REPORTS  

A. Kerman Ag Expo - Thursday, October 30, 7:30 a.m. Community  Center  

7. CLOSED SESSION None 

COUNCIL RECONVENE FROM CLOSED SESSION & REPORT ANY ACTION TAKEN  

8. ADJOURNMENT Approved 7:13 
p.m. RD/BN 
(4-0-1) NF 

 
 
 

MINUTES CERTIFICATION 
 

I,   MARCI REYES, City Clerk for the City of Kerman, do hereby declare under penalty of perjury that the 
above Minutes are a true depiction of all actions taken at the City Council meeting held on the first date above 

written at Kerman City Hall, 850 S. Madera Ave, Kerman, CA. 
 

         Date: October 16, 2014 
 
         ____________________ 
         Marci Reyes 
         City Clerk 
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  City of Kerman 
“Where Community Comes First” 

 

   

MAYOR MAYOR PRO-TEM 
Gary Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER      
Raj Dhaliwal Nathan Fox                     Bill Nijjer 

 DEPARTMENT: FINANCE 
STAFF REPORT 

CITY COUNCIL MEETING 
COUNCIL MEETING DATE: NOVEMBER 5, 2014 

  
To: Mayor and City Council 
From: Toni Jones, Finance Director 

Luis Patlan, City Manager/Director of Planning 
Subject: Resolution Approving Update Purchasing Policy for the City of Kerman 

RECOMMENDATION  
 
Council by motion adopt resolution approving updated Purchasing Policy for the City of Kerman. 
 
EXECUTIVE SUMMARY   
 
On October 15, 2014, staff presented the draft Purchasing Policy to the City Council for review and input. The 
Purchasing Policy presented herein includes comments provided by the City Council. The Purchasing Policy is in 
final form and ready for adoption by the City Council.  

OUTSTANDING ISSUES 
 
None. 
 
DISCUSSION 
 
The City of Kerman’s current Purchasing Policy was last adopted in January of 1997. The current policy is dated and 
in need of revision. Staff completed a comprehensive update of the City’s Purchasing Policy in order to give 
management and staff a clear understanding of the policies and procedures to be used when making purchases and 
to ensure that purchases are made consistent with applicable laws and regulations. The goal is to ensure fairness, 
objectivity, accountability and transparency in the procurement of goods, services and equipment. 
 
The Purchasing Policy includes procedures for all types of purchases in one single document as well as several new 
policies related to code of ethical conduct, conflicts of interest, sanctions for ethical violations and unauthorized 
purchases. The Policy provides procedures for purchasing goods, services and equipment; procuring professional 
consulting services; bidding public works contracts; handling travel expenses; and disposing of surplus property. 
The revised policy is intended as a guideline to ensure the City obtains high quality equipment, goods and services 
at a cost that provides the best value to the City and encourage competition among bidders. 
 
The Purchasing Policy includes a section on how the policy relates to the Kerman Municipal Code and other 
established policies for the disposal of surplus property. The Council may amend the Purchasing Policy from time-
to-time by resolution. 
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FISCAL IMPACT  
 
No fiscal impact. 

  
PUBLIC HEARING  
 
None required. 
 
ATTACHMENT 
 

A. Resolution w/Exhibit ‘A’ 
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Attachment ‘A’ 
 

RESOLUTION NO. 2014-__ 
 

A RESOLUTION OF CITY COUNCIL OF THE CITY OF KERMAN 
ADOPTING AN UPDATED PURCHASING POLICY 

 
 WHEREAS, the City of Kerman has adopted Chapter 3.20 of the Kerman Municipal Ordinance to establish a 
purchasing policy that complies with California law and sound principles for the ethical and efficient purchase of 
supplies, equipment and public facilities; and  
 
 WHEREAS, pursuant to Section 3.20.020 the City’s purchasing policy may include such administrative 
regulations as the purchasing officer shall adopt and such other rules and regulations as shall be prescribed by the 
city council; and 
 
 WHEREAS, the City Council has previously adopted the Uniform Construction Cost Accounting pursuant to 
Sections 3.20.080 and 3.20.090 of the Kerman Municipal Ordinance; and 
 
 WHEREAS, California Government Code Section 4526 and following authorizes the City to establish by 
ordinance its procedures for the selection of providers of professional consulting for services including architectural, 
landscape architectural, professional engineering, environmental, land surveying, and construction project 
management services, and in accordance with such authority, the City has adopted Chapter 3.22 of the Kerman 
Municipal Ordinance; and 
   
 WHEREAS, The Kerman Municipal Ordinance does not include policies and procedures for the sale of 
surplus property, but the City has previously adopted Resolution No. 08-57 was adopted addressing Sale of Surplus 
Property; and 
 
 WHEREAS, the Finance Director, in her capacity as purchasing officer has proposed the attached 
Purchasing Policy which integrates and implements various ordinances and resolutions relating to the acquisition or 
disposition of goods, services and equipment.  
 
 
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF KERMAN DOES RESOLVE AS FOLLOWS: 
 

1. The City Council finds that the efficient and ethical expenditure of public monies requires that the 
City’s purchasing policies be updated and integrated so that the purchasing policies will provide 
appropriate direction to City staff when they are called upon to obtain goods, services or public 
facilities.  

  
2. Pursuant to its powers pursuant to Section 3.20.020 of the Kerman Municipal Ordinance, the Council 

hereby adopts the Purchasing Policy attached hereto as Exhibit ‘A’, which shall be effective from and 
after the adoption of this Resolution. 

 
3. The Purchasing Policy adopted herein shall be construed to supplement the provisions of Chapter 

3.20 and 3.22 of the Kerman Municipal Ordinance and to provide guidance in implementing said 
Chapters in a manner consistent with currently existing State law. 
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4. The Purchasing Policy adopted herein supersedes Resolution No. 08-57 concerning policies and 
procedures for the sale of surplus property, and Resolution No. 08-57 shall have no further force or 
effect. 

 
The foregoing resolution was introduced at a regular meeting of the City Council of the City of Kerman held on the 5th 
day of November, 2014, and passed at said meeting by the following vote: 
 
 AYES: 
 NOES: 
  ABSENT: 
 ABSTAIN: 
 
 
The foregoing resolution is hereby approved. 
 
 
        ____________________________ 
        Gary Yep 
        Mayor 
 
ATTEST: 
 
 
_____________________________                                                             
Marci Reyes 
City Clerk 
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Exhibit ‘A’ 
 

Purchasing Policy 
(Provided under separate cover) 

33



Exhibit ‘A’ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PURCHASING POLICY 
ADOPTED: _____________________, 2014 

 
UPDATED 10/17/2014 

 



PURCHASING SYSTEM OVERVIEW 

 
 



Table of Contents 
Purpose ..................................................................................................................................................... 1 

Policy ......................................................................................................................................................... 1 

Relationship Kerman Municipal Ordinance .............................................................................................. 1 

Purchasing Authority and Responsibilities ............................................................................................... 1 

Responsibilities of City Departments........................................................................................................ 3 

Vendor Relations ...................................................................................................................................... 3 

Code of Ethical Conduct............................................................................................................................ 3 

Conflict of Interest .................................................................................................................................... 4 

Prohibition of Gifts, Gratuities, and Kickbacks ......................................................................................... 5 

Sanctions for Ethical Violations ................................................................................................................ 5 

Unauthorized Purchases ........................................................................................................................... 5 

Retroactive Contracts ............................................................................................................................... 6 

Types of Purchasing Transactions ............................................................................................................. 6 

Equipment, Goods and Services................................................................................................................. 6 
Professional Consulting Services ................................................................................................................ 6 
Public Works Contracts .............................................................................................................................. 6 

Acquisition Process ................................................................................................................................... 7 

Small Purchases .......................................................................................................................................... 7 
Informal Bid ................................................................................................................................................ 7 
Formal Bid .................................................................................................................................................. 8 
Professional Consulting Services ................................................................................................................ 9 
Public Works Projects ............................................................................................................................... 13 

Purchasing and Payment Procedures ..................................................................................................... 16 

Purchase Order ........................................................................................................................................ 16 
Purchase Order Exemptions ..................................................................................................................... 17 
Open Purchase Order ............................................................................................................................... 18 
Change Orders .......................................................................................................................................... 18 
Warrant Request ...................................................................................................................................... 18 
Emergency Purchases .............................................................................................................................. 18 
Local Vendor Preferences ........................................................................................................................ 19 
Sole Source Purchases .............................................................................................................................. 19 
Cooperative Purchases ............................................................................................................................. 19 
Credit Card Purchases .............................................................................................................................. 20 
Petty Cash................................................................................................................................................. 21 

  



 
Insurance and Bond Requirements ........................................................................................................ 21 

General Liability Insurance ....................................................................................................................... 22 
Automobile Liability Insurance ................................................................................................................ 22 
Worker’s Compensation Insurance .......................................................................................................... 22 
Professional Liability Insurance ................................................................................................................ 22 
Policy Endorsements ................................................................................................................................ 22 
Insurance Certificates ............................................................................................................................... 23 
Indemnification Clauses ........................................................................................................................... 23 
Bonds ........................................................................................................................................................ 23 

Receiving of Goods and Services ............................................................................................................ 24 

Inspections and Testing ............................................................................................................................ 24 
Acceptance ............................................................................................................................................... 24 

Contracts ................................................................................................................................................. 24 

Travel and Expense Reimbursements .................................................................................................... 24 

Purpose .................................................................................................................................................... 24 
Policies ..................................................................................................................................................... 25 
Authorization for Travel at City Expense ................................................................................................. 26 
Lodging ..................................................................................................................................................... 26 
Lodging Rates ........................................................................................................................................... 26 
Meals ........................................................................................................................................................ 27 
Transportation ......................................................................................................................................... 28 
Business Expenses .................................................................................................................................... 29 
Reimbursement Claims ............................................................................................................................ 29 
Registration/ Expense Advances .............................................................................................................. 30 
Reports to Governing Boards ................................................................................................................... 30 
Responsibility and Accountability ............................................................................................................ 30 

Surplus Property ..................................................................................................................................... 31 

Purpose .................................................................................................................................................... 31 
Responsible Authority .............................................................................................................................. 31 
Determination of Value ............................................................................................................................ 31 
Method of Disposition ............................................................................................................................. 32 
Mailing Notice of Proposed Sale .............................................................................................................. 34 
Approval by Council ................................................................................................................................. 34 

Definitions ............................................................................................................................................... 35 

APPENDIX A ............................................................................................................................................. 40 

  



Page | 1 
 

Purpose 
The purpose of this policy is to implement the City’s purchasing ordinance and to provide guidance to City 
departments to instruct them in the procedures that are to be followed in obtaining materials, equipment and 
services that comply with applicable Federal, State and local laws and regulations and promote the cost-
effective procurement of supplies, services, and equipment. 

It is intended that the information contained in this policy will help staff in both understanding the laws and 
regulations that govern the procurement activity of the City, as well as assist staff in following the proper 
procedures necessary in completing the purchasing process in a timely manner. 

These policies are not intended to address every issue, exception, or contingency that may arise in the course 
of purchasing activities. The basic standard that should always prevail is to exercise good judgment in the use 
and stewardship of City resources, including keeping within the budget authorized by the City Council and 
encouraging open competition.  

Policy 

The policy contained herein was developed under the authority of Chapter 3.20 of the City of Kerman 
Municipal Code. The City Manager is designated as the Purchasing Officer for the City and may delegate the 
administration of the program. The Purchasing Officer/Designee is charged with the responsibility and 
authority for coordinating and managing the procurement of the City’s supplies, services, and equipment 
according to this policy. 

The policy outlined herein is to be adhered to by the Purchasing Officer and all City Departments when 
procuring supplies, services, and equipment. This policy strives to define decision making with prudent review 
and internal control procedures and to maintain departmental responsibility and flexibility in evaluating, 
selecting, and purchasing supplies, equipment, and services. 

Relationship Kerman Municipal Ordinance 

The purchasing policies and procedures herein are consistent with Chapter 3.20, Purchasing System and 
Chapter 3.22, Procedures & Policy for Selection and Compensation of Architectural, Engineering and other 
Consultants contained in the Kerman Municipal Code. This Purchasing Policy sets forth and adjusts the limits 
for the purchase of equipment, goods, and services as established by the City Council from time-to-time by 
resolution pursuant to Section 3.20.020 of the Kerman Municipal Code. The purchasing policies and 
procedures herein shall be referred to for clarification of any inconsistencies or to provide interpretation for all 
purchases authorized in the Kerman Municipal Code. 

Purchasing Authority and Responsibilities 

The City Manager has assigned the responsibility for administering purchasing policies and procedures to 
individual departments through the Director of Finance (“Purchasing Officer”). This decentralized system of 
purchasing provides the Departments with the ability to contact vendors directly. It is the City’s policy to 
establish efficient procedures for the purchase of goods and general services at the lowest possible cost 
commensurate with quality needed, to exercise positive financial control over purchases, to clearly define 
authority for the purchasing function, and to assure the quality of purchases. 

RETURN TO TABLE OF CONTENTS 
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The Purchasing Officer is responsible for 1) the procurement of general supplies, services and equipment; 2) 
the administration of the purchasing policy; and 3) the management of surplus City property. To perform these 
functions efficiently and assist Departments, the Purchasing Officer shall: 

A. Be charged with the responsibility and authority for coordinating and managing the procurement of 
the City’s general supplies, services, and equipment from the lowest responsive and responsible bidder 
when required by this policy and as may be prescribed by the City Council. 

B. Ensure full and open competition on purchases as required by this policy. 

C. Identify, evaluate, and utilize purchasing methods, which best meet, the needs of the City (i.e., 
cooperative purchases, blanket purchase orders, contractual agreements, etc.).  

D. Verify the availability of funds and budgetary approval for requested purchases.  

E. Assist all departments with research and recommendations in developing specifications; review 
specifications for completeness of information to ensure specifications are not unnecessarily 
restrictive. 

F. Negotiate and recommend the execution of contracts for the purchase of supplies, materials, 
equipment, and services. 

G. Recommend to the City council revisions to the rules governing the purchase of supplies, materials, 
equipment, and services when necessary and keep informed of current developments in the field of 
public purchasing. 

H. Prescribe and maintain forms appropriate for the operations of the purchasing function. 

I. Apply the principles of total cost and life cycle cost analyses in the evaluation of equipment purchases. 

J. Supervise the inspection of all supplies, materials, equipment, and services purchased to ensure 
conformance with specifications. 

K. Recommend the transfer of surplus or unused supplies, materials, and equipment between 
departments as needed, and dispose of, through sale or other means, surplus property and scrap 
materials. 

L. Establish standard specifications, with department input, for items commonly used by City 
departments. 

M. Coordinate with City departments to track terms, extensions and other aspects of Lease-Purchase 
agreements and Consultant Agreements. 

N. Act as the City’s agent in the transfer and disposal of surplus equipment and materials. 

O. Be charged with the responsibility and authority for coordinating and managing the City's Property and 
Inventory Control Program. 

P. Have authority to operate a central store for commonly used supplies and materials in order to take 
advantage of quantity purchases. 

Q. Apply the principles of total cost and life cycle cost analyses in the evaluation of equipment purchases. 

R. Head the IT Computer Maintenance and Replacement Committee as well as the Vehicle Maintenance 
and Replacement Committee. 

RETURN TO TABLE OF CONTENTS 
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Responsibilities of City Departments 

City Departments are charged with the following responsibilities in the purchasing process: 

A. To provide the Purchasing Officer/Designee at the beginning of each fiscal year, an updated 
authorized signature list designating those individuals who are delegated the authority to make 
purchases per the policies and procedures as described herein. 

B. To anticipate requirements sufficiently in advance to allow adequate time to obtain goods in 
accordance with the best purchasing practices. 

C. To communicate and coordinate purchases with the Purchasing Officer/Designee, as necessary. 

D. To provide detailed, accurate specifications to ensure goods obtained are consistent with 
requirements and expectations. 

E. To prepare requisitions in accordance with instructions so as to minimize the processing effort. 
F. To inform the Purchasing Division of any vendor relations problems, shipping problems (i.e., 

damaged goods, late delivery, wrong items delivered, incorrect quantity delivered, etc.) and any 
situations that could affect the purchasing function. 

G. To minimize urgent and sole source purchases and to provide written documentation when such 
purchases may be necessary. 

H. To assist the Purchasing Division with the review of all bids received for compliance with 
specifications, and provide the Purchasing Division with written documentation regarding their 
findings. 

I. To notify bidders or vendors of purchase award when authorized by Purchasing Officer or City 
Council depending on the appropriate Purchasing System Classification for approval. 

J. To refrain from “splitting” orders for the purpose of circumventing procurement requirements. 
 

Vendor Relations 

Division and department staff shall conduct their dealings with vendors in a professional manner and shall 
promote equal opportunity and demonstrate fairness, integrity, and courtesy in all vendor relations. When 
feasible to do so, vendors within the City of Kerman should be utilized for supplies, services, and equipment. 
However, good vendor relations must also be balanced with fair and equitable selection to avoid possible 
conflicts of interest or the appearance as such. 

Code of Ethical Conduct 

The primary mission of city government is to serve the citizens of the City of Kerman. To perform its mission 
effectively, the City must have the trust and confidence of the public it serves. That trust is dependent upon 
City employees discharging their duties honestly, forthrightly, objectively and with personal integrity. 

To secure and maintain the trust and confidence of the public, the City of Kerman is committed to upholding 
the highest standards of ethical conduct. Of key importance in determining whether a particular action is 
proper or improper, is how the action is perceived. The full measure of ethical review is not limited to the 
narrow confines of a specific job, task, or department. The review must also determine whether the action 
gives the appearance of wrongdoing, inequity, impropriety or the perception of misconduct when viewed by 
the public. 

RETURN TO TABLE OF CONTENTS 
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The City of Kerman subscribes to the following Principles and Standards of Purchasing Practice: 

A. Avoid the intent and appearance of unethical or compromising practice in relationships, actions, 
and communications. 

B. Demonstrate loyalty to the employer by diligently following the lawful instructions of the 
employer, using reasonable care, and only authority granted. 

C. Refrain from any private business or professional activity that would create a conflict between 
personal interests and the interests of the employer. Refrain from soliciting or accepting money, 
loans, credits or prejudicial discounts and the acceptance of gifts, entertainment, favors or services 
from present or potential suppliers that might influence or appear to influence, purchasing 
decisions. 

D. Handle confidential or proprietary information belonging to employers or suppliers with due care 
and proper consideration of ethical and legal ramifications and governmental regulations. 

E. Promote positive supplier relationships through courtesy and impartiality in all phases of the 
purchasing cycle. 

F. Refrain from reciprocal agreements that restrain competition.  

G. Know and obey the letter and spirit of laws governing the purchasing function and remain alert to 
the legal ramifications of purchasing decisions. 

H. To regard public service as a sacred trust, giving primary consideration to the interests of the 
governmental unit by whom we are employed. 

I. To purchase the best value obtainable, securing the maximum benefit for each tax dollar 
expended. 

J. To avoid preference practices, giving all qualified vendors an equal opportunity. 

K. To accord vendor representatives the same treatment we should like to receive, remembering that 
they are important sources of information and assistance in our buying process. 

L. To strive constantly for greater knowledge of purchasing methods and of the materials we buy. 

M. To conduct ourselves with fairness and dignity and to demand honesty and truth in buying and 
selling. 

N. To cooperate with all engaged in purchasing process. 

O. To remember that everything we do reflects on the entire purchasing profession and to govern our 
every action accordingly. 

Conflict of Interest 

Conflicts of interest occur when a conflict exists between the public interest and the private monetary interest 
of a public official or employee. Conflicts of interest can also occur with regards to individuals who have left 
government employment, when former public officials are able to exert undue influence over the purchasing 
process because of their past personal connections inside government. 

No City employee or official of the City shall be or become interested in any contract for which bids are or may 
be required for the furnishing of labor or materials to or for the City, nor shall any of them receive any gratuity 
or advantage from any contract or from the contractor furnishing any labor or material under any contract, the 
cost or consideration of which is payable from the City treasury. Any such contract with the City in which any 
such officer or employee is or becomes interested shall be declared void by the Council. 
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Generally speaking, an employee or official should not participate directly or indirectly when the following 
conditions apply: 

• The employee, official or any member of the employee’s or officials’ immediate family has a direct or 
indirect interest in the purchase. 

• A business or organization, in which the employee, official or any member of the employee’s or 
officials’ immediate family has a direct or indirect interest, is involved in the purchase. 

• Any other person, business or organization, with which the employee, official or any member of the 
employee’s or official’s immediate family is negotiating or has an arrangement concerning prospective 
employment, is involved in the purchase. 

No City employee or official of the City shall aid or assist a bidder in securing a contract to furnish labor or 
materials or supplies at a higher price or rate than that proposed by any other responsible bidder, or shall 
favor one bidder over another, giving or withholding information, or shall willfully mislead any bidder in regard 
to the character of the materials or supplies of a quality inferior to that called for by contract, or shall 
knowingly certify to a greater amount of labor performed than has actually been performed or to the receipt 
of a greater amount of material or supplies than has actually been received. 

Prohibition of Gifts, Gratuities, and Kickbacks 

City employees or officials of the City are prohibited from accepting any gratuity or advantage from any 
contract or contractor. This section is designed to prohibit actions that may tend to unduly and improperly 
influence officers and employees in the discharge of their duties, or grant, in the discharge of their duties, any 
improper favor, service, or thing of value. 

The City of Kerman regards the practice of accepting gifts or gratuities as unnecessary, undesirable and 
contrary to the mission of the City. The City recognizes the responsibility of its employees to maintain good 
relations with all members of the community and believes this can be accomplished in a professional manner 
without gifts or gratuities interfering with and/or influencing employees. The City prohibits an employee from 
accepting personal gifts or gratuities in his/her capacity as a City employee from business or individuals who 
either do business with, or are served by the City. As opposed to gratuities, which up to a financial point are 
not illegal, kickbacks are always illegal. Kickbacks are "financial payment for receiving a contract.” 

It shall be illegal for any payment, gratuity, or offer of employment to be made by or on behalf of a 
subcontractor under a contract to the prime contractor or higher tier subcontractor or any person associated 
therewith, as an inducement for the award of a subcontract or order. 

Sanctions for Ethical Violations 

Any employee who violates ethical standards may be disciplined in accordance with this policy, the City of 
Kerman Personnel Rules and Regulations, and/or applicable Memorandum of Understanding up to and 
including, termination, civil or criminal prosecution. 

Unauthorized Purchases 

Except for urgencies or other authorized exemptions stated in these guidelines, no purchase of supplies, 
services, or equipment shall be made without authorization as described within the manual or in Chapter 3.20 
of the Kerman Municipal Code. Under no circumstances shall a purchase be considered approved or final until 
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approved by the City Council or City Manager as required by the appropriate purchasing classification. No 
representative of the City shall enter into a verbal agreement or make any arrangements until the final 
approval is granted. 

In the event that an unauthorized purchase is made the following may apply: 

A. Such purchases are void and not considered an obligation of the City. 

B. Invoices without an authorization may be returned to the vendor unpaid. 

C. The person ordering the unauthorized purchase may be held personally liable for the costs of the 
purchase or contract. 

Retroactive Contracts 
No City contract shall be valid prior to approval by the City Council or their designated representative. 
Contractors and vendors shall be advised by the responsible department head that performance under the 
contract may not commence prior to such approval. The City shall not be obligated to pay for any work or 
service started before the contract is approved by the City Council. 

The submission of a contract for approval after the date of service has begun or after the date of service has 
been completed, is counter to the City's best interest and prescribed approval process. 

Types of Purchasing Transactions 

There are many types of purchasing transactions in the City, summarized as follows: 

Equipment, Goods and Services 
Equipment, goods and services include tangible goods, supplies, equipment, vehicles, materials, printing and 
insurance including maintenance or nonstructural repair of City buildings, structures or improvements which 
does not require engineering plans, specifications or design (i.e., unscheduled replacement of broken window 
panes, fire extinguisher maintenance, minor roof repairs, plumbing, electrical, mechanical, custodial services, 
pest control, installation, repair, modification and maintenance of City equipment, repair, demolition or other 
work required to abate nuisances and leasing or rental of equipment).  

Professional Consulting Services 
Professional consulting services are those activities performed by a consultant who possesses a high degree or 
expertise in a particular profession such as, but not limited, to auditor, attorney, architect, engineer, land use 
consultant, financial advisor, appraiser, or expert. 

Public Works Contracts 
Public works projects contracts of $45,000 are subject to informal and formal bidding and other requirements 
as set forth by public contract codes. Public works projects over $1,000 are subject to prevailing wage law. 
Public works project as defined in the State of California Public Contract Code is: 

A. A project for the erection, improvement, painting, or repair of public buildings and works. 

B. Work in or about streams, bays, waterfronts, embankments, or other work for protection against 
overflow. 

C. Street or sewer work except maintenance repair. 
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D. Furnishings supplies or materials for any such project, including maintenance or repair of streets, 
sewers, or water systems. 

Acquisition Process 
The City has several separate methods for acquiring goods, materials, services, and labor. The method used is 
determined by the dollar value of the final award, as follows: 

Small Purchases 
Less Than or Equal To $1,000.00 

All departments may purchase equipment, goods and services of less than $1,000.00 (“small purchases”) 
without competitive bidding provided that an unencumbered appropriation for the item exists in the current 
approved budget. Every effort to utilize a local vendor shall be exercised. For small purchases, the authority to 
award a purchase contract is the Department Head or his/her authorized designee. Comparative pricing is not 
required but shall be used when practical. Prudent judgment shall be used at all times. 

Informal Bid 
Purchases Greater Than $1,000.01 but less than $10,000.00 

All departments purchasing equipment, good and services of a value of one thousand and 01/100ths 
($1,000.01) dollars to ten thousand ($10,000.00) dollars inclusive of taxes, shipping and other charges shall be 
purchased following the informal bid procedures prescribed below: 

A. Quotations. Informal bids shall, whenever possible and practicable, be based on at least three (3) 
written quotations and shall be awarded to the lowest responsible quotation. The requesting 
department shall use the Informal Bid Request form provided by the Purchasing Officer to provide 
specifications for the item to be purchased including a general description of the articles or general 
services to be purchased, and shall state the deadline for submittal of bid. All bids/quotes shall be in 
writing (including facsimile and email). 

B. Purchase Order. The requesting department shall submit a purchase order, which includes the 
recommended vendor, with all supporting documentation to the Finance Department. The City 
Manager or designee shall review and sign the purchase order and supporting documentation prior to 
making the purchase by the requesting department. Supporting documentation shall include 
competitive price quotes obtained, names of vendors contacted, description of the items required, 
and certificates of insurance as applicable on a form provided by the Finance Department. The 
Purchase Officer or the City Manager may contact additional sources for quotations as deemed 
necessary. 

C. Award of Contract. The City Manager or designee is authorized to award a purchase to the lowest 
responsive and responsible vendor whose quote fulfills the intended purpose, quality, and delivery 
needs of the solicitation, provided that the City Council has budgeted funds for the item(s) and the 
amount of the award is not more than the budgeted amount. In lieu of awarding the purchase, the City 
Manager or Designee may reject quotes or may negotiate further to obtain terms more acceptable to 
the City. The City Manager or Designee may also determine that the interest of the City is best served 
to require the Formal Contract Procedures for purchases within this range.  

D. Tie bids. If two (2) or more bids received are for the same total amount or unit price and quality, 
service and delivery being equal, and if the public interest will not permit the delay of re-bidding, the 
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City Manager may accept the one it chooses, or accept the lowest good faith offer by negotiating with 
the tie bidders. 

Note: Non-emergency repairs to equipment shall be diagnosed to determine repairs needed for bidding 
purposes. 

Exceptions. The informal bid procedure may be dispensed with: 

A. In an emergency; 

B. When the goods can be obtained from only one source that has been reviewed and approved in 
writing by the City Manager or designee; 

C. When processed through a cooperative purchasing agreement with another public agency whose 
procurement process is consistent with the provision of this policy. 

Formal Bid 
Purchases Greater Than $10,000.01 

The City shall purchase commodities, equipment, and general services of a value equal to or greater than 
$10,000.01 dollars inclusive of taxes, shipping and other charges following the formal bid procedures 
prescribed below: 

A. Specifications. The requesting department shall provide specifications for the item to be purchased 
with as much detail as possible so that the prospective bidders understand the nature of the purchase. 

B. Notice Inviting Bids. The notice inviting bids shall include a general description of the articles or 
general services to be purchased, and shall state where bid forms and specifications may be secured 
and the time and place for opening bids. 

C. Published notice. The notice inviting bids shall be published at least ten (10) days before the date of 
the opening of the bids. Notice shall be published at least once in a newspaper of general circulation. 
The requesting department shall also cause the notice inviting bids to be posted on the City’s website. 

D. Bidder’s list. The City shall also solicit sealed bids from responsible prospective suppliers whose names 
are on the bidder’s list. 

E. Bidder’s security. When deemed necessary, the City shall require bidder’s security. Bidders’ security 
shall be in accordance with the provisions of the California Public Contract Code. 

F. Bid opening procedures. Bidders shall submit sealed bids to the City Clerk and shall provide the project 
number or other reference and identify them as bids on the envelope. Bids shall be opened in public at 
the time and place stated in the public notice. A tabulation of all bids received shall be open for public 
inspection during regular business hours for a period of not less than thirty (30) calendar days after the 
bid opening. 

G. Rejection of bids. At its discretion, the City Council may reject any and all bids presented and may re-
advertise for bids. 

H. Award of Contracts. The City Council shall award a contract for the purchase of commodities or 
equipment or general services with a value of ten thousand and 01/100ths ($10,000.01) dollars or 
more. A contract shall be awarded to the responsible bidder with the lowest responsive bid, except as 
otherwise provided here. A contract may be awarded to the next lowest bidder if the successful bidder 
refuses or fails to execute the contract. 
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I. Tie bids. If two (2) or more bids received are for the same total amount or unit price and quality, 
service and delivery being equal, and if the public interest will not permit the delay of re-advertising 
for bids, the City Council may accept the one it chooses, or accept the lowest good faith offer by 
negotiating with the tie bidders. 

J. Performance bonds. The City has the authority to require a performance bond before entering a 
contract, in such amount as is reasonably necessary to protect the best interest of the City. If a 
performance bond is required, the form and amount of the bond shall be described in the notice 
inviting bids. 

Exceptions. The open-market procedure may be dispensed with: 

A. In an emergency; 

B. When the goods can be obtained from only one source that has been reviewed and approved in 
writing by the City Manager or designee; 

C. When processed through a cooperative purchasing agreement with another public agency whose 
procurement process is consistent with the provision of this policy. 

Professional Consulting Services 
The need for assistance in the performance and delivery of City services will periodically necessitate the 
utilization of outside service providers. Outside service providers are individuals or companies that provide a 
service to the City for remuneration such as, but not limited to, architects, engineers, attorneys, auditors, 
financial advisors, and land use consultants. These policies and procedures are consistent with Chapter 3.22 of 
the Kerman Municipal Code. 

Criteria and Guidelines for Utilization 

Outside service providers are utilized when: 

• Staff resources are not sufficient to perform these services and when the services are not of an on-
going nature that would require a full-time employee, or;  

• Staff does not possess the required expertise, or; 
• The nature of the services requires third party objectivity, or; 
• State or Federal law prohibits assigning such services to staff, or; 
• The required services cannot be provided more economically by staff, or; 
• There exists an emergency or urgent need for services to preserve public health and safety. 

Criteria and Guidelines for Selection 

The selection of consultant or professional services is provided for in Section 4526 of the California 
Government Code and based on the Kerman Municipal Code Chapter 3.22. 

Competitive bidding for specialized services is not in the best public interest because it may lead to 
employment of the least qualified, rather than the best qualified, as should be the objective. The objective of 
competitive bidding is low cost. Only when services or a product can be described in sufficient detail, where all 
parties can bid on the same basis for comparison, should bidding be considered. Professional services in 
engineering, law, architecture, land surveying, and planning, to name a few, are not recognized as being 
amenable to detailed specifications.  
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The selection of consultants will be on the basis of demonstrated competence and professional qualifications 
necessary for the satisfactory performance of the services required, by assuring engagement of services on the 
basis of demonstrated competence and professional qualification for the type of services to be performed and 
at a fair and reasonable price to the city. 

The following guidelines have been developed to establish the City’s policy for selection of consultants. 
Separate guidelines are established for two levels of anticipated fee: 

• Informal Selection Process (Request for Qualifications) – Contracts less $25,000.00 
• Formal Selection Process (Request for Proposals) – Contracts greater than $25,000.01 

Informal Request for Qualifications (RFQ) – Contracts less $25,000.00 

For projects where the estimated consultant fees will be less than twenty-five thousand ($25,000.00) dollars, 
the requesting department, with the approval of the City Manager or designee, shall prepare a qualified list by 
having interested professional consultants respond to a request for qualifications (RFQ). The purpose of the 
RFQ is to obtain all pertinent information required of consultants for placement in a pool of consultant 
candidates with demonstrated competence and professional qualifications necessary for the types of services 
to be performed. Additional interested firms may be added to the list at any time by submitting a statement of 
qualifications. 

The procurement of services with a value of less than twenty-five thousand ($25,000.00) dollars shall be made 
following the procedure prescribed below: 

A. Request for qualifications. The requesting department may solicit proposals by written request for 
qualification (including facsimile or e-mail) or verbal request to prospective consultants. Informal 
requests for qualifications shall, whenever possible and practicable, be based on at least three (3) 
proposals and shall be awarded to the best qualified and most responsible proposer. The dollar 
amount of the proposal shall be considered but the award need not be made to the lowest dollar 
proposal. 

B. Retention of proposal. The requesting department shall retain all proposals in accordance with the City 
Council approved retention schedule. 

C. Award of contracts. The City Council shall award a contract in accordance with this policy. 

Formal Request for Proposals – Contract exceeding $25,000.01 

The City shall procure services with a value of twenty-five thousand and 01/100ths ($25,000.01) dollars or 
more following the procedure prescribed below: 

A. Request for proposals. The requesting department, with the approval of the City Manager or designee, 
shall prepare a request for proposal (RFP) providing a scope of work providing with a general 
description of the services to be procured including the time and place for submission of proposals. A 
notice requesting proposals shall be distributed to at least three (3) consultant firms and shall be 
posted on the City website at least ten (10) days prior to the deadline for submission of proposals. 
Proposers shall submit sealed proposals to the City Clerk and shall identify them as proposals on the 
envelope. 
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B. Selection review committee. A Selection Review Committee should be established by the requesting 
department to evaluate qualifications, interview candidates and rank the firms for selection. The group 
should include at a minimum one representative from the department responsible for the 
administration of the consulting contract, the Purchasing Officer or designee, as well as one such other 
qualified professional individuals who have knowledge or capabilities that are valuable in interviewing 
the prospective consultants including experts from surrounding public agencies or private consultants 
with expertise on projects with similar scope to that required for the anticipated project. 

C. Evaluation of proposals. All responsive proposals shall be reviewed and evaluated by the City in order 
to determine which proposer best meets the City’s needs by demonstrating the competence and 
professional qualifications necessary for the satisfactory performance of the required service. The City 
reserves the right to reject any and all proposals or waive any irregularities in any proposal or the 
proposal process The criteria by which the City shall evaluate proposals will be set forth in the request 
for proposals, and shall generally be based upon the following considerations:. 

1. Professional experience of the firm in performing services of similar nature; 
2. Quality and relevance of recently completed or ongoing work; 
3. Reliability, continuity, and location of firm to the project site; 
4. Staffing capability; ability to meet schedules; 
5. Education and experience of key personnel to be assigned; knowledge of applicable 

regulations (including but not limited to regulations applicable to federally funded activities 
and projects) and technology associated with the services required; specialized experience of 
the firm in the services to be performed; 

6. Demonstrated record of success 
7. Proposed method of addressing the work 
8. Ability to make public presentations 
9. Adequate knowledge of local conditions 
10. Demonstrated record of keeping costs within project budgets 
11. Current workload and relationship to proposed project 
12. Participation as a small business firm; and other factors the executive deems relevant to the 

specific task to be performed. 

D. Establishing short list of firms to be interviewed. Based on evaluation of qualifications submittals and 
reference checks, the City can establish a short list of three to five firms to be interviewed. The 
Selection Review Committee will interview and evaluate the short-listed firms. Firms selected for 
interviews should immediately be sent information regarding interview date and place. 

E. Ranking the Firms in Contention for Selection. The Selection Review Committee will evaluate the firms 
interviewed using an evaluation form that includes a weight and a score for each criteria or question is 
useful for evaluating, ranking, and, finally, selecting the most qualified firm. Each firm should be 
evaluated separately by each interviewer during the presentation and interview. When all interviews 
have been concluded, the head of the selection committee should compile the individual score sheets. 
This system provides a documented selection process as support for the committee’s actions. It is 
recommended that committee members take the time to achieve consensus rather than just ranking 
and selecting by majority vote. 

F. Negotiating an agreement with the selected firm. As soon as possible after the selection, the 
requesting department should begin negotiations with the firm deemed most qualified. Normally it is 
not difficult to reach an agreement on fee, since the RFP process facilitates an early understanding of 
the project scope and requirements. If agreement on the scope of services and compensation cannot 
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be reached, negotiations with the first-ranked firm should be terminated, and the City should open 
negotiations with the second-ranked firm. 

G. Selection of firm. After the finalists have been identified, the Selection Review Committee will 
recommend to the City Council selection of the preferred consultant(s) among the finalists who shall 
provide the services upon terms and conditions most advantageous to the city. Upon direction by the 
City Council, the executive will enter into negotiation with the selected consultant over the final terms 
and conditions for the engagement of such services. 

H. Award of contract. The City Council shall award a final contract for the services and authorize the City 
Manager or designee to execute the agreement. 

Extension of Existing Contract or Multiphase Contracts 

It may be more efficient or economical in certain cases to extend an existing contract or to enter into a 
multiphase or multiyear contract. Extension of an existing contract is limited to cases where services are 
logically connected to an ongoing contract and should be constructed as a single project. A multiphase 
contract is negotiated under the RFP procedure but may not include feasibility studies, master plans, or 
programming services. Negotiation for such services may be required at the end of each phase and prior to 
proceeding to the next phase. A multiyear contract is negotiated at the time of the original agreement to 
permit the City the option to extend the contract into future years. 

Agreements for these services are to be negotiated by the executive when appropriate and to be submitted to 
the City Council for approval. 

On-Call (Ongoing) Professional Services 

In some instances it is in the best interest of the City to have on-call contracts with multiple consultants for the 
same or very similar services (i.e. services that can be defined as to scope of work but not as to required events 
such as contract building inspection services, building plan check services, planning consultants, etc.) These 
services would best be handled by establishing an eligibility list and by entering into annual on-call professional 
service contracts. 

The process for selecting firms for annual ongoing professional service contracts shall be generally the same as 
for other professional services contracts. However, multiple firms may be awarded an on-call contract based 
on the RFQ/RFP process and may be placed on the eligibility list. Additional firms/individuals may also be 
awarded contracts and placed on the eligibility list at a later date, using the RFQ/RFP process without 
impacting contracts currently in place. 

As events occur and need arises, work may be assigned to the consultants on the eligibility list. The 
Department Head shall make a reasonable attempt to rotate work between consultants subject to availability 
and special needs or by soliciting proposals from the consultants on the eligibility list. 

Professional firms providing engineering, plan checking, planning, legal, auditing, or other services may be 
retained on a continuing basis to provide professional services. The City Department Head, with the approval 
of the City Manager, may contract on a project-by-project or on a retainer basis for additional work/services 
without going through the RFP and selection process. At least every five (5) years these arrangements shall be 
reviewed by the Purchasing Officer or designee. This is to ensure the City is receiving the best professional 
services and there is no stoppage in the provision of these services. The City Council shall determine if an 
RFQ/RFP is warranted for such services.  
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Public Works Projects 
Purpose 

Provide guidelines for “Public Project” procurement. Public Project means construction, reconstruction, 
erection, alteration, restoration, improvement, demolition, and repair work involving any facility owned, 
leased, or operated by the City. The definition also includes painting or repainting any facility owned, leased or 
operated by the City. 

A public project does not include maintenance work, consisting of routine, recurring, and usual work for the 
preservation or protection of facilities owned or operated by the City, including minor repainting. Street and 
highways resurfacing at less than one inch (1”) deep, landscape maintenance (mowing, watering, trimming, 
pruning, planting, replacement of plants, and servicing of irrigation and sprinkler systems) are not a public 
project. 

Policies 

It is the City of Kerman’s policy to follow the uniform Construction Cost Accounting Procedures for all Public 
Projects, as set forth in the Public Contract Code (Article 2, commencing with Section 22010). It is also the City 
of Kerman’s policy to adopt the purchasing limits and policies as set forth in Public Contract Code Sections 
22030 to 22045 attached hereto in Appendix A. 

Bidding, Contracting and Purchasing Procedures 

A. Small Contract Procedures. Public projects, maintenance work, and the purchase of any supplies, 
equipment and services, which are (under $45,000 or as revised annually) in accordance with the 
limits established in Public Contract Code Section 22032(a), may be performed by the employees 
of the City by force account, negotiated contract, or by purchase order.  

B. Informal Contract Procedures. Public projects, maintenance work, and any purchase of supplies, 
equipment and services which are (between $45,000.01 and up to $175,000 or as revised 
annually) in accordance with the limits in Public Contract Code Section 22032(b), may be let to 
contract by following the Act’s informal procedures. The informal procedures include the 
following: 

1. Contractors List. A list of contractors, identified according to categories of work, shall be 
developed and maintained in accordance with the requirements of Public Contract Code 
Section 22034, together with any criteria promulgated by the Commission from time to time. 

2. Notice Inviting Bids. At least ten calendar days before bids are due, a notice inviting informal 
bids shall be mailed to all contractors on the list for the category of work being bid, and to all 
construction trade journals specified pursuant to the requirements of Public Contract Code 
Section 22036; provided however: 

i. Additional contractors and trade journals may be notified at the discretion of the 
purchasing agent. 

ii. For public projects, if there is no list of qualified contractors maintained by the City for 
the particular category of work to be performed, the notice inviting bids shall be sent 
to the construction trade journals specified by the Commission. 

iii. For circumstances not involving public projects, where there is no list of qualified 
contractors maintained by the City for the supplies, equipment, services or 
maintenance work to be procured, the notice inviting bids shall be made in conformity 
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with the procedures established by the Purchasing Agent from time to time. Whenever 
possible, bids should be solicited from at least three qualified bidders. 

iv. If the product or service is proprietary in nature, such that it can be obtained only from 
a certain contractor or contractors, the notice inviting informal bids may be sent 
exclusively to those contractor(s). 

3. In situations where a contract was originally presumed to fall within the informal bid limits in 
Public Contracts Code Section 22032(b), but where all bids received are in excess of those 
limits, the City Council may still award the contract if the requirements of Public Contract Code 
Section 22034(f) have been met. 

C. Formal Contract Procedures. Public projects which are in accordance with the limits (over 
$175,000.01 or as revised annually) established in Public Contract Code Section 22032(c), shall be 
let to contract pursuant to the formal procedures set forth in the UPCCAA and as described in this 
Article. Except as provided in this code or under law to the contrary, contracts for maintenance 
work, and any purchase of supplies, equipment and services in accordance with the limits 
established in Public Contract Code Section 22032(c) may also be let to contract pursuant to the 
formal procedures in this section. 

1. Notice Inviting Bids (NIB). 

i. Formal bids shall state the time and place for the receiving and opening of sealed bids 
and distinctly describe the project. The notice shall be published at least fourteen 
calendar days before the date of opening the bids in a newspaper of general 
circulation pursuant to the requirements of Public Contract Code Section 22037. 

ii. The notice inviting formal bids shall also be sent electronically, if available, by either 
facsimile or electronic mail, and mailed to all construction trade journals specified in 
Public Contract Code Section 22036. For circumstances not involving a public project, 
where there is no construction trade journal for the supplies, equipment, services or 
maintenance work to be procured, the notice inviting bids shall instead be made in 
conformity with established procedures. All notices under this paragraph shall be sent 
at least fifteen calendar days before the date of opening the bids. 

iii. In addition to notice required by this Article, the City may give such other notice as it 
deems proper. 

2. The City Council shall adopt plans, specifications, and working details for all public projects 
requiring the formal bid procedure, pursuant to Public Contract Code Section 22039. 

3. All public projects shall be awarded as provided in the UPCCAA. 

4. Contract Approval. 

i. All contracts for public works project shall be presented to the City Council for review 
and approval. 

Bid Acceptance or Rejection 

A. Processing bids. Sealed bids shall be submitted to the City Clerk and shall be identified as bids on the 
envelope. It is the responsibility of the bidder to ensure receipt of the bid document by the City Clerk 
by the designated hour. Bids shall be opened in public at the time and place stated in the public notice. 
A tabulation of all bids received shall be open for public inspection during regular business hours for a 
period of not less than thirty calendar days after the bid opening. 
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B. Bid acceptance or rejection. 

1. Rejection of All bids. In its discretion the City Council may reject all bids presented, if City, prior 
to rejecting all bids and declaring that the project can be more economically performed by City 
employees, furnishes a written notice to the apparent low bidder. The notice shall inform the 
bidder of the City’s intention to reject the bid, and shall be mailed at least two business days 
prior to the hearing where the bid will be rejected. If after the first invitation of bids all bids 
are rejected, after reevaluating its cost estimates of the project, the City may: 

i. Abandon the project or re-advertise for bids; or 

ii. Following passage of a resolution of the City Council by a four-fifths vote stating the 
project can be performed more economically by the employees of the City, the City 
may have the project done by force account without further complying with the 
requirements of the Act. 

iii. All contracts for public project shall be awarded to the lowest responsible bidder as 
provided in the UPCCAA. All other informally or formally bid contracts shall be 
awarded to the lowest responsible bidder, unless otherwise provided in this code. If 
two or more bids are the same and the lowest, the City may accept the one it chooses. 

iv. If no bids are received through the formal or informal procedure, the project may be 
performed by the employees of the City by force account or negotiated contract 
without further complying with this article. 

Exceptions to bidding requirements. 

A. Except as otherwise provided by law, the following purchases of services, supplies, and equipment 
shall be negotiated contract without requiring a bidding process: 

1. Contracts for professional services, including but not necessarily limited to contracts with 
accountants, auditors, attorneys, plan checkers, inspectors, surveyors, architects, engineers, 
CEQA consultants, information system consultants, financial consultants, election services 
consultants, public relations consultants and related activities, negotiation for or acquisition of 
land, insurance, bonds, and other similar contracts, subject to the requirements in Sections 
4526 through 4529.5 and Section 37103 of the Government Code. 

2. Contracts where a commodity or service is offered by only one vendor, or when only one 
vendor is able to supply a commodity within the time frame or under terms and conditions 
that reasonably meet the needs of the City (sole source). 

3. Contracts where the purchase is procured pursuant to a competitively bid contract awarded by 
another public entity. 

4. Where the services, supplies, and equipment are procured under a contract set forth on the 
California multiple award schedules (CMAS). Contracts under this exemption must be 
approved by the City Council upon a finding that the proposed contract offers the best pricing. 
Whenever possible, the proposed contract should be based on at least three bids. City’s agents 
shall attempt to negotiate a lower price from the CMAS contractor(s) whenever possible. 

5. The day-to-day operation of the City’s self-insurance, or insurance retention programs are 
exempt from these requirements, when performed in cooperation with the City’s risk 
manager. 

6. Other exceptions authorized by law. 
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Emergency contracting and purchases. 

A. In cases of emergency when repair or replacements are necessary, the City Council may proceed at 
once to replace or repair any public facility without adopting plans, specifications, strain sheets, or 
working details, or giving notice for bids to let contracts. The work may be done by day labor under the 
direction of the City Council, by contractor, or by a combination of the two. 

B. In case of emergency, if notice for bids to let contracts will not be given, the City shall comply with 
Chapter 2.5 of the Public Contract Code, commencing with Section 22050. 

C. In emergency situations to preserve life, health, or property, the appropriate requesting department 
may dispense with obtaining quotes/bids/proposals to obtain materials/services necessary in dealing 
with the emergency. The requesting department shall submit a written request to the Purchasing 
Officer and City Manager for review and approval. If the purchase exceeds $10,000.01, the requesting 
department head shall prepare an agenda report to the City Council explaining the emergency and the 
items purchased at the next regularly scheduled City Council meeting. Emergency procurements 
should be made only to preserve life, health, or property: 

• Upon a natural disaster 
• To correct or forestall a shutdown 
• To maintain essential public services 
• Other unforeseeable events 

D. When one known supplier is available, the requesting department may do a sole source purchase. A 
sole source is the only possible source, not a preferred source. Purchases by sole source must be 
approved by the City Manager or designee. If the purchase is under $10,000 the City Manager or 
designee must also approve the sole source. If the purchase exceeds $10,000.01, an agenda report for 
City Council approval requesting an exception from the solicitation process and requesting awarding 
the purchase to the “Sole Source Vendor” must be prepared. The requesting department shall submit 
a completed “Sole Source Vendor Form” along with purchase order/warrant request. 

Purchasing and Payment Procedures 

Purchase Order 

Purchase Orders represent a commitment related to unperformed contracts for equipment, goods or services 
between a City department and a vendor. Purchase Orders are created using the Springbrook Accounting 
Software program by choosing Purchase Orders on the drop down module. Once a Purchase Order “batch” has 
been approved by the Department Head, Finance Director and City Manager the initiating department will 
receive notice that the Purchase Order has been approved. Upon notification of approval the requesting 
department can notify the vendor and proceed with the purchase. The Purchase Order will then encumber the 
budgeted funds and will remain pending until the purchase is finalized and a warrant request is processed 
through the Finance Department. The use of encumbrance accounting is a critical element of budgetary 
control in governmental accounting systems and serves three distinct purposes: 

A. Provides a written contract between the City of Kerman and a vendor.  

B. Decreases the available budget by an amount equal to the purchase order. This procedure lessens the 
chance of overspending a line-item budget.  
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C. At the end of the fiscal year, unexpended encumbrances are added to the next fiscal year’s line item 
budget so that sufficient budget is available to meet the prior fiscal year’s commitments. 
Encumbrances without any activity for a period of one year will be released at the end of the fiscal 
year (with prior departmental notification).  

All purchases for equipment, good s and services with an estimated cost of $1,000.01 or more shall be 
requested through the Purchase Order request module in Springbrook along with scanned in copies of the 
bids/quotes obtained. The PO will identify the equipment, material, services or supplies required along with 
details of vendor selection and budgeted account number. The Purchase Order will be routed for approval to 
the requesting department head, then the Finance Director and final approval or denial by the City Manager. 
Once the City Manager has approved or denied the Purchase Order the requesting department will be notified. 
The Department Head or Finance Director can reject the Purchase Order if the request is incomplete or if funds 
are not budgeted. 

Purchases or contracts shall not be made until the Purchase Order is authorized by all department levels. 

Processing Payments Against a Purchase Order 

A warrant request is required to pay the vendor even though a PO has been issued. When an invoice is 
received against a PO, the requesting department shall indicate the PO number on the Warrant Requisition. 
This action will ensure that the invoice payment will be deducted from the outstanding encumbrance 
associated with the PO. You should track the payments against a PO on your department’s copy to know how 
much is remaining on the PO. 

Purchase Order Exemptions 
Certain purchases are not readily adaptable to the open market and formal bidding process. These purchases 
are generally for items where the competitive bid process or obtaining quotes is not applicable or where a 
check is required to accompany the order. Following is a list of allowable exemptions: 

• Advertisements and Notices 
• Courier/Delivery/Messenger 
• Dept. Purchases under $1,000.00 
• Insurance Claims and Premiums 
• Medical Payments (Physicians, lab) 
• Membership dues 
• Payments to Other Governmental units 
• Petty Cash Replenishment 
• Utility Payments 
• Real-property/easement acquisition 
• Subscriptions 
• Trade circulars or books 
• Travel Expense/Advances 
 

Exemptions are limited to those items listed above. Departments may submit written requests for additional 
exemptions to the Purchasing Officer. If warranted, additional exemptions will be added to this list. 

If a vendor requires a Purchase Order to process an order, the department shall submit a purchase order 
requisition to the Finance Department to initiate a purchase order. 
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Open Purchase Order 
An Open Purchase Order is an agreement whereby the City contracts with a vendor to provide equipment or 
supplies on an as-needed or ongoing over-the-counter basis. These items would typically be less than 
$1,000.00 per order and therefore would be exempt from Centralized Purchasing. Open Purchase Orders 
provide a mechanism whereby items that are uneconomical to stock may be purchased in a manner that 
allows timely access to necessary materials. 

An open account may be requested by a department by contacting the Purchasing Officer and/or designee. 
The Purchasing Officer shall review Open Purchase Orders annually, before the beginning of the fiscal year. 

Once an Open Purchase Order is issued to a vendor, any authorized City employee may contact the vendor 
directly to place orders per the terms and conditions specified in the Open Purchase Order. City Departments 
shall develop a list of eligible employees that may purchase through the Open Purchase Order and submit the 
list to the Purchasing Officer or designee. The City Department shall limit the list of authorized employees in 
order to control and track purchases. The list of authorized city employees shall be provided to the vendors for 
verification purposes. 

When an employee purchases an item on an open account, he/she should sign the receipt (legibly) and show a 
City photo identification card. Examples of open accounts include: Slumburger Lumber, Reno’s Hardware, 
Napa Auto Parts, Smith Auto, O’Reilly Auto Parts, Kerman Farm Supply, etc. 

Change Orders 
Purchase Orders represent a contract between the City and the Vendor. Any substantial change to a Purchase 
Order shall be documented as a change order. Change orders shall be reviewed by the Purchasing Officer and 
shall be approved by the City Manager. A Purchase Order may not be increased by more than 10% or $1,000, 
whichever is less, without a change order, excluding taxes, shipping and handling. Change orders exceeding 
$1,000 shall be presented to the City Council for approval. 

Taxes, shipping and handling may cause the Purchase Order to exceed the authorized purchase order amount. 
These items do not require a change order, even if they exceed 10% of the original order amount. 

Warrant Request 
The Warrant Request is a multi-purpose document serving the ordering, receiving and payment functions. The 
Warrant Request is intended to facilitate the economical, timely and limited procurement of specified 
materials by the City departments that are less than $1,000. The Warrant Request can be used to issue 
advance payments such as for lodging, per diem, car rental, etc. 

Warrant requests shall be completed, signed by the authorized signer and the original invoice and a copy of 
the invoice shall be attached to substantiate payment. (If the request is for a partial payment on a Purchase 
Order, the purchase order number must be written on the “P.O. No.” line on the Warrant Request.) 

Emergency Purchases  
Only the following situations will constitute an emergency: 

A. A purchase that requires immediate procurement for the preservation of life or safety of the public or 
City employees, its officers and agents. 

B. Procurement of materials or supplies to complete a maintenance project already in progress that was 
unforeseeable prior to starting the project. 
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C. To forestall a shutdown of essential public services. 

Since emergency purchases do not normally provide the City an opportunity to obtain competitive quotes or 
properly encumber funds committed, sound judgment shall be used in keeping such orders to an absolute 
minimum. In addition, the following requirements shall apply: 

A. The Purchasing Officer shall be contacted as soon as possible for an advance purchase order number, 
which may be given verbally, to cover the urgent transaction. If unable to contact the Purchasing 
Officer, place the order and contact the Purchasing Officer the next workday. 

B. A completed Purchase Order shall be submitted to the Purchasing Officer within two working days, or 
as soon as the information is available. All purchase requisitions for urgent purchases shall be signed 
by the appropriate department head. 

C. Documentation explaining the circumstances and nature of the urgency purchase shall be submitted 
by the appropriate department head as follows: 

1. Purchases less than $1,000.01: use standard purchasing procedures. 

2. Purchases greater than $1,000.01 but less than $10,000.01: Report to the City Manager for 
review and approval. 

3. Purchases greater than $10,000.01: Report to the City Manager for review and approval and an 
informational report providing details of the emergency expenditure must be made to the City 
Council at the next Council meeting following the emergency expenditure. 

Local Vendor Preferences 
Purchasing goods and services from local vendors is desired because it stimulates the local economy and 
recognizes that our local vendors are valued members of our community. If factors such as quality, previous 
performance, and availability are equal among vendors, a vendor whose business is located in Kerman shall be 
awarded a contract if their quote or bid is within 5% of the low bid. 

Sole Source Purchases 
Commodities and services that can be obtained from only one vendor are exempt from competitive bidding. 
Sole source purchases may include proprietary items sold directly from the manufacturer, items that have only 
one distributor authorized to sell in this area or a certain product has proven to be acceptable. All sole source 
purchases shall be supported by written documentation signed by the appropriate department head and 
forwarded to the Purchasing Officer. Final determination of whether or not an item is a valid sole source 
purchase will be made by the Purchasing Officer or designee. The requesting department shall submit a 
completed “Sole Vendor Form” to the Purchasing Officer or designee along with PO/Warrant Request. 

Cooperative Purchases 
The Purchasing Officer is authorized to join with other public and private entities for the purpose of collectively 
preparing specifications; requesting and receiving bids, quotations or proposals; and making award to the 
lowest responsive responsible bidder, provided that the source selection method used is substantially in 
compliance with the requirements of this chapter. 

The City may use State of California Cooperative Purchasing Contracts if the item on the state contract meets 
the City's needs and if it is unlikely that a separate City bid would result in more favorable prices, terms and/or 
conditions. Contracted buying groups are considered to take the place of competition if, in the opinion of the 
Purchasing Officer, it is in the best interest of the City. Notwithstanding all other provisions of this article, in 
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the purchase of necessary goods and/or services the City may, in lieu of other City competitive bidding 
procedures, accept a competitive bid which has been secured by or on behalf of any federal, state, county or 
municipal government or from any other governmental entity, state funded institution and not-for-profit 
organization, subject to a determination by the Purchasing Agent that the contract was entered into pursuant 
to a competitive process in compliance with City laws, policies and procedures. 

Purchasing is authorized to “piggyback” contracts for products and equipment entered into by other 
governmental agencies through a competitive bid providing the contract contains an assignability clause that 
provides for the assignment of all or a portion of the specified deliverables as originally advertised, competed, 
evaluated and awarded. 

Purchasing will obtain documentation to verify the contract and bid process. All products or equipment 
purchased under this provision must substantially meet the technical specifications of the bid. Major 
deviations from the product specification will not be allowed. However, minor modifications, which result in a 
price differential of 5 percent or less, are authorized. 

Credit Card Purchases 
City credit cards are issued by the Finance Department on as-needed basis to authorized staff at the sole 
discretion of the Purchasing Officer or designee.  

Credit card purchases are limited to Small Purchases only not to exceed $1,000. Guidelines and conditions for 
Small Purchases are set forth in this policy and will be followed. Credit cards shall be used for City business 
only – no cash withdrawals are allowed. 

Under certain circumstances, the use of a City issued credit card may be the most appropriate method for 
certain purchases. The use of a City credit card should not be used as a shortcut of the Accounts Payable cycle. 
In other words their use should be the last resort. The following policies and procedures are established to 
insure internal control and timely payment of charges. 

Credit cards are issued to individual employees and are to be used for official City business only. City 
employees issued a city credit card shall be responsible for any purchases made from their authorized credit 
card. Credit cards belong to the City and can be cancelled or revoked at any time at the discretion of the City 
Manager. No personal items shall be charged on any City credit card. Under no circumstances shall a single 
personal charge be made on a City credit card. 

City credit cards may be available to the City Council and City Employees for the conduct of official City 
business, included, but not limited to the following purposes: 

A. Gasoline purchases 

B. Telephone charges 

C. Authorized travel expenses and hotel charges which shall subsequently be documented on the travel 
reconciliation report. 

D. To charge the cost of meals when required in the conduct of official business, except when an 
employee is traveling on a per diem basis. 

E. Other circumstances where the use of a credit card best meets the City’s purchasing needs as 
determined by the Purchasing Agency or the appointed designee. 
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Only the City Manager, City Department Heads and designated management city staff are authorized to carry a 
city credit card. City gasoline and other credit cards may be signed out by the Purchasing Officer or designee to 
an employee authorized to purchase items. Once the purchase is complete the credit card shall be returned. 
The following items shall be adhered to when making a purchase using a City credit card: 

A. All purchases and payments made by City credit card must be properly budgeted. 

B. All purchase and payments made by City credit card must result in a receipt or other sales 
acknowledgement. These must be signed legibly by the purchaser and approved by the appropriate 
Department Head. 

C. Signed receipts and sales acknowledgements must be attached to a Warrant Request for payment. 

D. Payment for purchases without receipts may become the responsibility of the employee. 

E. Should any employee lose or have his/her credit card stolen, it is their responsibility to contact the 
Purchasing Officer immediately. 

Petty Cash 
Petty cash is available to reimburse purchases which were originally paid out-of-pocket by a City staff or as an 
advance for City purchases without the need to use personal funds. A petty cash fund is maintained in the 
Finance Department. Petty Cash reimbursements will be paid either in cash or by check, depending on the 
amount. Reimbursement requests less than $50 will be paid in cash. Reimbursement requests greater than $50 
will be paid by check on the next accounts payable check processing date.  

For reimbursement of personal funds already spent: 

A. Complete the petty cash form including the date, amount, account code, and description. (A copy of 
this form appears in the forms section of this manual). 

B. Attach the receipt to the form. 
C. Write the name of the person being reimbursed on the “Received By” line. 
D. If someone other than that person collects the funds, they must initial the form. 
E. Have an authorized signer for that department sign. 

For a petty cash advance: 

A. Follow steps a, c, and d above. The description should be “Advance for…” with a clear description of 
how the advance will be used. 

B. After all purchases are complete, return the store receipt and any change to the Finance Cashier. 

Insurance and Bond Requirements 

Insurance is required in connection with a purchase or contract: which involves service performed on City 
property; is a professional services contract; or whenever there is an inherent risk of personal injury in the 
activity involved. When insurance and indemnity are required, the contractor should hold the City harmless, 
agree to defend, and maintain insurance for commercial general liability, automobile liability and workers’ 
compensation (if there are any employees) in the form and amounts determined by the City Attorney. The City 
Attorney has prepared standard insurance requirements which should be attached to any vendor-provided 
contract whenever insurance and indemnification are required. It is the responsibility of the department staff 
preparing the contract to obtain insurance certificates from the contractor evidencing the required insurance 
and naming the City of Kerman as a certificate holder. 
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General Liability Insurance 

Each contractor engaged in service on City property is required to maintain commercial general liability 
insurance in an amount not less than $1,000,000 per occurrence for bodily injury, personal injury and property 
damage. The City of Kerman shall be named as an additional insured. Certain high-risk activities may require 
higher limits. 

Automobile Liability Insurance 

Each contractor engaged in service on City property is required to maintain automobile liability insurance in an 
amount not less than $1,000,000 covering bodily injury and property damage. The City of Kerman shall be 
named as an additional insured. Certain high-risk activities may require higher limits. 

Worker’s Compensation Insurance 

Each contractor engaged in service on behalf of the City is required to maintain workers’ compensation 
insurance and employer’s liability insurance for his/her employees in accordance with the laws of the State of 
California. If contractor has no employees, he/she shall sign or initial an Exemption from Workers’ 
Compensation Insurance statement. An exemption form is attached to the City’s standard Professional 
Services Agreement form. 

Professional Liability Insurance 

Each professional retained under a professional services agreement shall maintain professional liability 
insurance in an amount not less than $1,000,000 unless this requirement is waived by the City Attorney. 

Policy Endorsements 

Each general liability and automobile liability insurance policy shall be with insurers possessing a Best's rating 
of no less than A and shall be endorsed with the following specific language:  

A. The City of Kerman, its elected or appointed officers, officials, employees, agents and volunteers are to 
be covered as additional insured with respect to liability arising out of work performed by or on behalf 
of the Consultant, including materials, parts or equipment furnished in connection with such work or 
operations. 

B. This policy shall be considered primary insurance as respects to the City, its elected or appointed 
officers, officials, employees, agents and volunteers. Any insurance maintained by the City, including 
any self-insured retention the City may have shall be considered excess insurance only and shall not 
contribute with it. 

C. This insurance shall act for each insured and additional insured as though a separate policy had been 
written for each, except with respect to the limits of liability of the insuring company. 

D. Any failure to comply with reporting provisions of the policies shall not affect coverage provided to the 
City, its elected or appointed officers, officials, employees, agents or volunteers. 

E. The insurance provided by this policy shall not be suspended, voided, canceled, or reduced in coverage 
or in limits except after 30 days written notice has been received by the City. 
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Insurance Certificates 
Insurance certificates providing evidence of coverage must be provided by the following categories of persons: 

A. Any individual or non-City organization using a City facility. 

B. Any individual performing a service or delivering a product under contract to the City. 

C. Any individual or organization constructing something for the City. 

D. Any agency required to provide such evidence as a condition of participating with the City in any 
endeavor, such as a joint powers authority. 

The department designated as contract administrator for each agreement is responsible for obtaining 
insurance certificates and maintaining current insurance certificates. 

Indemnification Clauses 
Defense and indemnification clauses require the contractor to reimburse the City for any costs the City may 
incur to defend and/or pay damages to a third party because of the contractor’s actions. The City is not 
permitted to require the contractor to assume the responsibility for the City’s actions, but the City can require 
the contractor to defend it and reimburse it for any loss arising out of the contractor’s performance of the 
contract. 

Occasionally, a contractor will demand that the City defend and indemnify the contractor against losses arising 
from the City’s acts. Risk Management and the City Attorney must be consulted in these instances. 

Bonds 
Bonds are policies issued by surety companies which guarantee that the contractor will meet the stated 
obligation. Except as stated below in the payment bond section, the requesting department must advise 
Purchasing of the need to include bonds in the bid requirements or not. 

Types of Bonds 

The surety bonds which are most likely to be used by the City are: 

• Fidelity Bond: Reimburses an employer for loss sustained because of dishonest acts of employees 
covered by the bond. 

• Bid Bond: Guarantees that a contractor will enter into the contract under consideration if it is awarded 
to him/her and that he/she will comply with all terms and conditions of the bid or proposal. 

• Payment or Labor and Materials Bond: Guarantees that contractors will pay their subcontractors, 
employees and suppliers for labor, services and goods provided in performance of contracts for "public 
projects". 

• Performance Bond: Guarantees performance by the contractor of all work under the contract, 
including replacement or repair of any defective materials or faulty workmanship and compliance with 
all the terms and conditions of the contract. 
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Receiving of Goods and Services 

Inspections and Testing 
The ordering Department shall inspect and/or test all goods upon receipt (or services upon completion), to 
assure conformance with the specifications set forth in the order. If a product is determined to be unusable, or 
not what was ordered, the Department shall reject it and return it to the vendor as the vendor directs, and at 
the vendor’s expense, for credit or replacement. 

Acceptance 
When goods have been received or a project has been completed to the satisfaction of the ordering 
Department and the specifications, the packing slip and/or other completion documentation shall be signed-
off by the employee receiving or inspecting. Information to be noted on the documents must include, at a 
minimum, the employee's signature and a legible rendering of their name and the date of receipt/completion. 
The employee signing must note on the receiving documents any deviation from the exact ordering 
specifications. 

Contracts 

Filing with City Clerk 

A signed original of each contract entered into under this policy shall be filed with the City Clerk’s office, 
except for transactions involving the purchase of commodities, equipment or general services documented 
with a purchase order, which is filed with the Finance Department. Contracts shall be retained in accordance 
with City Council adopted retention schedule. 

Travel and Expense Reimbursements 

Purpose 
The City of Kerman travel policy prescribes procedures for Elected Officials and Employees to report and be 
reimbursed for official travel and business expenses. The following guidelines and procedures are set forth to 
minimize costs, improve accountability and ease management review of reimbursement claims. 

This policy applies to elected and appointed Officials of the City and all Employees of the City. Department 
Heads may adopt more restrictive policies due to budget limitations or requirements of other government 
agencies. Compensation to Employees for travel time shall be consistent with the requirements of the Fair 
Labors Standards Act. 

This policy assumes a mutual trust between the City and its Officials and Employees. The City shall reimburse 
Officials and Employees for all reasonable costs incurred on behalf of the City. Officials and Employees are 
expected to use good judgment in spending public funds which have been entrusted to them. Misuse or 
misappropriation of City funds and equipment not in conformance with this policy may result in disciplinary 
action, which for Employees may include termination of employment. 
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Policies 

Travel shall be authorized only when necessary and in the best interest of the City. The City shall reimburse 
actual, reasonable and necessary expenses incurred while on City business, not to exceed established 
guidelines. Expenses incurred in connection with the following types of activities are hereby deemed 
authorized expenses, as long as the other requirements of this policy are met: 

A. Communicating with representatives of regional, state and national government on the City’s adopted 
policy positions; and 

B. Attending educational seminars designed to improve an Elected Official’s or Employee’s skill and/or 
knowledge; and 

C. Participating in regional, state and national organizations whose activities affect the City’s interests; 
and 

D. Implementing a City-approved strategy for attracting or retaining businesses to the City, which shall 
typically involve at least one staff member; and 

E. For any Employee, any other general City business authorized by that Employee’s Department Head. 

Expenditures for any other type of activity require prior approval by the City Council for Officials and City 
Manager for Employees. 

The City shall NOT reimburse personal expenses, including but not limited to: 

A. The personal portion of any trip; 

B. Political or charitable contributions or events; 

C. Family expenses, including a partner’s expenses when accompanying an Elected Official or Employee 
on agency-related business, as well as children- or pet-related expenses; 

D. Entertainment expenses, including theater, movies (either in-room or at the theater), sporting events 
(including gym, massage and/or golf-related expenses), or other cultural events; 

E. Non-mileage personal automobile expenses, including repairs, traffic citations, insurance or gasoline;  

F. Personal losses incurred while on City business. 

City Officials and Employees should neither enrich themselves nor be required to use their own funds while 
traveling on City business. 

The City Manager or his/her designee must approve all proposed travel out of the Fresno County area for City 
Employees. References in this policy to out-of-area travel shall mean travel outside the Fresno County area. 

Travel and expense funded by the Commission of Peace Officer Standards and Training (POST) Commission 
shall be subject to restrictions currently in effect from POST. POST shall govern expenditure limitations for 
meals and lodging, superseding this policy. When preparing reimbursements for POST, a copy of the 
reimbursement request shall be forwarded to the Administrative Services Department to track the receivable. 

  

RETURN TO TABLE OF CONTENTS 



Page | 26 
 

Authorization for Travel at City Expense 
Authorization Levels 

A. Within the Fresno County Area: Employees must obtain department head approval prior to official 
same-day travel within Fresno County. 

B. Outside the Fresno County Area (Within California): Employees must obtain Department Head and City 
Manager or the Director of Administrative Services approval prior to travel and overnight stay outside 
the Fresno County area on City business. 

C. Out of State: Employees must obtain the City Manager’s prior written approval for any out-of-state 
travel. The City Manager may present this request to the City Council for approval. 

Employees or Elected Officials should use City vehicles for any travel within the City, County, or state. 

Format for Request 

The information to be submitted with all requests for out-of-area travel is as follows: 

A. Requests must be submitted in advance of the actual travel. 

B. Department Head or his/her designee shall confirm by means of their authorization that the 
appropriate budget is available for the travel. 

C. Total cost of the proposed travel shall be itemized, including all costs for registration fees, lodging, 
meals, transportation, etc. 

D. City vehicle to be assigned by Department Head or his/her designee. A City vehicle should be used for 
any travel within the City, County, or state. 

Lodging 
Lodging expenses consist of charges for out-of-area overnight accommodations as required for conduct of 
official City business. Lodging expenses shall be reimbursed or paid for when travel on official City business 
reasonably requires an overnight stay. 

Stay Reasonably Required 

An overnight stay is reasonably required when the traveler would otherwise have to leave his or her residence 
before 6:00 a.m. on the day of the event to arrive at the destination at the designated time. Lodging expense is 
allowable for the evening after an out-of-town meeting or business event when the traveler would otherwise 
arrive at his/her residence after 9:00 p.m. 

Lodging Rates 
If possible, Employees and Officials should make hotel/motel reservations well in advance and take other 
actions to incur the lowest possible lodging expenses (e.g. compare rates, request occupancy tax exemptions, 
etc.): 

A. Government Rates Employees and Official must request government rates when making reservations 
or registering at hotels/motels. If possible, Employees and Official should make hotel/motel 
reservations well in advance and take other actions to incur the lowest possible lodging expenses (e.g. 
compare rates, request occupancy tax exemptions). Lodging rates that are equal to or less than 
government rates are presumed to be reasonable and hence reimbursable for purposes of this policy. 

RETURN TO TABLE OF CONTENTS 



Page | 27 
 

B.  Group Rates: If such lodging is in connection with a conference, lodging expenses must not exceed the 
group rate published by the conference sponsor for the meeting in question if such rates are available 
at the time of booking. If the group rate is not available, see next section. 

C. Alternatives: In the event that government rates or group rates are not available at a given time or in a 
given area, there are three options available to Employees and Officials. 

1. Option #1 (Median Hotel Cost). Lodging rates that do not exceed the median retail price for 
moderate lodging for that area listed on websites like www.priceline.com or an equivalent service 
shall be considered reasonable and hence reimbursable. 

2. Option #2 (Flat Cap). Lodging rates that do not exceed one hundred twenty-five dollars ($125) per 
night are presumed reasonable and hence reimbursable. 

3. Option #3 (IRS Rates). Lodging rates that do not exceed the Internal Revenue Service per diem 
rates for a given area are presumed reasonable and hence reimbursable. 

D. Reservations for lodging shall be scheduled in advance. Employees shall submit a warrant request for 
lodging and registration for issuance of a check prior to the event. 

Meals 
Allowable meal expenses include food and beverages purchased and consumed while on official City business, 
provided these items are not covered by other expenses, i.e., conference fees, airline fares, lodging, etc. 
AB1234 prohibits per diem reimbursements for Officials; therefore the per diem method of reimbursements is 
for City Employees only. 

Rate of Reimbursement 

Officials may be reimbursed for eligible meal expenses, while Employees may either receive a per diem or be 
reimbursed for eligible meal expenses. 

A. Per Diem Method: A per diem of $38.00 shall be paid to Employees for meals associated with each day 
of travel as follows: 

1. Breakfast $7.00  
2. Lunch $12.00  
3. Dinner $19.00 

B. Reimbursement Method: Each meal, including gratuity, shall be reimbursed to Official or Employee up 
to the Domestic Per Diem Rates per US General Services Administration per-meal guideline and must 
be accounted for separately on a reimbursement claim. Under special circumstances, the City Manager 
may approve individual meal expenses (for Employees only) above the guideline with written 
justification, copies of restaurant bills, and evidence of department head approval. If an individual 
claims meal expenses for more than one Employee, she/he must list all Employees on the expense 
reimbursement form. 

C. Normally, meals are reimbursable under the following time criteria: 

Meal Travel Begins Before & Travel Ends After 
Breakfast 7:00 a.m. 8:00 a.m. 
Lunch 11:00 a.m. 1:00 p.m. 
Dinner 5:00 p.m. 6:00 p.m. 

RETURN TO TABLE OF CONTENTS 



Page | 28 
 

Meals Purchased on Travel That Do Not Include an Overnight Stay 

The City will NOT reimburse employees for meals purchased within the City of Kerman or surrounding areas, 
while they are engaged in day-to-day job duties, or engaged in any one-day travel that does not include an 
overnight stay. 

Transportation 
Transportation expenses are the direct costs of transporting Employees from authorized points of departure, 
to travel destinations and authorized points of return. These expenses normally include, but are not limited to, 
common carrier tickets, private vehicle mileage and car rental charges. 

Other transportation expenses include taxi, bus, and streetcar fares; road, bridge, and ferry tolls; parking fees; 
and other costs directly related to transporting Employees to and from temporary work locations. 

Transportation expenses not covered include: personal travel, traffic and parking violations and emergency 
repairs on private vehicles. 

NOTE: City gas cards and Cal-Cards should not be used for fuel purchases on personal vehicles. 

Mode of Transportation 

When traveling on City business, Officials and Employees should use the least expensive modes of 
transportation consistent with time requirements and work schedules. The City shall reimburse travelers for 
the most cost-effective transportation means, considering both direct costs and Employee time management. 

City Vehicles: 

Officials and Employees shall use City vehicles in lieu of private vehicles when available. Use of privately owned 
vehicles shall be approved by the Purchasing Officer or designee in advance. 

Rate of Reimbursement: 

Officials and Employees shall be reimbursed for travel mileage incident to the authorized use of privately 
owned vehicles on City business. Reimbursement shall be at the IRS rate currently prescribed and necessary. 
The City shall not reimburse individuals for gasoline purchases when they claim the per-mile reimbursement 
rate for private vehicles. This amount does not include bridge and road tolls which are also reimbursable. 

Commercial Auto Rental 

The City shall reimburse Officials and Employees for actual and necessary costs of rental when substantiated 
by invoice. Rental of an automobile should be limited to those situations where it is determined that it the 
most economical method of transportation or with Department Head approval, in those situations where a 
City vehicle is not available or if it would create a hardship for the Employee to use a personal vehicle. The size 
of an auto rented shall be the least expensive size appropriate to the use required by the Employee. Rental 
rates that are equal or less than those available through the State of California’s website 
(www.catravelsmart.com/default.htm) shall be considered the most economical and reasonable for the 
purpose of reimbursement under this policy. If possible, travelers should refuel rental vehicles before 
returning them to rental agencies. Employees may use City credit cards to pay for rental vehicles. 
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Air Travel 

When an Employee claims commercial airline expenses, the cost shall be limited to the least expensive class 
available, unless prior approval of City Manager for upgrade. Travelers shall attempt to use the lowest airline 
rates available. Airfares that are equal or less than those available through the Enhanced Local Government 
Airfare Program offered through the League of California Cities (www.cacities.org/travel), the California State 
Association of Counties (www.csac.counties.org/default.asp?id=635) and the State of California are presumed 
to be the most economical and reasonable for purposes of reimbursement under this policy. Reservations 
should be made as far in advance as possible to take advantage of available discounts. Frequent flier mileage 
and bonus points or premiums, such as discounts on future fares, received, as a result of travel on Official City 
business shall accrue to the City. 

Taxis and Other Local Transportation 

The City shall reimburse the cost of taxi fare to and from places of business, hotels, airports, or railroad 
stations in connection with official activities and meals. Taxis are permitted only when suitable and more 
economical services are not reasonably available. Whenever available, Employees must attempt to use 
complimentary hotel/motel shuttle services. 

Business Expenses 
Business expenses are those incidentals to official travel other than transportation, lodging, and meals. 
Receipts shall be required for all business expenses. 

General 

The City shall reimburse Employees for business expenses, provided they do not include the costs of 
discretionary items intended for personal benefit or pleasure, such as entertainment, or barber and beauty 
shop charges. Business expenses normally include, but are not limited to, the following: 

• Conference registration fees (if not paid by separate claims) 

• Officials and Employees shall be reimbursed for actual telephone and fax expenses incurred doing City 
business. Telephone bills should identify which calls were made doing City business. For cellular 
telephone calls when the Official or Employee has a particular number of minutes included in his or 
her plan, the Official or Employee can identify the percentage of calls made doing public business. 
Employees shall be reimbursed for one personal telephone call per day. All other personal telephone 
calls are the Employee’s responsibility. More calls per day may be authorized by the Department Head 
in special circumstances. 

• Reasonable amounts paid to baggage handlers, porters, and other service personnel. 

Reimbursement Claims 
General 

A. Officials and Employees must submit expense claims upon return.  

B. Officials and Employees should submit approved travel claims (along with supporting vouchers and 
receipts) the next regular work day or no longer than one week after completion of travel. All claims 
must have travelers’ signatures and, for Employees, Department Head approval. 
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C. Receipts documenting each expense must be submitted with the appropriate paperwork to accounts 
payable. Inability to provide documentation in a timely fashion may result in the expense being borne 
by the Official or the Employee. 

D. All expenses are subject to verification that they comply with this policy. 

Claim Forms 

Claim forms shall include: 

• Consistent with this Policy, the City business involved. 
• Dates of travel. 
• Travelers’ names. 
• Travel destinations. 
• Expense identification, i.e., seminars, meals, plane fare, etc.  
• Dollar amounts of all expenses. 
• Personal expenses only if part of City credit card charges. These must be subsequently subtracted from 

claim totals. 
• Additional explanations as needed to substantiate claims. 

Registration/ Expense Advances 
Minimum 

City Employees may request advances for reimbursable travel expenses. The minimum advance shall be $50. 
City Officials may not receive cash advances from the City. If advances exceed actual expenses, Employees 
must remit the difference when they file their claims. If a trip is canceled, the advance must be remitted within 
one week of the cancellation.  

Reservation and Registration 

Officials and Employees may use City credit cards for reservations and registration if time does not permit for 
normal warrant processing. Regardless of the method of payment the traveler must request a receipt and 
submit to the Finance Department for documentation. 

Reports to Governing Boards 
At the City Council meeting following the conference or other business for which any reimbursable expenses 
were incurred by an Elected Official, each Elected Official shall briefly report on meetings or other business 
attended at the City’s expense. If multiple Elected Officials attend, a joint report may be made. 

Responsibility and Accountability 
Administration 

Each Department Head shall be held responsible and accountable for the administration of this policy within 
his/her department. Department heads should consult with the Administrative Services Director and/or City 
Manager on questions related to this policy. The City Manager shall annually review the practices and reports 
of the various departments in regard to the administration of this policy. 
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Each City Official shall be held responsible and accountable for the administration of this policy for his/her own 
travel. City Officials should consult with the Administrative Services Director and/or City Manager on questions 
related to this policy. 

Compliance with Laws 

Officials and Employees should keep in mind that some expenditure may be subject to reporting under the 
Political Reform Act and other laws. All agency expenditures are public records subject to disclosure under the 
Public Records Act and other laws. 

Violation of This Policy 

A. Loss of reimbursement privileges; 

B. A demand for restitution to the City; 

C. The agency’s reporting the expenses as income to the elected Official to state and federal tax 
authorities; 

D. Civil penalties of up to one thousand dollars ($1,000) per day and three times the value of the 
resources used; and 

E. Prosecution for misuse of public resources. 

Surplus Property 

Purpose 
This policy shall govern the sale by the City of any and all vehicles, tools, equipment, or other personal 
property which has been deemed excess or unnecessary for City operation consistent with Resolution No. 08-
57 adopted by the City Council on August 6, 2008. For the purpose of this policy, “property” or “personal 
property” shall mean any time, object, and thing or right which is not real property. Sale of real property shall 
be governed by the applicable requirements of the California Government Code, California Redevelop Law or 
other applicable rule or regulation, and not by this policy. 

Responsible Authority 
The Purchasing Officer is responsible for the transfer and disposition of surplus City property. “Surplus 
property” is used generically to describe any City property that is no longer needed or useable by a Using or 
Holding Department of the City. The Purchasing Officer or designee shall request City Council approval to 
declare item(s) surplus. 

Each department shall periodically review its equipment, material, and inventory, and shall promptly notify the 
Purchasing Officer of any surplus property which is no longer used or which have become obsolete or worn 
out. A Surplus Property Form shall be completed and submitted to the Purchasing Officer for each surplus 
property item. Surplus property shall be disposed of at such times as the Purchasing Officer prescribes, but no 
less than once per year. 

Determination of Value 
In determining the fair market value, each department shall document the methods used to make such 
determination including tools such as Kelly Blue Book, classified advertisements, and local vendors with similar 
products available. 
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Method of Disposition 
The Purchasing Officer or designee shall determine or approve one of the following methods of disposition 
that is most appropriate and in the best interests of the City. 

A. Transfer to another Department: Surplus property may be transferred between City Departments. 
Departments wishing to transfer surplus property to or from another department shall complete the 
Surplus Property Form and submit it to the Finance Department for review. All transfers of items with 
an estimated value of $1,000 or more require approval of the Department Heads from each 
department affected by the transfer. 

B. Trade-In: Property declared as surplus may be offered as a trade-in for credit toward the acquisition of 
new property. All trade-in offers will be submitted for the review and approval of the Purchasing 
Division. If surplus property is to be applied to a purchase order, the trade-in value shall be itemized on 
the Purchase Order. The amount charged against the expenditure account will be the value of the 
purchase before application of the trade-in credit. 

C. Return to Manufacturer: Surplus property may, when possible, be returned to the manufacturer for 
buy-back or credit toward the purchase of new property. 
 

D. Disposal: Surplus property may be offered for sale by the Purchasing Officer. All surplus property is for 
sale “as is” and “where is”, with no warranty, guarantee, or representation of any kind, expressed or 
implied, as to the condition, utility or usability or the property offered for sale. Appropriate methods of 
sale are as follows: 

1. Negotiated Sale: Value less than $100.00 – Any surplus property with an estimated value of less 
than one hundred dollars ($100.00) may be sold without any public bidding to any eligible party 
paying a fair price. Notice of such proposed sale shall be posted at City Hall listing the item and 
sale price for at least one week prior to such sale being approved by the City Council. Prior to 
Council approval of the sale, any eligible person may offer to pay a higher price for the item to be 
sold. If a higher price than the one posted is offered, the item may be sold at the highest price 
offered without further posting. If more than one eligible party has offered only the posted price 
for the item, then the City Clerk shall determine by drawing lots or other random method which 
of those offering the posted price shall purchase. If no bids are received, the Purchasing Officer 
shall have discretion to re-post the item for sale. 

2. Selling for Scrap - Surplus property may be sold as scrap if the Purchasing Officer deems that the 
value of the raw material exceeds the value of the property as a whole. 

3. Sealed Bids: Value between $100.01 and $500.00 – Any surplus property with an estimated value 
of between one hundred dollars and .01/100ths ($100.01) and five hundred dollars ($500.00) 
shall be sold to the highest responsible bidder by sealed bids in the following manner: 

i. Notice of such sale describing the items to be sold along with notice of where the 
item may be inspected shall be posted in three public places at least four (4) 
weeks prior to the bid opening. 

ii. Notice of invitation for sealed bids shall also be published at least twice in a 
paper of local circulation. Such publication shall occur between the twenty-eighth 
to the twelfth day prior to the bid openings. The Purchasing Officer or designee 
may wish to also publish notice of such sale in appropriate trade or other 
publications. 
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iii. If no sealed bids or no acceptable sealed bids are received, the process set forth 
in this section shall be repeated. If a second bid period does not obtain any 
acceptable sealed bids then the property may be sold under the procedures 
outlined in in D (1) above 

For purpose of this policy, “acceptable sealed bid” means a bid of not less than 50% of the 
estimated value of the item, and which has been delivered to the City Clerk in a sealed envelope 
which identifies the item being bid upon, but the envelope does not bear any indication of the 
identity of the bidder or the amount of the bid. 

4. Notice Inviting Bids: Value over $500.01 – Any property to be sold with an estimated value of over 
five hundred dollars and .01/100ths ($500.01) shall be sold by inviting public bids in the following 
manner: Notice of such sale describing the items to be sold along with where the item may be 
inspected shall be posted in three public places at least four weeks prior to the bid opening. 
Notice of inviting bids shall be published at least twice in a paper of local circulation. Such 
publication shall occur between the twenty-eighth to the twelfth day prior to the opening of bids. 
The Purchasing Officer or designee may also publish notice of such sale in appropriate trade or 
other publications. If no bids or no acceptable bids are received, the process set forth in this 
section shall be repeated. If a second bid period does not obtain any acceptable bids then the 
property may sold under the procedures outlined in Section 3(iii) above. 

5. Donation: The Purchasing Officer with the approval of the City Council may donate surplus 
property to public bodies, charitable, civic or non-profit organizations and may include property 
which has no commercial value or for which the estimated cost of continued care, handling, 
maintenance or storage would exceed the estimated proceeds of sale. 

6. Eligible Persons: A person shall be eligible to offer to purchase and to purchase surplus property 
pursuant to this policy, if the person is: 

i. A member of the public unless that member is related as a parent, sibling, 
spouse, child or grandchild to, or is owned in part, or controlled or influenced by, 
an ineligible City Employee or Officer of the City; or  

ii. A City employee or Officer of the City, but only if the property is offered for sale 
through the process of a sealed bid, or offered for sale through an auctioneer, 
where the auction is to be appropriately announced as being open to the general 
public. 

When an employee submits a sealed bid or takes title to surplus property, the employee shall sign 
a disclaimer under penalty of perjury stating he/she is eligible to complete such purchase because 
the officer or employee did not participate in the decision that the City property involved was 
surplus or could be sold, or in the valuation process, or in the advertising or posting process, and 
that such sale is not prohibited by other applicable law or regulation. 

A City employee or Officer shall be ineligible to purchase the property when the employee or 
officer participated in the decision that the City property involved was surpluses or could be sold, 
or in the valuation process, or in the advertising of posting process, or if such sale if prohibited by 
other applicable law or regulation. 
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These prohibitions shall be construed to prohibit an employee or officer from purchasing or 
coming into ownership of said property, either directly or through intermediaries or persons or 
entities related as a parent, sibling, spouse, child or grandchild to, or is owned in part, or 
controlled or influenced by, an eligible City employee or officer. 

Any violation of this policy may result in disciplinary action, including termination of the employee 
or office, and civil or criminal prosecution. 

Mailing Notice of Proposed Sale 
The Purchasing Officer or designee may in his discretion mail notice to dealers or other individuals that might 
be interested in any surplus property to be sold by the City. Additionally, any individual may file a request with 
the City to receive notice of any property of the City to be sold. Any person requesting notice of the sale of 
surplus property must pay an annual fee of twenty-five dollars ($25.00) to cover the cost of handling and 
mailing notices. 

Sale or Auction of Certain Police Items 

Sale and/or auction of standard items such as office furniture and computers, etc. will be handled as 
delineated in this policy. However, disposal of excess weapons, ammunition, bullet resistant vests and vehicle 
light bars and similar equipment used for law enforcement must be handled separately by the police 
department. These and similar items are very sensitive and should not be sold or auctioned to the general 
public. Disposition of these and similar items shall be governed by Police Department Policy and Procedures. 

Approval by Council 
No sale of any City-owned property will be final until presented to and approved by the City Council at a 
regular meeting. All sales made will be subject to such approval. Approval by the Council shall be deemed 
conclusive proof of reasonableness and fairness of the price paid, and that such sale was for common good of 
the City and its residents. 
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Definitions 

TERM DEFINITION 

AGREEMENT An understanding or arrangement between two or more parties. Also see 
“Contract” and “Purchase Order”. 

AMENDMENT OR 
CHANGE ORDER 

“Amendment” or “Change Order” means change, or modification, or addendum 
to a contract after it has been executed. 

APPROPRIATION City Council authorization to expend public funds for a specific purpose. 

AS IS A term indicating that goods offered for sale in existing condition are without 
Warranty or Guarantee. 

AWARD The acceptance of a Bid, Quote, or Proposal. 

BID 

A written offer, more formal than a quote, to furnish supplies, equipment, 
vehicles, services in conformity with the specifications, delivery terms, and 
conditions required at a guaranteed maximum cost Submitted by a Bidder in 
response to a Notice Inviting Bids (NIB), a Proposal, or a Request for Proposal. 

BIDDER A person or legal entity who submits a bid in response to a solicitation. 
Proposer. See Bid or Proposal. 

BID SECURITY 

Financial security provided to guarantee that a bidder will enter into a contract 
with the City if a bid is awarded. It may be in the form of cash, cashier's check, 
certified check, or surety bond, in an amount not to exceed 10% of the 
aggregate amount of the bid. 

COMMODITIES 

Means any tangible goods or items such as supplies, parts and materials. 
Generally, they are consumable in City operations, become part or a 
component of the City equipment or City facilities and/or have a useful life of 
one year or more les. 

OPEN PURCHASE 
ORDER 

An Agreement of no more than one year between the City and a Vendor 
allowing authorized City employees to charge repetitive Purchases of supplies, 
equipment or services at pre-arranged prices, dollar limits and/or other terms 
and conditions. 

CHANGE ORDER Written modification or addition to a Purchase Order or Contract/Agreement 
authorized by the appropriate authority. 

CITY 
City shall mean the City of Kerman, and other such districts, authorities, or 
agencies as may be governed by the members of the City of Kerman City 
Council. 

CITY ATTORNEY Shall mean and include the City Attorney of the City of Kerman. 

COLLUSION 

Any secret agreement to purposefully be fraudulent or deceitful for purposes of 
influencing the outcome of a bid process or quote process. Collusion may occur 
between an agent, employee, or representative of the City with a prospective 
bidder or vendor or in some cases one or more bidders or vendors may collude 
to manipulate a purchase award. 

COMPETITIVE BID The submission of prices by individuals or firms competing for a Contract, 
privilege, or right to supply merchandise or services. 
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TERM DEFINITION 

CONFLICT OF 
INTEREST 

The City's Conflict of Interest Code applies to each and every transaction 
entered into pursuant to the provisions of the Purchasing System and this 
manual. The Conflict of Interest Code adopted by the City of Kerman has 
adopted the State of California Administrative Code Section 18730 which 
contains a standard model and is adopted by reference by the City. 

CONSULTANT OR 
PROFESSIONAL 

SERVICE  

The services of an architect, attorney, landscape architect, engineer, doctor, 
financial consultant, planning or environmental consultant, investment advisor, 
banking and trustee services, or other similar professional services as defined in 
California Government Code section 37103, as may be amended from time to 
time. 

CONTRACT Any agreement to do or not do a certain thing. 

COST 
When used in this chapter, shall mean the amount charged, exclusive of sales 
tax, use tax, delivery charge, shipping and/or handling, and which will be 
incurred on a fiscal year basis. 

DESIGNEE A duly authorized and appointed representative of an employee that holds a 
superior position to the person appointed to represent him or her. 

EMERGENCY 
PURCHASE 

A purchase which may be done without competitive bidding or obtaining 
quotes when time is of the essence and is made only for the following reasons: 
(1) To preserve or protect life, health or property; or (2) Upon natural disaster; 
or (3) To forestall a shutdown of essential public services. 

EMPLOYEE:  

When used in section, an Employee shall refer to anyone who volunteers on 
behalf of the City or anyone who holds a paid position with the City. For 
purposes of section, an independent contractor shall not be considered an 
Employee. 

ENCUMBRANCE 
Committing budgeted funds prior to receiving supplies, equipment or services; 
funds are shown as an encumbrance until supplies, equipment or services are 
received, at which time funds are actually expended. 

EQUIPMENT 

Tangible personal property with a useful life of more than one year. It may be 
mobile, portable or fixed; and is independent functioning unit, as opposed to 
parts which are components. Examples include, but are not limited to, office 
equipment, furniture, field equipment, shop, lab, and plant equipment, vehicles 
and rolling stock. 

FORMAL BID 
A Bid which must be submitted in a sealed envelope and in conformance with a 
prescribed format, to be opened and announced at a specified time at a public 
opening. 

GENERAL SERVICES 

Any work performed or services rendered by an independent contractor, with 
or without furnishing of materials, excluding any work defined as a “public 
project” under Public Contract Code section 20161 and including, but not 
limited to, the following: 
a) Maintenance or nonstructural repair of City buildings, structures or 
improvements which does not require engineering plans, specifications or 
design, including, but not limited to, unscheduled replacement of broken 
window panes, fire extinguisher maintenance, minor roof repairs, plumbing, 
electrical, mechanical, elevator maintenance, custodial services, and pest 
control; 
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TERM DEFINITION 

GENERAL SERVICES 

b) Installation, repair, modification, and maintenance of City equipment; 
c)Cleaning, analysis, testing, moving, removal or disposal (other than by sale) of 
City supplies, equipment, and waste products; 
d) Providing other technical services to facilitate City operations such as 
communications, transportation, utilities; 
e) Performing repair, demolition or other work required to abate nuisances 
under the Kerman Municipal Code; 
f) Leasing and rental of equipment (personal property) for use by the City; 
g) Maintenance agreement for equipment owned or leased by the City. 
“General services” does not include work defined as a public project under the 
Public Contract Code or services that are established as professional services 
under this policy. 

GUARANTEE A pledge or assurance that something is as represented and will be replaced or 
repaired if it fails to meet the stated Specifications. 

INFORMAL BID 

Written or verbal Quotations for supplies, equipment and services which 
pursuant to this policy are not required to meet the formal bidding 
requirements. Informal Bids include unsealed written quotes, verbal quotes and 
quotes received via fax. 

LOWEST BIDDER The Bidder submitting the lowest price and capable of performing the proposed 
Contract. See also “Responsive Bidder” and “Responsible Bidder”. 

LOCAL VENDOR 
Any individual, partnership, or corporation which regularly maintains a place of 
business within the incorporated City Limits of the City of Kerman and has 
obtained a business license issued by the City of Kerman. 

MALFEASANCE An act which is, in itself, unlawful or unauthorized; acting in a manner wholly 
beyond one's jurisdiction. 

MISFEASANCE Performance of a lawful action (an action in one's jurisdiction) in an illegal or 
improper manner. 

OFFICIAL 

When used in section, an Official shall refer to any individual elected to a City 
office (e.g., a City Council member, City Clerk, or City Treasurer) or any 
individual appointed to an office by the City Council (e.g., a member of the 
Planning Commission). For purposes of section, an Official is never considered 
to be an Employee. 

NON-FEASANCE Failure to act when one has the affirmative duty or authority to do so. 

NON-LOCAL VENDOR Any individual, partnership, or corporation which does not have a place of 
business within the incorporated City Limits of the City of Kerman. 

NON-RESPONSIVE 
BID 

A Bid that does not conform to the essential requirements of the Notice Inviting 
Bids. Non-Conforming Bid. Unresponsive Bid 

NOTICE INVITING 
BIDS 

A formal notice published in the newspaper or elsewhere or sent directly to 
potential Bidders, notifying them that the City is accepting bids for a specific 
purpose. 
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TERM DEFINITION 

PROFESSIONAL 
SERVICES OR 

CONSULTANT 

The services of an architect, attorney, landscape architect, engineer, doctor, 
financial consultant, planning or environmental consultant, investment advisor, 
banking and trustee services, or other similar professional services as defined in 
California Government Code section 37103, as may be amended from time to 
time. 

PROPOSAL The executed document submitted by an offer or in response to a Request for 
Proposals (and the basis for subsequent negotiation). 

PUBLIC CONTRACT 
CODE Shall mean the Public Contract Code of the State of California. 

PUBLIC PROJECT 

(1) construction, reconstruction, erection, alteration, renovation, improvement, 
demolition or repair work involving any publicly owned, leased, or operated 
facility; or (2) painting or repainting of any publicly owned, leased or operated 
facility. Public project does not include maintenance work: (1) routine, 
recurring, and usual work for the preservation or protection of any publicly 
owned or operated facility for its intended purposes; (2) minor repainting; (3) 
resurfacing of streets and highways at less than one inch thickness; or (4) 
landscape maintenance. (Public Contract Code 22002.) 

PURCHASE 
Renting, leasing, licensing, trading or in any other way acquiring Equipment or 
Supplies or Services is determined to be a purchase on behalf of the City of 
Kerman. 

PURCHASE 
OFFICER The Finance Director or his/her designated representative. 

PURCHASE ORDER 

A document generated to formalize a purchase transaction with a vendor or to 
assure the proper set-aside of funds for a purchase. The purchase order should 
contain sufficient information to fill the order in an accurate and timely fashion. 
The vendor’s acceptance of a purchase order constitutes a contract. 

QUOTE A verbal or written promise from the vendor/contractor guaranteeing that the 
cost of specific goods, supplies, or services will not be exceeded. 

REQUEST FOR 
PROPOSAL 

All documents used for soliciting competitive proposals. The RFP defines, in 
detail, the terms, conditions, and specifications of goods or services required by 
the City. An RFP is primarily intended for large, complex, projects where cost 
and performance are equally important. The RFP procedure permits negotiation 
of Proposals and prices as distinguished from Competitive Bidding and a Notice 
Inviting Bids. The procedure allows changes to be made after Proposals are 
opened and contemplates that the nature of the Proposals and/or prices 
offered will be negotiated prior to Award. 

REQUEST FOR 
QUALIFICATIONS 

A request seeking a written presentation of the professional qualifications and 
experience of a proposed contractor. 

RESPONSIVE 
BIDDER/VENDOR 

A person who has the capability in all respects to perform in full the Contract 
requirements, and the integrity and reliability which will assure good faith 
performance. 
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TERM DEFINITION 

RESPONSIVE 
BIDDER 

(1) A person who has submitted a Bid which conforms in all material respects to 
the Notice Inviting Bids (NIB) or (2) One whose Bid conforms in all material 
respects to the terms and conditions, Specifications and other requirements of 
the NIB. 

SEALED BID 
A Bid which has been submitted in a sealed envelope to prevent its contents 
from being revealed or known before the deadline for the submission of all 
Bids; required on Formal Bids. 

SOUL SOURCE 
An Award for a commodity or service to the only reasonably known capable 
supplier due to the unique nature of the requirement, the supplier, or market 
conditions. 

SPECIFICATIONS 

A description of what the Purchaser seeks to buy or accomplish, and 
consequently, what a Bidder must be responsive to in order to be considered 
for Award of a Contract. A Specification may be a description of the physical or 
functional characteristics, or the nature of a supply or service. It may include a 
description of any requirements for inspecting, testing, or preparing a supply or 
service item for delivery. 

SPLIT. 

To divide a Purchase into two or more parts in order to avoid the requirements 
of the Purchasing Policy. This action is prohibited by the Policy.  
Examples: 
Split: If a department knows it will use $16,000 of a particular supply in one 
fiscal year and they place two orders six months apart to keep each order below 
the $15,000 limit, the action is considered Splitting and is not allowed under the 
policy 
Not Split: If a department hires ABC Engineering to prepare a fee study for 
$8,000 and also hires the same company to oversee a capital improvement 
project for $9,000, the action is not considered splitting. 

SURPLUS 
PROPERTY 

Any city personal property that is no longer needed or usable by the holding 
department. 

SUPPLIES 

Office Supplies, janitorial Supplies, materials, goods, tools, or other 
commodities used in the general conduct of the City’s business, excepting 
Supplies or materials for a Public Work which is regulated under the Public 
Contract Code section 20160, et seq. 

VENDOR A supplier of goods or services. 

WARRANTY 
The representation that something is true. Not to be confused with 
“Guarantee”. A representation of utility, condition, and durability made by a 
Bidder or Vendor of a product offered. 
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APPENDIX A 
 

PUBLIC CONTRACT CODE 
SECTION 22030-22045 

 
22030.  This article applies only to a public agency whose governing board has by resolution elected to become 
subject to the uniform construction cost accounting procedures set forth in Article 2 (commencing with 
Section 22010) and which has notified the Controller of that election. In the event of a conflict with any other 
provision of law relative to bidding procedures, this article shall apply to any public agency which has adopted 
a resolution and so notified the Controller. 
 
22031.  (b) On or after January 1, 2013, this article shall not prohibit a board of supervisors or a county road 
commissioner from utilizing, as an alternative to the procedures set forth in this article, the procedures set 
forth in Article 25 (commencing with Section 20390) of Chapter 1 for both of the following:  
   (1) Maintenance and emergency work. 
   (2) New road construction and road reconstruction as long as the total annual value of the new road 
construction and the road reconstruction performed under the procedures set forth in subdivision (c) of 
Section 20395 does not exceed 30 percent of the total value of all work performed by force account other than 
maintenance as reported in the Controller's Streets and Roads Annual Report as of January 1 of each year.  
   (c) On or after January 1, 2013, for a county with a population of less than 50,000, this article shall not 
prohibit a board of supervisors or a county road commissioner from utilizing, as an alternative to the 
procedures set forth in this article, the procedures set forth in Article 25 (commencing with Section 20390) of 
Chapter 1. 
   (d) The requirements set forth in Section 22038 shall apply to any county subject to this section. 
   (e) Any county board of supervisors or county road commissioner acting pursuant to the authority granted in 
paragraph (2) of subdivision (b) shall declare its intention to use this authority prior to commencing work. 
 
22032.  (a) Public projects of forty-five thousand dollars ($45,000) or less may be performed by the employees 
of a public agency by force account, by negotiated contract, or by purchase order.  
   (b) Public projects of one hundred seventy-five thousand dollars ($175,000) or less may be let to contract by 
informal procedures as set forth in this article. 
   (c) Public projects of more than one hundred seventy-five thousand dollars ($175,000) shall, except as 
otherwise provided in this article, be let to contract by formal bidding procedure. 
 
22033.  It shall be unlawful to split or separate into smaller work orders or projects any project for the purpose 
of evading the provisions of this article requiring work to be done by contract after competitive bidding. 
 
22034.  Each public agency that elects to become subject to the uniform construction accounting procedures 
set forth in Article 2 (commencing with Section 22010) shall enact an informal bidding ordinance to govern the 
selection of contractors to perform public projects pursuant to subdivision (b) of Section 22032. The ordinance 
shall include all of the following: 
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   (a) The public agency shall maintain a list of qualified contractors, identified according to categories of work. 
Minimum criteria for development and maintenance of the contractors list shall be determined by the 
commission. 
   (b) All contractors on the list for the category of work being bid or all construction trade journals specified in 
Section 22036, or both all contractors on the list for the category of work being bid and all construction trade 
journals specified in Section 22036, shall be mailed a notice inviting informal bids unless the product or service 
is proprietary. 
   (c) All mailing of notices to contractors and construction trade journals pursuant to subdivision (b) shall be 
completed not less than 10 calendar days before bids are due. 
   (d) The notice inviting informal bids shall describe the project in general terms and how to obtain more 
detailed information about the project, and state the time and place for the submission of bids. 
   (e) The governing body of the public agency may delegate the authority to award informal contracts to the 
public works director, general manager, purchasing agent, or other appropriate person. 
   (f) If all bids received are in excess of one hundred seventy-five thousand dollars ($175,000), the governing 
body of the public agency may, by adoption of a resolution by a four-fifths vote, award the contract, at one 
hundred eighty-seven thousand five hundred dollars ($187,500) or less, to the lowest responsible bidder, if it 
determines the cost estimate of the public agency was reasonable. 
 
22035.  (a) In cases of emergency when repair or replacements are necessary, the governing body may 
proceed at once to replace or repair any public facility without adopting plans, specifications, strain sheets, or 
working details, or giving notice for bids to let contracts. The work may be done by day labor under the 
direction of the governing body, by contractor, or by a combination of the two. 
   (b) In case of an emergency, if notice for bids to let contracts will not be given, the public agency shall comply 
with Chapter 2.5 (commencing with Section 22050). 
 
22035.5.  In counties that are under court order to relieve justice facility overcrowding, the procedures and 
restrictions specified in Section 20134 shall apply to all contracts issued under this chapter. 
 
22036.  The commission shall determine, on a county-by-county basis, the appropriate construction trade 
journals which shall receive mailed notice of all informal and formal construction contracts being bid for work 
within the specified county. 
 
22037.  Notice inviting formal bids shall state the time and place for the receiving and opening of sealed bids 
and distinctly describe the project. The notice shall be published at least 14 calendar days before the date of 
opening the bids in a newspaper of general circulation, printed and published in the jurisdiction of the public 
agency; or, if there is no newspaper printed and published within the jurisdiction of the public agency, in a 
newspaper of general circulation which is circulated within the jurisdiction of the public agency, or, if there is 
no newspaper which is circulated within the jurisdiction of the public agency, publication shall be by posting 
the notice in at least three places within the jurisdiction of the public agency as have been designated by 
ordinance or regulation of the public agency as places for the posting of its notices. The notice inviting formal 
bids shall also be sent electronically, if available, by either facsimile or electronic mail and mailed to all 
construction trade journals specified in Section 22036. The notice shall be sent at least 15 calendar days before 
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the date of opening the bids. In addition to notice required by this section, the public agency may give such 
other notice as it deems proper. 
 
22038.  (a) In its discretion, the public agency may reject any bids presented, if the agency, prior to rejecting all 
bids and declaring that the project can be more economically performed by employees of the agency, 
furnishes a written notice to an apparent low bidder. The notice shall inform the bidder of the agency's 
intention to reject the bid and shall be mailed at least two business days prior to the hearing at which the 
agency intends to reject the bid. If after the first invitation of bids all bids are rejected, after reevaluating its 
cost estimates of the project, the public agency shall have the option of either of the following: 
     (1) Abandoning the project or re-advertising for bids in the manner described by this article. 
     (2) By passage of a resolution by a four-fifths vote of its governing body declaring that the project can be 
performed more economically by the employees of the public agency, may have the project done by force 
account without further complying with this article. 
   (b) If a contract is awarded, it shall be awarded to the lowest responsible bidder. If two or more bids are the 
same and the lowest, the public agency may accept the one it chooses. 
   (c) If no bids are received through the formal or informal procedure, the project may be performed by the 
employees of the public agency by force account, or negotiated contract without further complying with this 
article. 
 
22039.  The governing body of the public agency shall adopt plans, specifications, and working details for all 
public projects exceeding the amount specified in subdivision (c) of Section 22032. 
 
22040.  Any person may examine the plans, specifications, or working details, or all of these, adopted by the 
public agency for any project. 
 
22041.  This article does not apply to the construction of any public building used for facilities of juvenile 
forestry camps or juvenile homes, ranches, or camps established under Article 15 (commencing with Section 
880) of Chapter 2 of Part 1 of Division 2 of the Welfare and Institutions Code, if a major portion of the 
construction work is to be performed by wards of the juvenile court assigned to those camps, ranches, or 
homes. 
 
22042.  The commission shall review the accounting procedures of any participating public agency where an 
interested party presents evidence that the work undertaken by the public agency falls within any of the 
following categories: 
   (a) Is to be performed by a public agency after rejection of all bids, claiming work can be done less 
expensively by the public agency. 
   (b) Exceeded the force account limits. 
   (c) Has been improperly classified as maintenance. 
 
22043.  (a) In those circumstances set forth in subdivision (a) of Section 22042, a request for commission 
review shall be in writing, sent by certified or registered mail received by the commission postmarked no later 
than eight business days from the date the public agency has rejected all bids. 
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   (b) In those circumstances set forth in subdivision (b) or (c) of Section 22042, a request for commission 
review shall be by letter received by the commission not later than eight days from the date an interested 
party formally complains to the public agency. 
   (c) The commission review shall commence immediately and conclude within the following number of days 
from the receipt of the request for commission review: 
     (1) Forty-five days for a review that falls within subdivision (a) of Section 22042. 
     (2) Ninety days for a review that falls within subdivision (b) or (c) of Section 22042. 
   (d) During the review of a project that falls within subdivision (a) of Section 22042, the agency shall not 
proceed on the project until a final decision is received by the commission. 
 
22044.  The commission shall prepare written findings. Should the commission find that the provisions of this 
chapter or of the uniform cost accounting procedures provided for in this chapter were not complied with by 
the public agency, the following steps shall be implemented by that agency: 
   (a) On those projects set forth in subdivision (a) of Section 22042, the public agency has the option of either 
(1) abandoning the project, or (2) awarding the project to the lowest responsible bidder. 
   (b) On those projects set forth in subdivision (b) or (c) of Section 22042, the public agency shall present the 
commission's findings to its governing body and that governing body shall conduct a public hearing with regard 
to the commission's findings within 30 days of receipt of the findings. 
 
22044.5.  If the commission makes a finding, in accordance with Section 22043, on three separate occasions 
within a 10-year period, that the work undertaken by a public agency falls within any of the categories 
described in Section 22042, the commission shall notify the public agency of that finding in writing by certified 
mail and the public agency shall not use the bidding procedures provided by this article for five years from the 
date of the commission's findings. 
 
22045.  (a) No later than January 1, 1985, the commission shall recommend, for adoption by the Controller, 
written procedures implementing the accounting procedures review provided for in this article. 
   (b) The Controller shall, upon receipt of the commission's recommendation, review and evaluate the 
recommended procedures and either formally adopt or reject the recommended procedures within 90 days of 
submission of the commission. 
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Raj Dhaliwal Nathan Fox                      Bill Nijjer 

 DEPARTMENT: CITY MANAGER 
STAFF REPORT 

CITY COUNCIL MEETING 
COUNCIL MEETING DATE: NOVEMBER 5, 2014 

  
To: Mayor and City Council 
From: Luis Patlan, City Manager/Director of Planning 
Subject: Resolution Approving Ninth Amendment to Fresno Council of Governments’ Joint Powers Agreement 

RECOMMENDATION  
 
Council by motion adopt resolution approving the ninth amendment to the Fresno Council of Governments' Joint 
Powers Agreement. 
 
EXECUTIVE SUMMARY   
 
At the September 25th meeting of the Fresno COG Policy Board, an agreement was approved between Fresno 
COG and Yosemite Area Regional Transportation System (YARTS). This agreement is for planning activities related 
to the CMAQ funding award for a Fresno to Yosemite Transit Demonstration Program. Although Fresno COG has 
the authorization from the existing JPA to conduct the necessary planning activities in the approved agreement with 
YARTS, the authorization to enter into a contract with YARTS for the operation of transit services is not designated. 
This was identified by County Counsel as a requirement before the anticipated CMAQ program release of funding 
commences. 
 
OUTSTANDING ISSUES  
 
None. 
 
DISCUSSION  
 
In 2013, the Fresno COG Policy Board approved a feasibility study to explore providing Transit Service to Yosemite 
and Sequoia-Kings Canyon National Parks from the cities of Fresno and Sanger. Based on this feasibility study and 
at the direction of the Fresno COG Policy Board, CMAQ Funding Grant Applications were prepared for transit 
demonstration projects to the national parks. The City of Sanger is the lead agency for the Fresno-Sanger to 
Sequoia-Kings Canyon Transit Demonstration Project, and Fresno COG is the lead agency for the Fresno to 
Yosemite Transit Demonstration Project. The Policy Board awarded CMAQ funds to provide for the first two years of 
operations of both projects, and the Air District provided matching funds for both projects. Fresno COG was also 
awarded a $100,000 planning grant from Caltrans to do the initial planning and start up marketing for the Fresno to 
Yosemite Transit Demonstration Project. 
 
At the September 25th meeting of the Fresno COG Policy Board, an agreement was approved between Fresno 
COG and Yosemite Area Regional Transportation System (YARTS). This agreement is for planning activities related 
to the CMAQ funding award for a Fresno to Yosemite Transit Demonstration Program. Although Fresno COG has 
the authorization from the existing JPA to conduct the necessary planning activities in the approved agreement with 
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YARTS, the authorization to enter into a contract with YARTS for the operation of transit services is not designated. 
This was identified by County Counsel as a requirement before the anticipated CMAQ program release of funding 
commences. 
 
Fresno COG requests authorization through an amendment to the existing JPA so that Fresno COG may act as lead 
agency, apply for and receive grant funding, enter into agreements to provide funding, administration and oversight 
for interregional public transportation services. Fresno COG’s role as lead agency for interregional public 
transportation services between Fresno County and the abutting counties of Tulare, Kings, Merced, and Madera 
shall include oversight to assure that operators of interregional public transportation services provided through 
agreements with Fresno COG comply with state, local and federal regulations and requirements. 
 
All Fresno COG JPA amendments are required to go out to each of our member agencies for an individual City 
Council and Board of Supervisors action on the proposed JPA amendment. The Amendment #9 is enclosed herein 
as Attachment ‘A’. 
 
FISCAL IMPACT  
 
None. 
 
PUBLIC HEARING  
 
None required. 
 
Attachments: 
 

A. Resolution w/Exhibit ‘A’ 
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Attachment ‘A’ 
 
 

RESOLUTION 14-__ 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN APPROVING NINTH AMENDMENT TO 
THE FRESNO COUNCIL OF GOVERNMENTS JOINT POWERS AGREEMENT 

 
Whereas, the member agencies entered into a Joint Powers Agreement (JPA) creating the Fresno Council of 

Governments (FCOG) on March 25, 1976 and thereafter amended such JPA on eight separate occasions; and 
 
WHEREAS, the Fresno Council of Governments (FCOG) and its member agencies desire to amend the 

FCOG JPA for a ninth time to allow FCOG to enter into agreements with other entities to operate interregional public 
transportation services between Fresno county and the abutting counties of Tulare, Kings, Merced, and Madera; and 

 
NOW, THEREFORE, the member agencies agree to the ninth amendment to the Fresno Council of 

Governments Joint Powers Agreements as set forth in Exhibit ‘A’. 
 
 The foregoing resolution was introduced and adopted at a regular meeting of the City Council of the City of 
Kerman held on November 5, 2014 by the following vote, to wit: 
 
 AYES: 
 NOES: 
 ABSENT: 
 ABSTAIN: 
     
The foregoing resolution is hereby approved. 
  
 
   APPROVED: 
 
 
   ____________________________ 
   Gary Yep 
   Mayor 
 
ATTEST: 
 
 
__________________________ 
Marci Reyes 
City Clerk 
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Exhibit ‘A’ 
 

NINTH AMENDMENT TO 
FRESNO COUNCIL OF GOVERNMENTS’ 

JOINT POWERS AGREEMENT 
 
 This Ninth amendment to the Fresno Council of Governments’ Joint Powers Agreement is made and entered 
into by and between the County of Fresno, a political subdivision of the State of California, and the Cities of Fresno, 
Clovis, Coalinga, Firebaugh, Fowler, Kerman, Kingsburg, Mendota, Orange Cove, Parlier, Reedley, Huron, Sanger, 
San Joaquin, and Selma all being municipal corporations of the State of California (hereinafter collectively referred to 
as “the member agencies”). 
 
 WHEREAS, the member agencies entered into a Joint Powers Agreement (JPA) creating the Fresno Council 
of Governments (FCOG) on March 25, 1976 and thereafter amended such JPA on eight separate occasions; and 
  
 WHEREAS, the Fresno Council of Governments (FCOG) and its member agencies desire to amend the 
FCOG JPA for a ninth time to allow FCOG to enter into agreements with other entities to operate interregional public 
transportation services between Fresno county and the abutting counties of Tulare, Kings, Merced, and Madera; and 
 
 NOW, THEREFORE, the member agencies agree as set forth below: 
 
 1.  Chapter 2 “Power and Duties” of the JPA shall be amended to add section 2.11, which shall state in its 
entirety as follows: 
   

2.11 Interregional Public Transportation Services.    
The Fresno COG may act as lead agency, apply for and receive grant funding, enter into 
agreements to provide funding, administration and oversight for interregional public transportation 
services.  Fresno COG’s role as lead agency for interregional public transportation services 
between Fresno County and the abutting counties of Tulare, Kings, Merced, and Madera shall 
include oversight to assure that operators of interregional public transportation services provided 
through agreements with Fresno COG comply with state, local and federal regulations and 
requirements.   

 
 2.  All other provisions of the FCOG JPA not in conflict with this Amendment shall remain in full force and 
effect. 
 
 3.  This Agreement shall take effect upon its execution by Authorized Signatory of the legislative bodies of all 
the member agencies. 
 
 IN WITNESS WHEREOF, the member agencies hereto have caused this Ninth Amendment to the FCOG 
JPA to be executed by their duly authorized representatives. 
 
 

____________________________   ___________________ 
Gary Yep, Mayor  Date 
City of Kerman 
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CITY OF KERMAN
CD/Securities Portfolio
As of September 30, 2014 6/30/2014 6/30/2015 FY to Date

Interest Rate/ Opening Maturity Book Additions/ Book Interest 
Institution Account Number Trans. Date Date Date Balance (Deletions) Cashed In Balance Fair Value Paid
CD's:
Pacific Mercantile Bank 80900343 0.95% 1/22/08 1/22/14 99,000.00               99,000.00        99,000.00               252.13            

American Express Centurion Bank 615-030525-245 1.20% 8/11/11 8/11/14 52,000.00               (52,000.00)      -                   -                         309.44            

CIT Bank 615-030525-245 1.15% 8/10/11 8/11/14 46,000.00               (46,000.00)      -                   -                         263.78            

World Financial Network NB 615-030525-245 1.25% 8/31/11 8/29/14 200,000.00             (200,000.00)    -                   -                  

Ally Bank  615-030525-245 1.75% 10/8/10 10/8/14 100,000.00             100,000.00       100,020.00             -                  

CIT Bank, Salt Lake City, UT 615-030525-245 1.50% 5/4/11 11/4/14 99,000.00               99,000.00        99,094.05               -                  

GE Money Bank 615-030525-245 1.70% 11/5/10 11/5/14 97,000.00               97,000.00        97,106.70               -                  

GE Money Bank 615-030525-245 1.70% 1/21/11 1/21/15 100,000.00             100,000.00       100,376.00             843.01            

State Bank of India 615-030525-245 2.00% 3/24/11 3/24/15 98,000.00               98,000.00        98,676.20               988.05            

Ally Bank, Midvale 615-030525-245 1.80% 6/8/11 6/8/15 147,000.00             147,000.00       148,471.47             -                  

EverBank 615-030525-245 0.70% 12/14/12 6/15/15 98,000.00               98,000.00        98,332.22               -                  

Mercantile Bank of Michigan 615-030525-245 2.00% 1/21/11 7/21/15 150,000.00             150,000.00       151,797.00             1,487.67          

GE Money Bank 615-030525-245 1.50% 8/5/11 8/5/15 50,000.00               50,000.00        50,383.50               371.92            

Sallie Mae Bank 615-030525-245 1.10% 8/8/12 8/10/15 97,000.00               97,000.00        97,511.19               529.12            

Safra National Bank 615-030525-245 0.70% 8/15/13 8/17/15 100,000.00             100,000.00       100,085.00             347.12            

Discover Bank 615-030525-245 1.55% 9/14/11 9/14/15 99,000.00               99,000.00        100,236.51             773.56            

State Bank of India 615-030525-245 2.25% 9/29/10 9/29/15 100,000.00             100,000.00       101,570.00             1,134.25          

Lake City Bank 615-030525-245 0.55% 1/29/14 1/29/16 95,000.00               95,000.00        94,972.45               131.71            

Discover Bank Greenwood 615-030525-245 1.35% 2/1/12 2/1/16 51,000.00               51,000.00        51,720.63               341.42            

Goldman Sachs Bank 615-030525-245 1.40% 2/1/12 2/1/16 48,000.00               48,000.00        48,389.76               333.24            

Synovus Bank 615-030525-245 0.50% 3/17/14 3/17/16 100,000.00             100,000.00       99,777.00               -                  

Doral Bank 615-030525-245 0.70% 6/12/13 6/13/16 149,000.00             149,000.00       148,897.19             -                  

Doral Bank San Juan PR 615-030525-245 1.20% 6/28/12 6/28/16 99,000.00               99,000.00        99,873.18               -                  

State Bank of India 615-030525-245 2.00% 8/12/11 8/12/16 47,000.00               47,000.00        47,902.40               466.14            

Medallion Bank 615-030525-245 1.00% 8/19/13 8/19/16 100,000.00             100,000.00       100,271.00             495.89            

Goldman Sachs Bank USA 615-030525-245 1.85% 8/31/11 8/31/16 200,000.00             200,000.00       203,300.00             1,865.21          

Firstbank of Puerto Rico 6-15-030525-245 1.10% 1/25/13 1/25/17 53,000.00               53,000.00        53,089.04               146.96            

Firstbank of Puerto Rico 615-030525-245 0.90% 3/1/13 3/1/17 196,000.00             196,000.00       195,929.44             294.81            

CIT Bank 615-030525-245 0.90% 3/27/13 3/27/17 98,000.00               98,000.00        98,007.84               149.82            

Ge Capital Bank 615-030525-245 1.10% 5/8/14 5/16/17 248,000.00             248,000.00       247,198.96             444.62            

American Express Centurion Bank 615-030525-245 1.70% 7/26/12 7/26/17 98,000.00               98,000.00        99,003.52               826.15            

Sallie Mae Bank 615-030525-245 1.70% 8/22/12 8/22/17 150,000.00             150,000.00       151,918.50             1,264.52          

1st Merchants 615-030525-245 1.00% 3/21/14 9/21/17 96,000.00               96,000.00        95,886.72               -                  

Third Federal 615-030525-245 1.15% 2/21/14 11/21/17 99,000.00               99,000.00        99,008.91               564.57            

Bank of Baroda 615-030525-245 1.25% 3/8/13 3/8/18 248,000.00             248,000.00       246,556.64             1,562.74          

Wells Fargo Bank in SD 615-030525-245 1.00% 3/28/13 3/29/18 248,000.00             248,000.00       247,384.96             -                  

American Express Centurion Bank 615-030525-245 1.15% 5/16/13 5/16/18 98,000.00               98,000.00        96,931.80               625.10            

Compass Bank 615-030525-245 1.70% 7/31/13 7/31/18 97,000.00               97,000.00        97,743.02               817.72            

American Express Bank, FSB 615-030525-245 1.25% 8/14/14 8/14/18 98,000.00        98,000.00        97,311.06               

Barclays Bank 615-030525-245 1.90% 4/15/14 4/15/19 248,000.00             248,000.00       247,541.20             -                  

BMW Salt Lake City UT 615-030525-245 1.95% 6/20/14 6/20/19 200,000.00             200,000.00       198,800.00             -                  

Average Rate 1.25%
Subtotal - CD's 4,798,000.00          (200,000.00)    -                       4,598,000.00    4,610,075.06          17,630.67        

Government Securities:
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CITY OF KERMAN
CD/Securities Portfolio
As of September 30, 2014 6/30/2014 6/30/2015 FY to Date

Interest Rate/ Opening Maturity Book Additions/ Book Interest 
Institution Account Number Trans. Date Date Date Balance (Deletions) Cashed In Balance Fair Value Paid

Subtotal - Government Securities -                          -                  -                       -                   -                         -                  

Central Valley Comm Bank CD
200,000.00             200,000.00       200,000.00             675.51            

Total CD and Government Securities Investments 4,998,000.00          (200,000.00)    -                       4,798,000.00    4,810,075.06          18,306.18        

Chandler Asset Management
Beginning Balance -                          -                   

(City of Kerman) 150,825.51             150,825.51       150,825.51             -                  
Interest -                   

-                   -                  
Chandler Ending Balance Total Chandler Investments 150,825.51             -                  -                       150,825.51       150,825.51             -                  

Central Valley Money Market Acct 015030960
Beginning Balance 2,901,993.40          2,901,993.40    
Interest 7/31/14 286.72            286.72             286.72            

8/31/14 282.39            282.39             282.39            
9/30/14 231.47            231.47             231.47            

-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  

Transfers In/(Out) 7/10/14 (125,000.00)    (125,000.00)     
8/28/14 (50,000.00)      (50,000.00)       
9/12/14 (500,000.00)    (500,000.00)     
9/19/14 (160,000.00)    (160,000.00)     

-                   

2,901,993.40          (834,199.42)    -                       2,067,793.98    2,067,793.98          800.58            

Subtotal All City Investments 4,798,000.00          (200,000.00)    -                       4,598,000.00    4,610,075.06          17,630.67        
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CITY OF KERMAN
CD/Securities Portfolio
As of September 30, 2014 6/30/2014 6/30/2015 FY to Date

Interest Rate/ Opening Maturity Book Additions/ Book Interest 
Institution Account Number Trans. Date Date Date Balance (Deletions) Cashed In Balance Fair Value Paid
SUCCESSOR AGENCY

Total - CD's -                          -                  -                       -                   -                         -                  

CVCB Money Market Accts 015029549
Beginning Balance 131,388.51             131,388.51       
Interest 7/31/14 4.46                4.46                 4.46                

8/31/14 4.46                4.46                 4.46                
9/30/14 4.03                4.03                 4.03                

-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  
-                   -                  

Transfers In/(Out) 9/29/14 (131,397.43)    (131,397.43)     
9/29/14 -                   

-                   
-                   

Subtotal CVCB Money Market 131,388.51             (131,384.48)    -                       4.03                 4.03                        12.95              

Subtotal SBI Money Market -                          -                  -                       -                   -                         -                  

Ending Balance - Money Market Accts 131,388.51             (131,384.48)    -                       4.03                 4.03                        12.95              

Subtotal All Successor Agency Investments 131,388.51             (131,384.48)    -                       4.03                 4.03                        12.95              

Total Investments 5,280,214.02          (331,384.48)    -                       4,948,829.54    4,960,904.60          18,319.13        
Market Value Adjustment 12,075.06               

(331,384.48)     
(331,384.48)     

(0.00)                
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  City of Kerman 
“Where Community Comes First” 

 

   

MAYOR MAYOR PRO-TEM 
Gary Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER    
Raj Dhaliwal Nathan Fox                     Bill Nijjer 

 DEPARTMENT: CITY MANAGER 
STAFF REPORT 

CITY COUNCIL MEETING 
COUNCIL MEETING DATE: NOVEMBER 5, 2014 

  
To: Mayor and City Council 
From: Luis Patlan, City Manager/Director of Planning 
Subject: First Amendment to Solar Power Purchase Agreement with Borrego Solar 

RECOMMENDATION  
 
Council by motion consider approving First Amendment to Solar Power Purchase Agreement with Borrego Solar to 
expand solar array at wastewater treatment plant and authorize the City Manager to execute the agreement. 
 
EXECUTIVE SUMMARY  
 
Borrego Solar has evaluated the feasibility of expanding the solar array to produce additional solar generated power 
for the wastewater treatment plant (WWTP) as well as city-wide electrical use. They concluded that the existing 
system can be expanded from its current 487 kW DC power to 1,164 kW DC power. This additional solar production 
would result in a projected 33% savings on electrical costs to power the WWTP and a 17% savings on city-wide 
meters. The existing Power Purchase Agreement (PPA) will need to be amended to expand the solar array. The 
amended PPA would be for a 25 year term with a 2.25% escalation rate. The existing solar PPA is for a 20 year 
term with a 2% escalator. The First Amendment to the Solar Power Purchase Agreement is enclosed herein as 
Attachment ‘A’. 
 
OUTSTANDING ISSUES  
 
On October 30, 2012, the City of Kerman entered into a twenty year solar Power Purchase Agreement with Borrego 
Solar for the installation of a 487 kW solar array at the Wastewater Treatment Plant. The solar array went on–line in 
September of 2013 and is producing approximately 938,525 kWh of electricity. The solar array was designed to off-
set approximately 35% of the utility costs to operate the WWTP. However, the electrical demand to operate the 
WWTP increased after the system was installed thereby reducing the overall savings to about 5%. Although staff 
identified several operational issues that might have caused the increase in demand, it was concluded after 
evaluating the electrical load over the past three years, that these issues alone were not the cause and that the 
current electrical use is what is needed to operate the new plant. 
 
DISCUSSION  
 
On July 16, 2014, Borrego Solar made a presentation to the Council on the status of the solar array at the 
wastewater treatment plant. Borrego reported that the system was performing at 105% of expected production. They 
determined that the electrical usage at the wastewater treatment plant was actually greater compared to the 
electrical usage when the solar system was designed. Because the solar system is undersized, the City is not 
enjoying the maximum savings projected when the system was installed. 
 

41



City Council Staff Report   Page 2 of 9 
Amendment to PPA with Borrego Solar 
  
Borrego Solar discussed two possible options for the Council to consider. The first option would be to expand the 
existing solar array to generate more power for the WWTP. The second option would be to expand the system to 
cover not only the WWTP but include all city meters under the Renewable Energy Self-Generation Bill Credit 
Transfer (RES-BCT) tariffs. After some discussion, the Council asked Borrego to evaluate the feasibility of the two 
options and report back at a later date. 
  
Borrego Solar has completed their evaluation and determined that option two was the best option. They recommend 
expanding the solar array to add approximately 677 kW DC to create an additional 1,328,219 kWh of electricity. This 
expansion would result in an off-set of electrical costs at the WWTP by 33% and 17% for city-wide meters. Borrego 
does not believe that the first option is feasible due to the capitalization costs for a small expansion to the existing 
array. 
 
According to Borrego, local governments are allowed to install up to 5 megawatt of renewable energy per location 
under the Renewable Energy Self-Generation Bill Credit Transfer (RES-BCT) tariffs approved by the CPUC. In 
summary, these RES-BCT tariffs allow local governments to generate electricity at one account and transfer any 
available excess bill credits (in dollars) to another account owned by the same local government. Thus, the City can 
expand the solar array and apply the excess credits to the City’s 15 metered accounts. 
 
The amended Solar Power Purchase Agreement would be for twenty five (25) years and feature a 2.25% escalator. 
Table 1 compares the current PPA with the amended PPA. The primary difference is the term for 25 years and the 
annual escalator is at 2.25%. 

 
Current PPA Amended PPA 

Term Escalator PPA Rate System Size Term Escalator PPA Rate System Size 
20 Years 2.0% $0.1224 487 kW 25 2.25% $0.1224 1.1 MW 

 
Under the amended PPA, the cost to enlarge the solar array would be covered 100% by Borrego Solar with no cost 
to the City of Kerman. Borrego Solar would continue to operate and maintain the solar array. The City Attorney has 
reviewed the amended PPA and the agreement incorporates his revisions. 
 
FISCAL IMPACT  
 
Expansion of solar array will result in a projected off-set of electricity costs at the wastewater treatment plant by 33% 
and at all city meters by 17%. There is no cost to the City for the expansion of the solar array under the amended 
Power Purchase Agreement. 
 
PUBLIC HEARING  
 
None required 
 
Attachments: 
 

A. First Amendment to Solar Purchase Agreement 
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Attachment ‘A’ 
 

FIRST AMENDMENT TO 
SOLAR POWER PURCHASE AGREEMENT 

 
 This first Amendment (this “Amendment”) dated September ____, 2014 (the “Amendment Date”) to the Solar Power 
Purchase Agreement dated as of October 30, 2012 (the “Agreement”) by and between the City of Kerman, a California 
municipal corporation (the “City”) and Kerman Solar 1, LLC, a Delaware limited liability company, as such Agreement was 
subsequently assigned to CES Kerman Solar, LLC, a Delaware limited liability company (“CES Kerman” or “Provider”) (each of 
the City and CES Kerman, a “Party” and, collectively, the “Parties”). 
 
 WHEREAS, the Parties desire to amend certain terms of the Agreement as set forth herein in order to set forth the 
Parties’ rights and obligations in connection with a proposed expansion in the size and output of the System. 
 
 NOW, THEREFORE, in consideration of the mutual promises set forth below, and other good and valuable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties agree as follows: 
 

1. Definitions. Capitalized terms used herein and not otherwise defined shall have the meanings ascribed to 
them in the Agreement. 

2. Term. The first sentence of Section 2.1 of the General Terms and Conditions of the Agreement is hereby 
modified to read as follows: “The term of the Agreement shall commence on the Effective Date and shall continue for twenty-five 
(25) years from the Commercial Operation Date (“Initial Term”), unless and until terminated earlier pursuant to the provisions of 
the Agreement.” 

3. Provider Conditions of the Agreement. The first sentence of Section 2.6 of the General Terms and 
Conditions is hereby modified to read as follows: “In the event that any of the following events or circumstances occur prior to 
the Commercial Operation Date for either: (i) the System as initially installed or (ii) any subsequent expansion of the System for 
which an amendment to the Agreement may subsequently be executed by the Parties, Provider may (at its sole discretion, and 
no later than the Commercial Operation Deadline for that portion of the System then under consideration) terminate the 
Agreement, in which case neither Party shall have any liability to the other Party:”. In addition, a new subparagraph (l) is added 
to Section 2.6 as follows: “(l) Provider has not received written confirmation from the California State Board of Equalization that 
no sales tax will be owed on the output from the expanded portion of the System.” 

4. Description of the Premises and the System. Schedule 1 (“Description of the Premises and the System”) of 
the Agreement is hereby deleted in its entirety and replaced by the Schedule 1 attached hereto 

5. Site Plan. Schedule 2 (“Site Plan”) of the Agreement is hereby deleted in its entirety and replaced by the 
Schedule 2 attached hereto.  

6. kWh Rate. Effective as of the Commercial Operation Date of the expansion of the System, Schedule 3 (“kWh 
Rate”) of the Agreement is hereby deleted in its entirety and replaced by the Schedule 3 attached hereto.  

7. Terminal Values. Schedule 4 (“Terminal Values”) of the Agreement is hereby deleted in its entirety and 
replaced by the Schedule 4 attached.  

8. Estimated Annual Production. Schedule 5 (“Estimated Annual Production”) of the PPA is hereby deleted in 
its entirety and replaced by the Schedule 5 attached hereto. 

9. Effect of Amendment. This Amendment shall not become effective unless and until it has been approved in 
writing by the Parties and the condition precedent in Section 3, above, has been satisfied. Except as specifically modified and 
amended in this Amendment, there are no other modifications or amendments to the Agreement and, in all other respects, the 
Agreement shall remain in full force and effect.  
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10. Conflicts. In the event of any conflict, inconsistency, or incongruity between the provision of this Amendment 
and any provision of the Agreement, the provisions of this Amendment shall govern and control. 
 

11. Counterpart Execution. This Amendment may be executed by the Parties hereto in any number of 
counterparts (and by each of the Parties hereto on separate counterparts), each of which when so executed and delivered shall 
be an original, but all such counterparts shall together constitute but one and the same instrument. 
 

IN WITNESS WHEREOF, the Parties have caused this First Amendment to The Solar (PV) Generation Net Metering 
Power Sales Agreement to be executed by their duly authorized representatives as of the Amendment Date. 

 
CES KERMAN SOLAR, LLC 
 

 
CITY OF KERMAN 
 
 

 
By:       
Name: Jorge J. Lopez 
Title: President and Chief Executive Officer 

 
By:       
Name: Luis Patlan 
Title: City Manager 
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SCHEDULE 1 
 

DESCRIPTION OF THE PREMISES AND THE SYSTEM 
 
Premises:  City of Kerman Waste Water Treatment Plant, 15485 W. Church 
  Kerman, CA 93630 
System Size:  1,163.99 STC (DC) Watts 
 
Scope: 
 

1. Design and install an additional 676.79 kW (201.6 kW STC + 475.19 kW) solar array on an existing parcel of real 
property as shown on Exhibit C of this Amendment. The original 487.2kW STC (DC) watt array is currently 
operational at the Premises.  

 
2. Inverters 

a. The inverter(s) will be mounted on a concrete slab at the center of the solar array for the original 
487.2kW array. 

b. The string inverter(s) will be located at the end of arrays for the proposed 676.79kW expanded array.  
 

3. Conduit. 
a. All trenching will be backfilled with slurry and capped with material matching the original surface for all 

road crossings or parking lots, all other trenching will be compacted to 90%. 
 

4. Internet service 
a. Account setup and installation of all wiring and hardware for internet service to the system. Host will pay 

the monthly internet service fee up to $30 per month once the system has been set up and operational 
by Provider. 

 
5. Host will allow Provider to use 50 amp 120/220 volt single phase power during construction. Provider shall furnish 

and install all equipment and materials for temporary power. 
 

6. The lay down yard area during construction shall be limited to a mutually agreed upon area by both Provider and 
Host. All deliveries and construction activities shall be coordinated with Host to minimize conflict with operations. 
The construction work area and lay down yard shall be cleaned at the end of each work area as needed to 
minimize interference with Host access and operations. 

 
7. Provider's employees and subcontractors will limit their activities to their work area. Provider shall furnish for their 

use portable toilets, dumpsters, equipment, phones, office space, and secured storage as needed for their work 
during construction. 

 
8. Provider shall allow Host to review and approve, such approval shall not be unreasonably withhold or delayed, 

50%, and final construction drawings before starting construction to ensure that aesthetic and scope elements are 
properly addressed. 

 
Module(s): YingLi 280W, CSI 305W, YL 300W or Equivalent  
Inverter: SMA 500HE, SMA (16) SMA STP- 24TL & (1) SMA STP-12TL or Equivalent 
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SCHEDULE 2 
 

SITE PLAN 
 
Existing 487.2kW and the additional adjacent 201.6kW solar photovoltaic array  

 
Additional 475.19kW to be installed into new meter 
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SCHEDULE 3 
 

kWh RATE 
 

The kWh Rate with respect to the System under the Agreement shall be $0.1224/kWh for the term of the Agreement 
with a 2.25% annual escalator in the kWh rate.  
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SCHEDULE 4 
 

TERMINAL VALUES 
 
The applicable Terminal value with respect to the System under the Agreement shall be calculated in accordance with the 
following: 
 

Terminal 
Value in 
Year of 
Term: 

Column 1 
Circumstances Under Which 

Host Does Not Take Title to the 
System ($ including costs of 

removal) 

 

Purchase Date Occurs on 
the 91st day following: 

(Each "Anniversary" below 
shall refer to the anniversary of 

the Commercial Operation 
Date) 

Column 2 
Circumstances Under Which 
Host Takes Title to the 
System ($, does not include 
costs of removal) 

1 $4,542,355    
2 $4,151,189    
3 $3,686,293    
4 $3,241,186    
5 $2,792,473    
6  $2,455,403   6th Anniversary**  $2,136,803  
7  $2,383,412   7th Anniversary  $2,064,812  
8  $2,308,550   8th Anniversary  $1,989,950  
9  $2,230,570   9th Anniversary  $1,911,970  

10  $2,149,201   10th Anniversary  $1,830,601  
11  $2,064,156   11th Anniversary  $1,745,556  
12  $1,975,120   12th Anniversary  $1,656,520  
13  $1,881,753   13th Anniversary  $1,563,153  
14  $1,783,690   14th Anniversary  $1,465,090  
15  $1,680,535   15th Anniversary  $1,361,935  
16  $1,571,857   16th Anniversary  $1,253,257  
17  $1,457,198   17th Anniversary  $1,138,598  
18  $1,336,057   18th Anniversary  $1,017,457  
19  $1,207,893   19th Anniversary  $889,293  
20  $1,072,123   20th Anniversary  $753,523  
21  $841,797   21th Anniversary  $523,197  
22  $749,728   22th Anniversary  $431,128  
23  $657,659   23th Anniversary  $339,059  
24  $565,590   24th Anniversary  $246,990  
25  $473,521   25th Anniversary  $154,921  

** Purchase Date refers to the Purchase Date as defined in the General Conditions. Any purchase of the System by Host must 
comply with Section 2.3 of the General Conditions. 
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SCHEDULE 5 
  
 

ESTIMATED ANNUAL PRODUCTION 
 
 
 

Year of Term Estimated Production (kWh) 
1      2,268,797  
2      2,257,453  
3      2,246,166  
4      2,234,935  
5      2,223,761  
6      2,212,642  
7      2,201,579  
8      2,190,571  
9      2,179,618  
10      2,168,720  
11      2,157,876  
12      2,147,087  
13      2,136,351  
14      2,125,670  
15      2,115,041  
16      2,104,466  
17      2,093,944  
18      2,083,474  
19      2,073,057  
20      2,062,691  
21      2,052,378  
22      2,042,116  
23      2,031,905  
24      2,021,746  
25      2,011,637  

 

49



  
  
 

City of Kerman 
“Where Community Comes First” 

 

   

MAYOR MAYOR PRO-TEM 
Gary Yep Doug Wilcox 

COUNCIL MEMBER COUNCIL MEMBER COUNCIL MEMBER    
Raj Dhaliwal Nathan Fox                     Bill Nijjer 

 DEPARTMENT: PLANNING & DEVELOPMENT SERVICES 
STAFF REPORT 

CITY COUNCIL MEETING 
COUNCIL MEETING DATE: NOVEMBER 5, 2014 

  
To: Mayor and City Council 
From: Gary Horn, City Engineer 
Subject: Resolution Appointing City Engineer and City Surveyor 

RECOMMENDATION  
 
Council by motion adopt resolution appointing Jerry Jones as the City Engineer and David Horn as the City 
Surveyor. 
 
EXECUTIVE SUMMARY  
 
Yamabe & Horn Engineering, Inc. has an agreement with the City of Kerman to provide ongoing engineering 
services. Gary Horn has been the designated City Engineer since 1993. He is retiring from this position on January 
1, 2015 and recommends that the Council designate Jerry Jones as the new City Engineer and David Horn as the 
new City Surveyor. 
 
OUTSTANDING ISSUES  
 
None. 
 
DISCUSSION  
 
The City Engineer performs tasks as assigned by the City Manager and Public Works Director. Gary Horn has been 
the City Engineer since 1993. He received his Civil Engineering license in 1979 and is authorized to perform not only 
civil engineering tasks, but also land surveying. In his function as City Engineer Gary signs parcel maps and tract 
maps attesting to their technical accuracy. He is retiring as City Engineer effective January 1, 2015, but will still work 
for Yamabe & Horn Engineering in a limited capacity. He will be available to provide assistance on Kerman projects 
as needed. 
 
Gary Horn is recommending that the City Council appoint Jerry Jones as the City Engineer and David Horn as the 
City Surveyor. The State of California revised the Professional Engineers’ Act such that Civil Engineers licensed 
after 1982 could no longer practice land surveying, which includes signing survey maps. Jerry Jones received his 
civil engineering license after 1982 and therefore cannot sign survey maps on behalf of the City. David Horn is a 
licensed civil engineer and land surveyor and can sign survey maps on behalf of the City. Both are employed by 
Yamabe & Horn Engineering. 
 
Jerry Jones has been the unofficial Assistant City Engineer for the past 6 years, and has assumed increasing 
responsibilities for design of capital improvements, development plan review, interaction with other public agencies, 
and working with City Staff. Jerry is well qualified to provide the City with high quality engineering services. 
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On a personal note, I would like to thank the City Council, City Staff and the people of Kerman for the opportunity to 
serve the City over the past 20 years. My experience with the City has truly been the highlight of my professional 
career. It has been a pleasure working with all of those on the team to make the City of Kerman a better place to 
live. I know that Jerry Jones will provide the City of Kerman with the quality engineering services it deserves. 
 
FISCAL IMPACT  
 
None. 
 
PUBLIC HEARING  
 
None required. 
 
Attachments: 
 

A. Resolution 
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Attachment ‘A’ 
 

RESOLUTION NO. 14-__ 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KERMAN 
APPOINTING CITY ENGINEER AND CITY SURVEYOR 

 
 WHEREAS, the City of Kerman has an Agreement for Professional Engineering Services with Yamabe & Horn 
Engineering, Inc. dated October 12, 2009 to provide City Engineering services for the City and;  
 WHEREAS, Gary Horn has been designated by Yamabe & Horn as the individual to be the City Engineer and City 
Surveyor; and 
 WHEREAS, Gary Horn desires to resign as City Engineer effective January 1, 2015; and 
 WHEREAS, Yamabe & Horn desires to designate Jerry Jones as the civil engineer to be designated as City Engineer 
and David Horn as the designated City Surveyor for the City of Kerman. 

  
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF KERMAN RESOLVES that effective January 1, 2015 

Jerry Jones shall be designated as the City Engineer and David Horn shall be designated as City Surveyor for the City of 
Kerman. 
 
The foregoing resolution was introduced at a regular meeting of the City Council of the City of Kerman held on the 5th day of 
November, 2014, and passed at said meeting by the following vote: 
 
 AYES: 
 NOES: 
     ABSENT: 
    ABSTAIN: 
 
 
The foregoing resolution is hereby approved. 
 
 
                  
       Gary Yep 

Mayor 
 
ATTEST: 
 
 
                                    
Marci Reyes 
City Clerk 
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